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By Warren Hoge 

Newlbrk Times Service 


STOCKHOLM— The waterfront palaces anH 
bsromal shoreline buildings of thin northern cap- 
ital st a n d as handy symbols of Scandinavian sta- 
bility, and the sailboats and to mist vessels that 
glide oyer the grey Baltic waters leave barely a 
. ripple. 

Bat contrary to many outward signs of sore- 
ness, continuity and calm, Sweden is approaching 
itsibture and an election with a sense of 'drift ana 
an unaccustomed air of confusion over what to do 
about it. 

- lathis decade Swedes have lost theirteeling of 
be ing .e xceptional, and experienced their first 
TUto np krymeot. social spending scandals a 
deefiryin ccanp et i t iveness. 

The Organization for Economic Cooperation 
and Development has reduced Sweden’s per cap- 
ita mcorae standing from fourth to 35th place, 
ranking it- behind its, Scandinavian neighbors] 
D enmar k, Finland and Norway, as well as Ireland 
andltaly.- 

' Its hugest and most successful company, die 
telecommunications giant Fxicsgmv « rt m^tminn 
to .move its headquarters to Britain, where it finds 
the business climate better. Industrialists cite high 
personal income taxes and rigid labor rules as 
impediments to remaining competitive globally 
while doing business in Sweden where the work 
farce is 80 percent unionized, and 31 percent of 
the jobs are in the public sector. . 

Long serenely satisfied with life at twyne and 
quietly proud of their country’s position as the 
world’s good conscience. Swedes now miss being 
the society that attracted admiration from abroad 
for their nation of less than 9 million people livin g 
on the chill edge of Europe. Then they were the 
future, a postwar model of rationality, tolerance, 
cradle-to%rave care of thear own citizens and 
generosity to people living in less advantaged 
countries overseas. ' 

The nostalgia arises in every conversation with 
Swedes about their country and has produced an 
election campaign in which die most repeated 
claim is not.&djyhamfo pledge to htmgchpqge but ' 


Restore is tire key WCffi*’ jydd ^gfrid JLq- 
johhnfvud, a political agaecatiotiric columnist for 
the SvendraDagbladet “The desire is to go back 
to when Sweden was oneof the titfee or four richest 
countries in tire wtnU, when we were listened to in 
the United States and labcrand management used 
to come and tour Sweden to see how we did it and 
everyone looked to ie for fee solution.” 

It was the renown Middle Way that sought to 
provide a humane passage between controlling 
totalitarianism and u n ca ri n g capi talism, and its 
home was Sweden. “It was absurd, bat we 
thought of oareefves as a kind of superpower,” 
said Ante Ruth, an anther and former editor in 
chief of Dagens Nyheter. “We had the certainty 
that progress was permanent Now that feeling of 
tionaJism has been lost, and we are just 
r normal nation.” 

Like other normal nations, Sweden faces the 
new pr e ssure of competing in a globalized econ- 
omy where progress is measured in enterprise and 
productivity, and meeting that challenge may be 
at cross purposes with satisfying its aging pop- 
ulation's desire to keep its massive welfare state 
subsidies intact 

to trim its wel- 
fare costs are so resented that officials have poocctr 

ised to increase spending and abandon talk of tax 
cuts. “Talking about tax cots in this campaign is 
like swearing in church,” said Toivo Sjoren. 
research chief at tire Sifo opinion surveying 
group. 

The government spends 46 percent of 
Sweden's gross national product on welfare, more 
than any other country , and its overall public 
ding is 63 percent of gross national product 
income taxes required to support this public 
munificence take 59 percent erf the pay of people 
earning as little as $30,000 a year and oblige 
employers to pay up to 41 percent of employee 

See SWEDEN, Page 4 


DEATHS OF WITNESSES COMPLICATE INVESTIGATION 



U.S. Agents Sift 

Rubble and Rumor 
Of Nairobi Blast 


Jatm MaGnatca/Thc AmdMod TYo» 

Prudence BushneR, the UA ambassador, paying tribute to the dead at Nairobi airport Monday. 

Will China Give Up on the Yuan? 

Economists See No Devaluation, but Markets Aren't Convinced 


By Seth Faison 

New York Times Service 


SHANGHAI — China will not devalue its currency 
in the craning year. 

That’s not just a promise, repeated by Chinese 
leaders so often that their political stake in maintaining 
tire currency has become paramount to all other con- 
cerns. It is also the consensus of a broad array of 
economists who understand the peculiar character- 
istics of China's half-reformed economic system. 

Yet almost every day now, mark*** around Asia 
seesaw sharply as traders play pn concern that Beijing 
wrflf decide to change the value of its" currency, the 

■j*; : r "■ 1 ■ 


On Monday, stock markets in Tokyo, Singapore, 
Thailand and South Korea all fell, while the U.S. dollar 
hk fresh highs against tire Malaysian ringgit and 
Singapore dollar. The ripple effects were felt in stock 
markets across Europe, which fell between 1 percent 
and 3 percenL 

To explain the phenomenon, traders and analysts 
cited worries that a weakening Japanese yen will force 
Beijing to cave in on its promise to r emain a primary 
source of stability in the region. 

It is a refrain that has echoed around Asia since the 
end of last year. Yet it ftreds on an analysis of statistical 
figures, as fealty then as it is now. that fundamentally 

See YUAN, Page 4 


Critics Attack Japan Banking Plan 


By Sandra Sugawara 

Washington Post Service 


TOKYO — Opposition politicians in Japan de- 
nounced Prime Minister Keizo Obu chi’s banking re- 
form package Monday, reducing chances for swift 
passage of die measures. 

In a speech in Parliament, Kansei Nakano, a member 
of the Democratic Party of liman, tire main opposition 
group, called Mr. Obuchi's plans to stabilize the debt- 
ridden banking system a “joke.” He labeled Mr. 
Obuchi's plans to cut taxes by close to $48 billion “a 
sleight of band” that had not been well thought out 
Several analysts said tire strong rhetoric raised ques- 
tions about whether Mr. Obu chi had enough support 
among legislators to get his package passed quickly. 


“Under the current conditions, some kind of early 
agreement is unlikely,” said Terumasa Nakanishi, 
political science professor at Kyoto University. But he 
said that if the financial crisis in Japan and Asia were 
to quickly worsen or if there was intense international 
pressure in support of Mr. Obuchi’s plan, the Demo- 
cratic Party might back down. 

“Otherwise, it will take more than a month for 
something to be worked out,” Mr. Nakanishi said. But 
he acknowledged that not all opposition groups were in 
accord with fee Democratic Party and that fee gov- 
erning Liberal Democratic Party could take advantage 
of this schism. “At this moment, it’s hard to know 
what kind of behind-the-scenes deals will be made.” 

See JAPAN, Page 5 


By Raymond Bonner 
and James C. McKinley Jr. 

New York Times Service 

NAIROBI — As rescue teams dug 
■ through rabble in a final , desperate 
search for victims of fee bombing of tire 
U.S. Embassy here, U.S. law enforce- 
ment and intelligence teams Monday 
began sifting through fee debris in a 
painstaking search for fee tiniest chie 
that might provide evidence as to per- 
petrators. 

Across Haile Selassie Avenue from 
the embassy and collapsed Ufundi 
House, FBI agents, mem and women, in 
hard hats and baseball caps with their 
agency’s logo, wielded rakes and 
shovels on the first full day of their 
d emanding investigation. 

Their task will be compounded by the 
feet fear many individuals close enough 
to be witnesses were probably killed, 
and frustrated by the need to sift through 
wild rumors. 

But a witness interviewed Monday by 
The New York Times said he saw a man 
jump from a yellow pick-up truck and 

UJS. embassies may have to move 
from central urban areas. Page 5. 

throw a small explosive at fee embassy. 
Seconds later, fee pick-up track ex- 
ploded, fee witness said. 

An Is lami c group that has claimed 
responsibility for fee bombings issued a 
communiqte Monday saying that fee 
Nairobi bombing was carried oat by two 
men from Mecca. The simultaneous 
bombing of fee U.S. Embassy in Dar es 
Salaam was the work of an Egyptian 
who is a member of a fundamentalist 
Islamic brigade, the group said in its 
communique, which was sent to Radio 
France International. ' 

The group, which calls itself the Is- 
lamic Army for fee Liberation of Holy 
Sites, demanded revolutionary changes 
in American foreign, economic and mil- 
itary policy in fee Middle East. 

In Dar es Salaam on Monday, the 
government said that seven people had 
been arrested in connection wife fee 
attack there, in which 10 people were 
killed and more than 80 wounded. The 
government declined to give further de- 
tails about fee arrests. (Page 5.) 

In fee Nairobi blast, more than 170 
people were killed, according to the 
Kenyan government. At the embassy 
itself, 12 Americans and 24 Kenyans 
died. Fears feat fee death toll of Kenyan 
employees might rise diminished con- 
siderably Monday, when the embassy 
determined that only nine were still 

See ATTACKS, Page 5 



Starr Expected to Spotlight Lewinsky in Report 


By Brian Rnowhon 

International Herald Tribune 


WASHINGTON — If Kenneth Stair, tire in- 
dependent counsel, submits a report to Congress 
detailing possible grounds to impeach President 
Bill Clinton — as be is widely expected to do — 
it wiD focus on the Monica Lewinsky sexual 
issue, according to news repents that appeared 
here on Monday. 

TbefocDS of fee reporting is that Mr. Stair will 
leave other aspects of his four-year investigation 
for a separate presentation. 


The Associated Press quoted an unidentified 
“Stair ally” as saying that, while no final de- 
cision had been made, a report to Congress was 
expected to focus on whether Mr. Canton had 
committed perjury or sought to obstruct justice in 
fee Lewinsky case. 

Time and Newsweek magazines carried sim- 
ilar reports, citing unnamed sources. 

Mr. Starr would deal with fee other principal 
targets of his inquiry — including fee Clintons’ 
role in fee Whitewater land venture in Arkansas; 
tire discovery in the Clinton White House of 
hundreds of FBI files on prominent Republicans, 


and fee dismissals of White House travel office 
employees early in Mr. Clinton’s first term — in 
a separate report to the appeals court panel feat 
appointed him, according to fee media reports 
reflecting Washington information. 

If a Starr report to Congress does focus nar- 
rowly on the Lewinsky matter, it could be a 
double-edged development. 

It would become easier for the Clinton sup- 
praters to deride the Starr investigation as a 
politically motivated witchhunt into conduct that 

See STARR, Page 5 
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Women from the Israeli special 
rescue team combing the wreckage. 


U.S. Won’t 
Cower From 
Terrorism, 
Clinton Vows 


By Brian Knowlton 

International Herald Tribune 

WASHINGTON — President Bill 
Clinton on Monday mourned the vic- 
tims of fee bombings in Africa, vowed 
to “do whatever we can to bring fee 
murderers to justice” and said fee 
United States would * ‘not be deterred by 
the threat of other action.” 

The United States is offering a $2 
million reward for information leading 
to fee arrest and conviction of (hose 
responsible for the deadly bombings 
Friday in Kenya and Tanzania. Sec- 
retary of State Madeleine Albright, in 
announcing the reward^ said feat fee 
United States would “not be intimid- 
ated” by terrorists. 

Mr. Clinton, who was in Louisville, 
Kentucky, to address a health-care gath- 
ering. said that “our hearts are heavy” 
wife fee news that 12 Americans and 
about 200 Africans had died_ 

He said that U.S. investigators at the 
sites Qf both bombings were “searching 
and finding evidence," though he did 
not elaborate. 

“There has never been a time in 
human history when we have been free 
of the organized forces of destruction,’ ’ 
Mr. Clinton said, “and fee more open 
the world becomes, fee more vulnerable 
people become to those who are or- 
ganized and have weapons, information 
technology and fee ability to move." 

“We must be strong in dealing wife 
this,” he added. “We must not be de- 
terred by the threat of other action. 
There is no way out if we start running 
away from this kind of conduct.” 
Cutting short what was to have been a 

See CLINTON, Page 5 
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AGENDA 


Congo (government Forces 
Claim Success Against Rebels 

ABIDJAN, Ivory Coast (NYT) — Congolese officials 
said Monday that government troops had beaten back rebels 
who held several strategic towns in the west of the country, 
encircling many of them at a rebel-held military base. 



tween fee coastal towns of Banana and Kitona, where 
fi ghting continued- The rebels opened a western front last 
week, when they flew hundreds of rebels by co m ma nd ee r ed 
aircraft to Kitona from fee east 

Earlier article. Page 2. 

Toll From Cyprus Heat Hits 52 

NICOSIA (Reuters) — Fifty-two people have died in 
Cyprus and hundreds more have been hospitalized wife 
dehydration and sunstroke since a blistering hear wave hit 
fee island last week, the authorities said Monday. 

Almost all fee people who died were over 70. 

Tempoamres in fee eastern Medkoranean have exceeded 
40 degrees centigrade (104 Fahrenheit) for several days. 
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Climate Warms - to Disease 

Scientists Link El Nino Weather to an Increase 
In Outbreaks of Illness Aronnd the World 


By William K. Stevens 

New Yort Times Service 

NEW YORK — Scientists have long 
theorized that climatic changes related 
to global wanning could unleash out- 
breaks of diseases like malaria, dengue 
fever, cholera and heat stroke. But wife 
fee modest amount of wanning ex- 
perienced so far, they have been unable 
to produce much bard evidence. 

Now the experts have a research gift 
from an unlikely benefactor El Nino. 
Combined wife an underlying global 
war min g trend, say scientists who 
track such things, El Nifio will prob- 
ably 1998 fee warmest year in 
several centuries. 

The heavy rains, droughts and other 
extreme weather fostered by the 
weather pattern over fee last year are 
precisely what many scientists expect 
will also result from a predicted warm- 
ing of the globe in the decades ahead. 

So in fee belief that 1997 and 1998 
may provide a taste of what is to come, 
feme who pay attention to fee health 
effects of empale are pulling together 
Ant* about weafeer-refated illness and 


death in recent months. While most of 
the evidence is circumstantial, con- 
sisting of correlations and coinci- 
dences, it suggests that amid all the 
scientific smoke there is some fire. 

These are some of fee chies: 

• The World Health Organization re- 
ports “quantitative leaps” in the in- 
cidence of malaria around the world, 
coincident wife extreme weather events 
associated wife El Nifio. Both teat and 
variati ons in rainfall affect transmis- 
sion of fee disease by mosquitoes. 

• Tens of thousands of people in 
Kenya and Somalia were afflicted by 
anofeer mosquito-borne disease — Rift 
Valley fever — and at least 200 died 
after fee heaviest rains since 1961, at- 
tributed to El Nino, fell on the region. 

• The incidence of cholera increased 
markedly over the last year in Latin 
America, where an epidemic had 
already been in progress for seven 
years, and in parts of Africa. In both 
instances fee surge in cases was as- 
sociated wife heavy rainfall and floods 
linked to El Nino. 

See WARM, Page 5 
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A boy cooling himself off Monday in Paris as tem- 
peratures soared in a heat wave that extended from 
Britain to Holland, Austria and Eastern Europe. 
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Unwanted Children / From Hungary to America, and Back 


Two Adoptions End in Return to Sender 


By Peter S. Green 

International Herald Tribune 


E GER. Hungary — When they left fire 
state children’s home here in 1996, 7- 
y ear-old Gabor and 8-year-old Karoly 
were looking forward to a bright future 
as the newly adopted sons of two American 
couples in the wealthy suburbs of Connecticut. 

In March, the boys, their names now officially 
Gabriel Petrosino ami Jeremy Harper and their 
languag e now English, found themselves 
back in Hungary, delivered with little ado 
to the doorstep of Budapest's main 
orphanage, each with two bags of clothing 
and toys, and a lifetime of emotional 
scars. 


battle against annulling Gabor and Karoly ’s 


adoptions, fearing a tide of unhappy foreign 
their pro&ferc 


parents will simply return their problematic ad- 
optive children. 

The parents’ American lawyer, Sheri Paige, 
said the boys were so emotionally damaged 
before they reached Connecticut that their ad- 
optive parents had to said them back or risk 
destroying their own familie s. 

Mrs. Paige said both boys softer from “at- 
tachment disorder,” the effect of spending in- 


Their adoptive parents had simply had 
re children 


enough. They said die boys were i 
from hell, violent and emotionally dis- 
turbed. Unwilling and unable to fit in, they 
. were destroying the lives of their adoptive 
famili es. 

Adoptions are not meant to be dis- 
solved like mistaken marriages, and under 
a United Nations treaty protecting chil- 
dren. they cannot be. But legal loopholes 
in both Hungary and the United States, 
neither of which has signed the treaty, 
means that canceling the two boys' ad- 
options was no more difficult than an 
average divorce. 

The two boys are now back in foster 
care, but Hungarian officials say the case 
has revealed the dark side of Hungary’s 
adoption system, which does not properly 
prepare or screen prospective parents and 
which they suspect is riddled with bribery, 
corruption and* even baby-selling 
schemes. 

Two lawyers for the parents said that 
the parents spirited die boys back to Hun- 
gary and asked that their adoptions be 
annulled days before child welfare au- 
thorities in Connecticut were to remove 
one boy from his family. The lawyers said 
Gabor falsely accused his parents of abuse 
becanse he wanted to be sent back to 
Hungary. 

But Hungarian officials said that re- 
turning the two, like a pair of faulty video 
games, was a cruel shock, and that new 
homes should have been found for them in 
America. 

All that the parents said when they left 



Karoly, she said, behaved even worse toward 
his adoptive family. “The kid arrives in Amer- 
ica and starts to make sexual passes at their 12- 
year-old son,” Mrs. Paige said. “The kid is 
getting violent to the baby. And he’s defecating 
in the middle of the living room flow and he’s 
beating up black kids because they are darker 

than him.” 

But the real trouble began, Mrs. Paige said, 
when Gabor told teachers his adoptive parents 
beat abused Karoly cfmiinr ac- 
cusations. Authorities investigated re- 
peatedly bot found no signs of abuse, Mrs. 
Paige said. They found only that Gabor 
and Karoly wanted to return to Hungary. 

Fearing that their own children coaid be 
taken away from them if the boys kept 
making their accusations, Gabor’s par- 
ents, the Petrosinos, brought him to Hun- 


gary at Mrs. Paige’s urging, she said. The 
day they delivered their adopted son to die 
Budapest orphanage, Mrs. Paige said she 
told toe Harper family to come to Bud- 
apest. Two days later, Karoly was returned 
to the orphanage. 


M! 


FmrJ— Ipinyi 


Karoly , 10 9 was sent back to Budapest after 


,he boys at the en™«.o^ y etttfing lwo ycarJ with „ America family. 


lawyer, Istvan 


children’s home was “ 
parents’ Hungarian 
Fekete. 

*T was a bit shocked myself,” Mr. Fekete 
said. "I know they lived together for two 
years.” But he said the boys were also out- 
wardly unemotional about being returned. 

“1 said. ‘Do you know your families don’t 
want yon?’ They both said, ‘OJK.’ There was no 
sadness,” he recalled. 

“Now. adoption seems to be a commercial 
transaction,” said Maria Herczog. director of 
Hungary’s National Institute of Family and 
Children. “Parents can choose children and 
bring them home, and if they don’t like them 
they can bring them back.” 

And that, Mrs. Herczog said, is devastating 
for the children. “They have to learn for the 
second or third time that they are not wanted,” 
she said. “They team they are not good enough 
for anyone, to be loved. And when they grow up, 
can you see what good fathers they will be?' ’ 

Hungarian authorities are waging a court 


fancy without the emotional attachment to a 
mother. 

Mrs. Paige said that neither the home nor the 
adoption agent, a Connecticut lawyer named 
Maria Tomasky, told her clients the boys had a 
history of abuse. 

“What Maria and the orphanage didn’t tell 
my clients is that he had a 15-year-old Gypsy 
prostitute, drug-addict mother who’d come 
every week into the orphanage and sleep right 
next to him and then come back,” Mrs. Paige 
said, referring to Gabor. 

* ‘When he learned English, the first thing he 
says is T don't wanna be adopted, I have a 
mother and a sister. I love my mother and my 
sister. I want to go back to Hungary.’ ” 

Gabor, she said, was so unhappy in the ex- 
clusive Connecticut town of Wilton that he 
attacked his English tutor and was so disruptive 
that his school insisted his adoptive mother 
monitor him throughout the day. 


EETING Karoly with his new 
foster mother Aranka Varadi, 
he hardly seemed the devil’s 
spawn. He played normally 
with two other Gypsy, or Roma, boys in 
Mrs. Varadi* s care. Alternately shy and a 
little wild, he seemed like any healthy 10- 
year-old. 

Magdolna Nagy, director of the Eger 
children’s home, said that Mrs. Paige’s 
descriptions, which the parents repeated at 
a Hungarian hearing, hardly matched the 
boys she knew. Instead, she said the fam- 
ilies were simply trying to shift the blame 
for failure. 

“It’s clear he needed a lot more at- 
tention from the family and should not 
have been put right into school,” Miss 
Nagy said of Gabor. While his adoptive 
parents had hired tutors a nd counselors 
and contacted a Hungarian-speaking 
priest. Miss Nagy said one thing was clear: 
“It seems everyone tried to help the kid, 
except the parents themselves.” 

When Gabor and Karoly returned they 
were in shock for months, she said. 

Like many former Communist states, 
““ Hungary’s understaffed and under- 
equipped orphanages were filled with un- 
wanted children when the Iron Curtain 

_ felL But most axe not orphans. Instead, 
they are often troublesome children of 
poverty-stricken parents from Hungary’s large 
Roma minority. 

Many childless Western parents, desperate to 
adopt light-skinned babies, found them in East- 
ern Europe. But often they did not know that the 
children were available only because they were 
handicapped or so badly abused that they could 
not find parents in their home countries. 

Both Mis. Herczog and Mrs. Paige said they 
suspected bribery may have played a part in 
Gabor and Karoly’s adoptions and may explain 
why the parents never learned the boys were 
troubled. 

Bat Mrs. Herczog said that whatever the 
circumstances, returning the boys to Hungary 
was wrong. 

“I’m not sure that these new parents can cope, 
and after another break, it’s over, and these kids 
won’t be able to attach al all,” Mrs. Herczog 
said. “It’s a very scary thing. They’ll trust no 
one.” 



A Congolese government soldier organizing army volunteers Friday In Kinsh asa. 


Is Rwanda Leading Rebels? 

Foreigner Hijacked Jet for Congo Insurgents , Pilot Says 


By Howard W. French 

New York Times Service 


off the insurgents, the pilot 
took off again, with orders 


ABIDJAN, Ivory Coast — New details are 
emerging from the hijacking of a commercial 
jet last week in Congo to suggest that the 
country’s eastern neighbor, Rwanda, has 
strongly backed and perhaps actively led ef- 
forts to bring down txte government of Pres- 
ident Laurent Kabila. 

The hijacked plane was used Aug. 4 to fly . 
rebel troops from rebel-held areas in the east 
across Congo to the west, where they opened 
a second front in the insurrection against Mr. 
Kabila. 

In a lengthy account of die boldest rebel 
operation in the week-old insurrection, given 
over Congo’s official radio station, a Nigerian 
co mm ercial pilot said he had flown the com- 
mandeered plane. After takeoff from the east- 
ern rebel-held city of Goma, he said, he was 
first ordered to land in the Rwandan capital. 


Kigali, to refueL 
In th 


the cockpit with him throughout the 
flight, directing the operation at gunpoint, die 
pilot said, was James Kabarehe, the Rwandan 
commander who is widely believed to have led 
the rebel armies that defeated the long-ruling 

dictator whar wag than cal)i»ri Taire, Mpfrrrtn 

Sese Seko, and installed Mr. Kabila in power 
in Kinshasa, the ca pita^ IS months ago. 

Until recently, when Mr. Kabila dismissed 
him in the midst of a growing rift with 
Rwanda, Mr. Kabarehe was on loan from that 
country as the powerful interim chief of staff 
of the new Congolese Army being assembled 
by Mr. Kabila. 

“If the pilot’s story holds up, this hasall the 
markings of a world-class double-cross,” 
said one European diplomat, who spoke on’ 
condition of anonymity. “Kabila depended 
upon the Rwandans so completely that they 
know his situation inside and onL Now they 
are using that knowledge against him-” 

The Nigerian pilot, Raymond Gnang, is a 
contract employee of the Congolese company 
Air Atlantic, whose passenger jet happened to 
be in Goma when the rebels seized the city. 
Mr. Gnang said that not one — as reported 
earlier — but three jets had flown in the 
surprise operation to Kitona, in western 
Coqgo. • 

Mr. Gnang said Mr. Kabarehe had led op- 
erations as the jets landed at a major Con- 


After 
sa id ,, the 
to head east. 

“Instead of flying back to Kigali, as I was 
told by Commander Kabarehe. I flew to La- 
gos, in Nigeria, where I am from, with two 
wounded aboard,” Mr. Gnang said from Kin- 
shasa, where he has since gone. “I did not 
want to be an accomplice of the rebels.” 
Since landing at Kitona, Congolese gov- 
ernment officials say, the rebels have man- 
aged to rally to their side many troops from 
die defeated army of Marshal Mobutu. These 
troops were being retrained there for Mr. 
Kabila’s army by Rwandan instructors until 
Mr. Kahila ordered the Rwandans home two 
weeks ago. 

The rebels already control most of the far 
eastempart of die country. But in the last few 
days. Western diplomats say, they have 
moved from the Kitona base to seize two 
important towns in die west. Banana and 
Moanda, that control access to the country’s 
only seaport, MatadL 

In the latest fighting, though, they are re- 
ported to be encountering strong government 
resistance about 260 kfiometerc (160 miles) 
southwest of Kinshasa. 

From the time Mr. Kabila was installed in 
Rwanda, his faUing-onl with hfe 
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the earliest clear sigh of a rift, disgruntled 
Congolese Tutsi, the ethnic cousins of the 
Tutsi who dominate Rwanda’s government, 
fought a gun battle last November against 
other Congolese troops in the capit&L 
The fighting followed Mr. Kabfla’s de- 
motion of a satin' Congolese Tutsi officer 
who had played a key role in Mr. Kabila's 
ihsurrectioii against Marshal Mobutu. 

Experts m tfieregion’V affairs say that whit 
seemed to have prompted die current fighting 
was afreCnginKwatida, as well as in Uganda 


£» 


and Angola, two other important sponsors of 
Mr. Kabila’s own uprising, that his gov- 
ernment was doing too little to stop cross- 
border incursions into those countries by 
rebels who use Congolese territory for rear 


Wuhan Saved as Floodwatcrs Flow Through Central China eSEKSMSSSS SsSSgSffi 

u fire with troops stationed at the base. The Untied Stares, which i 


The Associated Press 
WUHAN, China — Water 
. at the tops of sandbag 
Monday in Wuhan 
when a powerful Yangtze 
River flood peak passed with- 
out flooding. But the misery 
wrought by torrential rains 
continued elsewhere in cen- 
tral China. 

The water level rose within 
inches of record highs in 
Wuhan, a major industrial 
city of 7 million people, bat 
did not breach its dikes, said a 


Wuhan flood official who 
gave only -his surname, Liu. 

“Everything is normal, but 
we’re keeping our eye on the 
situation,” he said. 

Urban areas downriver 
braced for the arrival of die 
fourth flood crest of the sum- 
mer to roar down the Yang- 
tze, the world’s third-Iongest 
river. 

In Jiujiang in Jiangxi 
Province, residents and sol- 
diers guarding weakened dikes 
prepared for a long, anxious 


night as the crest banded to- 
ward the city of 500,000. 

“The situation is already 
very dangerous,” said a flood 
control official who also gave 
only his surname, Xiong. 
“The crest is going to test 
everything we’ve got” 

Serious breaches in the 
dike system at Jiujiang have 
been filled, but low-lying 
parts of the city remain 
flooded, he said. The river 
burst a hole 60 meters (200 
feet) wide in a Jiujiang levee 


Friday, state media said. 

Floods from s umme r rains 
that fell heavier and earlier 
than usual have killed more 
than 2,000 people nation- 
wide, the government says. 
The Yangtze has risen to 
levels not seen since 1954, 
when floods killed about 
30,000 people. 

Some flood vic tims have 
been sheltering in lean-tos for 
more than six weeks, raising 
concerns over the spread of 
disease, dysentery, infections 


and 


id psychological stress. 

On Sunday, flood officials 
blasted dikes in Jianli County, 
about 145 kilometers (90 
miles) upriver from Wuhan in 
the central Hubei Province. 


troops; 

The pilot said Mr. Kabarehe had been 
accompanied on his aircraft by at least 180 
soldiers, each with his own assault rifle, and 
by crates of weapons. Another commercial 
airplane used in die operation, belonging to 
Congo Air Lines, earned at least 400 troops, 
he stud. 


The hijacked pilot’s account came on a 
when tiie Congolese authorities gave details 
of what they said was substantial foreign, 
involvement in the rebellion. The Kabila gov- 
ernment has accused not only Rwanda but 
also Uganda of sending troops and tanks into * 

t of the rebels. l < 
as recently as a 
few months ago was a strong supporter of Mr. 
Kabila’s, seems to have weaned of his ar- 
bitrary rule, erratic style and persistent human 
rights violations. 

“Kabila was careless enough to ignore the 
concerns of the people who created him,” one 
African diptomat said. 
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TRAVEL UPDATE 


France in a Heat Wave 

.TMml suit m-Mt nnlhs nfDaUm 


PARIS (Reuters) — France 'wilted 
Monday as temperatures and pollution 
levels soared, and forecasters said there 
would be more of the same Tuesday. 

After one of the wettest summers on 
record, an unexpected heat wave pushed 
temperatures toward 40 degrees cen- 
tigrade (more than 100 Fahrktheii) in 
central France and to 36 centigrade (97 
Fahrenheit) in the capital, the highest 
temperatures yet this summer. 

There was little wind, causing an ac- 
cumulation of pollution over the major 
cities. The police urged motorists to 
leave their cars at home and to use 
public transportation. 


sprawl out or eat on the steps of Palazzo 


recchio, the 13th century palace in the 
heart of Florence that dominates Piazza 
della Signoria. 


Italians Curb Visitors 


FLORENCE (AP) — Florence has 
become the latest Italian city to crack 
down on tourists who lounge, picnic or 
nap at artistic sites. 


High-speed TG V-Thalys train ser- 
vices from cities in Belgium to Paris 
were canceled Monday because of a 
wildcat strike by engineers, the Bel gian 
train service SNCB said. (AFP) 

A British Airways jet left Tehran for 
London on Monday as BA resinned direct 
flights between tiie capitals far the first 
time since the 1979 revolution. (AFP) 

Air France and Korean Airlines 
plan to sign a code-sharing cooperative 
agreement for flights that will apply to 
the Paris- Seoul route, Air France re- 
ported Monday. (AP) 

Taiwan regulators grounded six 
Dornier 228 planes for safety checks, 
citing irregular landings and mechanical 
problems. (Reuxers) 


Phantom Hijackers 
Disturb Russians 


The Associated Press 

MOSCOW — Police never lo- 
cated a bomb on a plane whose 
crew found a ransom note from 
apparent hijackers, and authorities 
released passengers after question- 
ing many of them, a Russian news 
agency reported Monday. 

The anonymous note, found in 
thebusinessAdass section of a com- 
mercial flight to Moscow from the 
Siberian city of Tyumen, warned of 
a bomb and demanded 621,000 
rubles ($100,000) and passage to 
another country. 

After the plane sat for hours chi 
tiie tarmac at the Moscow airport, 
tiie police questioned dozens of tiie 
97 pHffi Wnggrc a "d tank hand wri ti n g 
samples from all exceptthe children. 
But they let everyone go when un- 
able to find a match with the note. 
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izingtheU.S. Assassin 

; Secret Service Finds Stereotypes of Madmen or Losers Misleading 


By Bill De rfman 

Nnr York Time? Service 


the Secret Service finds feat due person 
presents a low risk and tbe case is 


had children. Almost half had gone to 
college. 

"It would be inaccurate to dismiss 


-*•' 'CHIPAnn r, -<» I closed. Only about 4 percent arc ar- . ■ **J u would be maccurate to dismiss 

S^efixeri in - rbf* a f Wft flRi ns rested. About 13percent are committed these attackers and near-attackers as in- 

4a — ^ to mental heal* treatment, many vol- adequate, unaccomplished losers,” the 


ebe|j, 


* >• 


i 


geraed with hifi target, the political 

^mowing threats with violence. 

» por^ are the stuff of awth, 

gt te Sec ret Service has concluded in 

l TET®* 11 ? Assassination,^ ’astudyof 
•Jl 1 ' u w ! u> attached or tried to 
■ ^ A me rican political figure or 

'||ceiHxnty m the last 50 years. ' " 
s. Agents and psychologists analyzed 
fives and actions of Lee Harvey 
^Oswald, John Hinckley and lesser play- 
.Tbe study was bolstered by in- 
s wito a qpedal corps of col- 

i ats, 23 - of flte assassins 

.themselves. 

- The results, recently ™<y» available, 
cbaBenge several stereotypes. Fewer 
than half of the assassuas showed symp- 
toms of mental ainess. Many shifted 
from one target to another, valuing die. 
act more than the victim. Not one bad 
c ommun icated a direct threat to die tar- 
get or to taw-enforcement authorities. 

« The good news, die Secret Service 
says, is that assassins are recognizable, 
•not by who they are, but by what they 
>do. Though assassins fit no physical or 
psychological profile, most share a pat- 
ent of behavior. Assassination is not-a 
.spontaneous event, but a trail of action 
Jhat can lead to discovery. 

“It is far more productive, and nl- 
itimately more accurate,” the Secret 
Service concluded, “to examme a chain 
.of t hin k i ng that leads a person to see 
Assassination as an acceptable or nec- 
.essary action, and to attend to behaviors 
4hai may precede an attack, than , to 
.simply label assassins and assassination 
tas ‘irrational’ or ‘crazy.’ ” 
r Lessons from the five-year research 
project are c hangup the way. the Secret 
-Service identifies and investigates 
people who may pose a threat to tbe 
president and other public figures. Ex- 
perts outside the Secret Service say die 
•study is helping efforts to prevent stalk- 
ing, workplace assaults and other forms 
of targeted violence. 

-• Tbe emerging art of “protective in- 
telligence” was put in die spotlight July 
.24, when two policemen were killed at 
the Capitol in Washington. Tbe inten- 
tions of die accused gunman, Russell 
Eugene Weston Jr_, may never be 
known. It is known that in 1996 he was 
interviewed by the Secret Service after 
he made apparently delusional com- 
ments about President Bill Omton. 
j^ater. after threatening a neighbor, lie 
was involuntarily committed to a mental 


umtarily. 

Protective intelligence is part sci- 
ence, pan old-fashioned investigation 
and pah common, sense. It is not fool- 
proof. In 1975, forexamptevSecret Ser- 
vice agents judged that Sara Jane Moore 
was no threat, and police officers took a 
gnu away from her. The next day she 
shot at President Gerald Ford. 

In 1992 the Seem Service started die 
Exceptional Case Study Project, which 
begins with a 1949 case in which Rnth 
Ann Stemhagen. a 19-year-old fan, shot 
the star baseball player Eddie Waitkns 
in a Chicago hotel. Ho Surv i ved. 

Other rases include the irflimga <rf 
John Lennon, Robert F. Kennedy, Mar- 
tin. Luther King Jr. and Malcolm X and 
the atta ck s by the Unabomber. 

Americans have long assumed that 
assass in s fit a profile. Bat die Secret 
Service found no profile of background 
or description fitting enough assassins 
to be helpful in who is dan- 

gerous. 

Eighty-six percent were. men. Sev- 
enty-seven p e r cent were white. The 
youngest was 16 and the oldest 73. 
About half die assassins were single and 
had never been married, aod one in dace 


percent of the assassins 
bad histories of serious depression or 
despair. Fifty-four percent bad a history 
of harassing others. Forty-one percent 
bad mmfe suicide threats. 

. . Thirty-eight percent of the n-qgaagim 
had been hospitalized at least once for 
psychiatric reasons, ranging from long- 
term treatment to' brief admissions for 
suicidal threats. 

A stronger pattern emerged in their 
recent, experiences. Nearly all bad 
suffered & recent trauma, Mice a marital 
breakup or job loss. “What does seem 
dear is that, for almost all subjects, at- 
tacks or near-lethal approaches occurred 
after a period of downward spiral in their 
Eves, the Secret Service found. 

■ The most frequent motive that as- 
* sassins gave for attacking a public fig- 
ure was to achieve notoriety or fame. 
Only a few wanted political change or 
acted in a group. Other assassins wanted 
to avenge a perceived wrong, to end 
their pain by being imprisoned or hos- 
pitalized or lolled, to save the country or 
the world, to achieve a special rela- 
tionship with the target or, rarely, to 
obey voices ordering them to at 



FIRE TAKES ALL — Evelyn Scbolzen, of Salmon Ann, British Columbia, surveying the remains of her 
house in tbe Salmon River Valley. Forest fires, fed by high winds, began sweeping through 4,500 hectares 
(11,000 acres) last week, causing at least one death and destroying or damaging at least 20 homes. 


In Texas, Pilloried Napalm Shipment Ignites Little Outrage 


By Rick Lyman 

New York TImo Service 


DEER PARK, Texas — Four months 
ago, after residents and politicians in 
Indiana and Illinois screamed bloody 
murder, a train carrying 22,000 gallons 

of napalm to an Indiana ftis jratal plant 

was abruptly halted and turned back to 
Califor nia, where the napalm had been 
rrwWering since the end of the Vietnam 
War. . . 

In July , another toxic waste compaty 
won the na palm disposal contract. This- 
time the company, <JNI Group, is situ- 
ated along the Houston Ship Channel, 
one of the globe’s largest and densest 
concentrations of petrochemical install- 
ations. The very same first shipment of 
napalm eased its way into Texas last 
month with only the briefest finny of 
complaint 

. “The people of Houston deal with - 
this kind of staff all the time,” said 
Robin Yocum, a spokesman fortheBat- 
teHe Memorial Institute, tile U.S. Navy’s 


prime contractor on theproject and the 

“Yon 


[year, the Secret Service fries to 

assess the risk posed by about 2,000 

people. Some have eqpempse fitted -I3NL ’’You say 

vague threats topmost peppfeand they -picture 

-another national im^qQi^liaie gjtinmmngdown 

firessed romantic interest m a public the road. But you explain to people in 
figure, pressed grievances that seemed ' Houston that it’s just gasoline mixed 
unreasonable or tried to vcilnnfieer as a with benzene and styrene, and they 
protector. - • know right away what you’re talking 

. In most cases, as with Mr. Weston. about and what you’re dealing with.” 


POLITICAL 


Loral environmentalists say it is still 
early in their campaign to stop the proj- 
ect, the hi g hli gh t of which has been a 
protest outside a navy recruiting station 
by someone dressed like a na palm bum 
victim. They are planning a gathering 
this month in central Houston to ignite 
their protest. - 

. “I would have to remind you that up 
there in Indiana 
it took them 
d - number of 
weeks to get or- 
ganized,” said 
Neal C arman, 
clean air direc- 
tor far the Lone 
Star chapter of 
tbe Sierra Clnb. 

“You know, it’s 

.pretty hard to do things outside in this 
kind of summer. It doesn’t make 
protesting a whole lot of fun. ” 

The environmentalists have an al- 
ternative explanation, as weU, for the 
relative lack of citizen outrage over the 


*Ifeople along the Ship Oiarniel 
don’t fed they can do 
anything about it. They fed as 
though they*ve been designated 
a national sacrifice zone. 9 


they’ve been designated as a national 
sacrifice zone. You know, these toxic 
companies looked for the place with the 
least resistance, and that’s why they 
came here.” 

Ron Crabtree. Deer Park’s city man- 
ager, said his office had received only 
about 20 phone calls about the na palm 
project. 

“The over- 
whelming re- 
sponse from our 
residents,” he 
said, “has been 
that this materi- 
al was of much 
less hazard than 
what was al- 
ready being 
handled or flav- 
our community on a daily 
they saw no reason to be 


was awarded $28 million as prime con- 
tractor and built a $5 million plant at 
Fallbrook. The napalm was to be 
squeezed out of the a ging canisters like 
toothpaste and placed inside 6,000-gal- 
lon isocontainers aboard railroad cars. 

Battelle signed a $3 million contract 
with Pollution Control Industries in East 
Chicago, in northwest Indiana. Pollu- 
tion Control would accept the isocon- 


company as well as from Battelle and 
tbe navy set up booths to explain their 
plan to residents. About 100 people 
showed up, said Mr. Crabtree, the city 
manager. 

Bill Reeves, GNI’s vice president for 
regulatory affairs, said the company 
‘ ‘took a lesson” from what happened in 
Indiana. “We felt that if we got this out 
to the public quickly, it would be un- 


tainers, blend tbe napalm with a solvent * derstood, and by and large, it was,” he 
so it would bum at a lower and more said. 


eling throu 
basis and 
concerned. 

A total of 3.4 million gallons (12.9 
million liters) of napalm had been stored 
so long in a ging aluminum canisters at 


project, particularly in Deer Park, the __ the Fallbrook naval installation near San 
community where the nApafaf will ac-T,~ Diego that t^e metal had begun to de- 
toajfy be processed.-' ■' 

. /‘People along thp r Shk> Channel 
don't feel they can do anything about 
it,” said LaNell Anderson, a Houston 
real estate agent and a member of 
Grandparents of East Harris County. 

“They feel powerless, as though 


predictable heat level, and then ship it to 
a cement kiln, where it could be burned 
as fuel, or to another site such as a toxic 
waste disposal incinerator. 

Then, in December, Representative 
Rod Blagojevich. Democrat of Illinois, 
caught wind that the navy planned daily 
rail shipments of napakn through his 
state, and he began making noise about 
it Local environmentalists joined the 
chorus, as did several other Illinois and 
Indiana politicians. Tbe Indiana com- 
pany, Pollution Control Industries, de- 
cided that the project was more trouble 
than it was worth. 


The first shipment — 22,000 gallons 
aboard two railroad cars — arrived July 
16. The company hopes to bring two 
containers of napalm onto its property 
by rail each weekday and feed it into the 
blending process, slopping out the same 
amount every day. At that rate, it will 
take two years to complete the dis- 
posal 

‘ ‘We don’t want to get into storage,” 
Mr. Reeves said. “We want to move it 
out at the same rate it’s coming in.” 

But move it out to where? 

The navy would like the napalm 
shipped to cement , kilns, but thus far 


terioitte/Local politicians, swayed by 
residents- concerns, had pushed the 
navy to find someplace to dispose of 
it 

In 1994 the navy came up with the 
notion of getting rid of the notorious 
explosive through recycling. Battelle 


GNI, which specializes in handling, neither of toe. {wo cement companies in 


dangerous and toxic substances, had bid 
on the project the first time around, and 
decided to try again. 

News reports in early July indicated 
that GN1 was one of three finalists for 
the contract, leading to a public meeting 
in Deer Park at which officials from the 


Texas has expressed an interest in it. An 
easy and financially attractive alterna- 
tive would be to send the material to a 
toxic wr» • te incinerator on tbe property 
just adjacent to GNI. Some environ- 
mentalists and residents maintain that 
that is the company's real plan. 


o - 


Clinton Hits Road for Party 

LOUISVILLE, Kentucky — After nearly a 
week of studious l y ignoring the grand jury in- 
vestigation that has engulfed tbe White House, 
President Bill Clinton on Monday escaped toe 
national cap ital to push his agenda and raise 
money for Democratic candidates. 

Tbe escape, however, would be brief Mr. 
Clinton cut short his three-day tnp by one day in 
order to be in Washington on Wednesday morn- 
ing toroeetwito Iris foreign poEcy advisers about 
toe embassy bombings in Africa. 

“The president felt it was important to come 
back,” said Joe Lockhart, a White House spokes- 
man. “He was not really comfortable being oat 
three days.’-* , . 

Hillary Rodham Clinton will stand m for her 
husband at events scheduled in Milwaukee on 
Wednesday. 

Mr. Clinton opened his trip in Louisville with a 
moment of silence for toe 12 Americans and some 
200 Africans who died in tbe embassy bombings 
in Kenya and Tanzania. _ 

“We must be strong in dealing with this, Mr. 
Clinton said. “There is no way oat if we start 
r unnin g away from this kind of conduct. ’ 

The president also issued another call for Con- 
gress to approve a “patients’ bill of rights,” 
which would give Americans new power to sue 
health care providers. He promised to veto an 
alternative proposal pushed by Republican con- 


gressional leaders that would allow health main- 
tenance organizations to define which health ser- 
vices are “medically necessary.” 

The Resident initially planned to spend three 
days on the road, in Kentucky, Illinois, California 
and Wisconsin. He was toe headliner at six fund- 
raisers for toe Democratic National Committee 
and various Democratic campaigns, including 
that of Gray Davis, candidate for governor of 
California. • . • • 

Aides hoped all the activity would help Mr. 
Clinton get beyond bis Washington troubles — 
namely, tbe grand jury investigation of alleged 
sexual encounters with a former White House 

After visiting Louisville, Mr. Clinton was fly- 
ing to Chicago to attend a “unity dinner” raising 
money for toe Democrats. Then he was headed for 
San Francisco, where on Tuesday he bolds an 
event on environmental concerns and att en d s a 
fund-raiser for Mr. Davis. (AP) 

A Deeper Look at Poverty 

WASHINGTON — Three in 10 Americans 
lived below tbepovertylinefor at least two months 
during a three-year period, but few remained poor 
for longer stretches, toe Census Bureau reports. 

A new study takes an unusually deep look at 
poverty in toe United States, using seven mea- 
sures to paint a picture more complex than any 
one statistic might suggest. 


si 


From 1993 through 1995, 303 percent of toe 
population lived below the poverty line for at least 
two months. Bat just 53 percent of them stayed 
poor far two full years. 

“These statistics portray poverty as a trap door 
for a few and a revolving door for many," ex- 
lained toe report, which examined date from 

lose three years. 

The government considers a three-person fam- 
ily poor if its income is below $13,650; fora four- 
person family, it’s $16,450. 

In 1994, on average, 15,4 percent of Americans 
were poor each month, and about 22 percent, or 55 
milli on people, ' were poor for at least two 
mem tbs. 

Nearly half of diem stayed poor for just two to 
four months. About 13 percent were poor for more 
than two years. 

On average, people were poor for four and a 
half months. But toe rates differ dramatically by 
race and family structure. Blacks, Hispanics aim 
children are among the poorest groups in the 
nation. But tbe most likely to be poor were 
families headed by single mothers. (AP) 

Quote/Unquote 

Secretary of State Madeleine Albright com- 


‘Tbe memory of the United States is very long, 
and our reach is very far. There is no statute of 
limitations on any of these crimes.” (AP) 


Plagued Health Care System 

Now More Than 41 Million Americans Lack Insurance 


AMERICAN 

TOPICS 

Greyhound Pats on the Dog 

And Woos Biders to Buses 

; Greyhound buses, long toe symbol 
of low-cost travel on Amenta s wide- 
open highways, had passed th rougha 
stretch of very rough road m recent 
years. The company endured a bank-; 
' ruptcy and labor troables and posted 
massive losses as more and more 
A mericans flew or drove their own cam 

instead of opting to *GoGr^hound 

and Leave toe Driving to us. 

Passengers were alienated by dirty 
buses, ctottora^d 
poor on-time perfbnnance. For many. 
Dog* become a real dog. 

But now, new management is be- 






tbe years it grew into a huge trans- 
portation network that seemed to in- 
clude a bus station in every sm a ll 
town in -America. Now Greyhound 
serves 2,600 cities. 

Along, with a new focus on better 
customer service, improved labor re- 
lations and purchasing newer buses. 
Greyhound has been helped by a rise 
in airline fares, which have driven 
some people back to buses. Tbe num- 
ber of passengers taking trips of 1,000 
miles (1,600 kilometers) or more — a 
market that competes directly with 
discount airlines — is op 17 percent 
from a year earlier. 

Short Take# 

Xn California, even salad-lovers 
found themselves briefly on toe wrong 
y~A»rtftoe law. Anew food-safety law, 
j nfmidpd primarily to require fast-food 
restaurants to cook hamburgers well 
enough to kill bacteria, had also made 
it illegal for a restaurant to serve a 
Caesar salad — because of toe raw 
t — the customer consented 


ami uie muw — — 

But angry restaurateurs found sunjr 
dent salad-loving legislators to he lp 
them repeal toe law. To celeb rate, a 
chef aiMoose’srestauiantin San Rraa- 


asco 

eluding 


a two-ton salad, in- 
raw eggs. Had, Caesar! 


A former employee of Pacific Bell 
has sued toe company, saying she was 
pinned to a filing cabinet by a mail- 
delivering robot run amok. Pamela 
Bachman says toe incident last year 
left her with an injured shoulder, 
back, feet, hand and big toe. A com- 
pany spokesman said toe robots 
move at a snail’s pace” and have a 
clean record of service for 13 years. 

Wearing baggy pants below toe 
waist is a fashion statement for some 
young people. In the Louisiana town 
of Opelousas, however, it can be a 
crime. Police there have begun citing 
young men who allow most of their 
underwear to show, Police Chief 
Lany CailHef said. Al least three 
young men were cited last week for 
indecent exposure, a charge that car- 
ries a maxhnmti six mouths in jail or 
$500 fine. “The decent people have 
gotten fed up wife toe guys who are 
doing tins’ for no other reason as to be 
sexually explicit,” Mr. Caillier said. 
Teens are protesting that their ex- 
posure is not indecent 

Brian Knowhon 


Away From 
Politics 

• Two boys, 7 and 8, were 
arrested on first-degree 
murder charges in connection 
with the beating death of an 
1 1-year-old Chicago girl 
whose body was found test 
month after she had failed to 
return from a bike ride. (AP) 

• American women appear 
to be giving birth to rela- 
tively fewer boys — though 
the reasons are unclear, re- 
searchers at the federal Cen- 
ters for Disease Control and 
Prevention reported. (WP) 

• A woman looking for her 
two daughters and three oth- 
er children drove around in a 
car without realizing the girls 
were locked in the trunk, 
where they had died of heat 
stroke. The children had been 

•laying together in West Val- 
City, Utah, as tempera- 
tures approached 35 degrees 
centigrade (96 Fahrenheit). 

(AP) 
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By Robert Pear 

New York Times Service 

WASHINGTON — In 
1994, when President Bill 
Clinton’s effort to reshape toe 
American health care system 
collapsed, a political con- 
sensus emerged from the 
rubble: In the future, if any 
changes were to be made, 
they would have to be made 
rare step at a time. 

Four years later, the limits 
of rhai incremental approach 
are becoming clear, in toe 
view of many experts. Most 
immediately, Congress is 
confronting demands to 
provide broad new consumer 
protections for patients who 
are fed up with the restrictions 
of managed care. 

Lawmakers also face a 
deeper, more intractable 
problem. Despite the passage 
of several laws intended to 
expand coverage step by step, 
tbe number of Americans 
without Insurance has risen 
steadily, by an average of 1 
million a year. 

The number of uninsured 
has risen yearly since 1987 
and now exceeds 41 million. 

In Congress, members of 
both parties keep returning to 
toe problems of the unin- 
sured, but the cost and com- 
plexity of any solution pose 
extraordinary hurdles. Law- 
makers say they are deter- 
mined not to repeat toe mis- 
takes that killed Mr. Clinton’s 
first plan, bar beyond that 
there is little agreement 

Congress has enacted two 
significant health care laws 
since the collapse of Mr. Clin- 
ton's plan. It created a pro- 
gram to finance health care 
for poor children last year. 
And in 1996 it passed toe 
Kassebaum-Kennedy law, to 
make insurance more avail- 
able to the millions of people 
who change their jobs or lose 

them. 

These efforts, along with 
previous expansions of toe 
Medicaid program, have 
made a difference. But there 
have been problems. 

Federal and state officials 
say that insurance companies 


have found ways to skirt the 
Kassebaum-Kennedy law by 
shunning people with med- 
ical problems or by charging 
them very high premiums. 
The law does not limit what 
insurers can charge. 

Sweeping changes in fed- 
eral welfare policy may in- 
advertently increase toe num- 
ber of uninsured children, 
offsetting some of toe expec- 
ted gains in coverage from toe 
new Children’s Health Insur- 
ance Program. 

The government has 
struggled to cany out its du- 
ties under tbe new laws. Fed- 
eral officials had assumed that 
states would quickly adopt the 
standards established by toe 
Kassebaum-Kennedy law, but 
that has not happened in Cali- 
fornia, the biggest state, and in 
four other states. In such 
states, toe federal government 
is supposed to enforce tbe law 
directly, but toe Clinton ad- 
ministration ' acknowledges 
that it was unprepared for this 
immense new responsibility. 

Neither toe new laws nor 
the power of a fiercely com- 
petitive medical marketplace 
has delivered health insur- 
ance to Mildred Davis, a 48- 
year-old custodian and secu- 
rity guard — at a community 


hys- 

after 


health care center, as it hap- 
pens — in Austin, Texas. 

“I have no health insurance, 
no dental plan,” Ms. Davis 
said as she sat at the front desk. 
“When you walk into a doc- 
tor’s office, the first thing they 
say is: ‘How will you pay? 
What insurance do you have?* 
I have to go to the bank before 
I go to the doctor.” 

Like many people who are 
uninsured, she deferred doc- 
tors' visits and medical care 
until she had a serious need. 

As a result, Ms. Davis said, 
she had an emergency h\ 
terectomy in January 
several weeks of uterine 
bleeding. She received a hos- 
pital bill for $8,000 and a doc- 
tor’s bill for $2,000. 

Ms. Davis’s case highlights 
the patchwork nature of the 
current insurance system and 
illustrates what can happen to 
uninsured people when they 
become ill. Even if parents 
have coverage through their 
employers, their children may 
be uninsured. Conversely, 
many children covered by 
Medicaid, the federal-state 
program for poor people, have 
parents who are uninsured be- 
cause Medicaid's eligibility 
rules are much more generous 
for children than for adults. 
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In Moscow, Watermelon Vendors Find Competition Hot 


By Celestine Bohlen 

fiew York Times Service 

MOSCOW — Take die highway 
out of Moscow toward Ukraine and 
about a dozen miles outside the 
capital you will find Aras Gusy- 
onov. a mechanic from Azerbaijan, 
crouched by a 6-foot-square metaJ 
pen, specially built to hold IS tons 
of watermelons. 

Bv his reckoning, those IS tons 
will 'be sold in as many days — a 
brisk turnover compared with that 
of Nina, Yegorova. 37, a factory 
worker with a degree in economics, 
who sits a few hundred feet away 
hawking the two tons of watermel- 
ons she and her husband brought in 
a van from a vacation in southern 
Russia. 

On any given day, about a dozen 
watermelon vendors set up their 
stands — sometimes pens twice the 
size of Mr. Gusyonov’s, packed 
shoulder-high with great green 
globes — along a 16-kilometer ( 10- 
mile) stretch of the same highway. 


peddling the bumper crop of wa- 
termelons flooding in to Moscow 
from all comers of the former So- 
viet Union. 

Nature has much to do with the 
glut A heat wave in southern Rus- 
sia, Ukraine, Moldova and 
Azerbaijan helped produce a par- 
ticularly rich harvest early this sum- 
mer. But Moscow's crowded wa- 
termelon market also owes 
something to the kind of hit-or-miss 
faim-ro-maiket trading that makes 
capitalism, Russian-style, a unique 
experience. 

*‘It’s not a good business," Mrs. 
Yegorova said with a sigh, her arms 
and shoulders browned from days 
spent on the roadside, reading a 
book. "There are too many com- 
petitors." 

Azerbaijani fruit and vegetable 
traders like Mr. Gusyonov have 
long had a near-lock on the lu- 
crative Moscow market 

This year’s glut has opened up 
space to newcomers like Mrs. 
Yegorova. who thought they bad 


found a good way to earn extra 
money. 

Bat after two trips down to the 
Astrakhan region of southern Rus- 
sia, where they bought watermelons 
for 1 ruble a kilogram (16 cents for 
2 pounds), and several weeks sitting 
by the highway selling them for the 
going price of 2 rubles a kilogram, 
all Mrs. Yegorova had to show for 
her initiative was the equivalent of a 
monfa-and-a-haif s salary — 3,000 
rubles (about $480) — at a nearby 
aviation factory. 

"If you consider the gas. the time 
and the weariness, it isn't worth it," 
she said. 

Roadside vendors, particularly 
non-Russians, are easy prey for 
bands of young toughs, or even local 
policemen who swpop by in their 
cars, collect armfuls of watermelons 
and drive off in a cloud of dust 

Mr. Gusyonov, who lives in a 
tent pitched in a forest off the high- 
way, lost 2 tons of watermelons to 
one such raid. 

For traders and seasonal workers. 


Moscow remains a magnet "Mos- 
cow has high salaries, people here 
have money," Mrs. Yegorova said. 
“That's why people come here." 

Local regulations mandate a 
vendor’s license, which in Mrs. 
Yegorova’ s case costs about $17 a 
year. For Mr. Gusyonov, who is not 
a Russian citizen, a temporary res- 
idence permit is required, which he 
says he has. 

For the most part, die brisk wa- 
termelon trade has neatly bypassed 
Moscow’s major fruit and vege- 
table wholesalers, who supply pro- 
duce stores. There, as in Soviet 
times, watermelons appear only 
sporadically, and at higher prices 
than on the streets. 

Many of the watermelons come 
from Astrakhan, best known for its 
fast-dwindling supply of black 
caviar and the sweetness of its wa- 
termelons. According to Nikolai 
Chelobanov, president of the As- 
trakhan Farmers Association, his 
menibers are happy to sell to private 
traders who pull trucks and vans 


right up onto (he fields, and avoid 
the wholesalers who take a layer off 
their profit 

Mr. Chelobanov says most As- 
trakhan watermelons are now being 
grown by private farmers, who ac- 
cording to official figures cultivate 
only 8 percent of the region’s 
plowed land, but account for 1 9 per- 
cent of local agricultural products. 

In recent years, he said, As- 
trakhan fanners have focused on 
cash crops for the Moscow market, 
which in addition to watermelons 
include tomatoes, eggplants, pep- 
pers and, most recently, onions. 

But of all their crops, the war 
termelon is king — a traditional 
summer treat for Russians, to be 
eaten as an accom panime nt to 
vodka. ‘’When you eat a ripe As- 
trakhan watermelon, you don’t 
want to stop eating," Mr. Chelob- 
anov said. * ‘You know the best way 
to eat an Astrakhan watermelon? 
Without a shirt or a T-shirt, so that 
juices run down your chin and onto 
your belly.” 


Kohl Sees a ‘Decisive Battle’ 
And Shift by German Voters 




V ^ — — 


Heaters 

BONN — Chancellor Helmut Kohl 
took Germany’s election campaign into 
a new phase Monday, declaring that the 
tide was turning his way and that he 
would savor the final seven weeks. 

* L T am going into this decisive battle in 
good spirits," the chancellor said before 


playing host to leaders of his Christian speculation about such cooperation last 
Democratic Union for their first strategy week by suggesting that be could well 


Mr. Schroeder has said he would try to 
form a "red-green" coalition with the 
ecologist Greens if they win enough 
votes, but he has left open the option of 
taming to Mr. Kohl's party to form a 
"grand coalition" of the two main polit- 
ical forces. 

The Social Democratic leader stoked 
speculation about such cooperation last 


council since the summer holiday period 
began. 

Across the road, the Social Demo- 
crats, whose candidate for chancellor, 
Gerhard Schroeder, leads in the opinion 
polls by a clear but shrinking gap, also 
held their first leadership meeting in 
preparation for the autumn campaign. 

‘There is an urge for change in Ger- 
many." the party c hairman , Oskar La- 
fontaine, saidL 

Mr. KohJ, the chancellor for 16 years 
who is seeking a record fifth term, 
vowed that his Christian Democrats 
would never serve in a coalition led by 
the Social Democrats, many of whose 
centrist policies are now fairly close to 
his and those of his party. 


see himself leading a coalition with 
Volker Ruehe, the defense minister in 
Mr. Kohl’s government, as his deputy. 

‘ ‘The SPD’s grand coalition tactic has 
one aim — to lure the voters of the 
middle," Mr. Kohl said of die Social 
Democrats. “We mil not form a grand 
coalition. That is die clear opinion of the 
party leadership." 

Mr. Lafontaine, a powerful figure on 
the left wing of a onetime Socialist party 
that now campaigns under the slogan 
“the new center," hinted that he would 
be happier not to work with the Christian 
Democratic Union. 

"We are not fighting a coalition elec- 
tion campaign; we are cam paignin g fora 
change of policies," he said. 



I 


ASIA/ PACIFIC 


Burmese Military Weighs Fate of 18 Foreign Activists 


By Keith Richburg 

Washington Post Service 

BANGKOK — Eighteen foreigners, in- 
cluding four students from American Uni- 
versity in Washington, remained in deten- 
tion in Burma on Monday as the military 
junta in Rangoon weighs whether to for- 
mally charge them for handing out leaflets 
commemorating the date of the regime's 
bloody crackdown on a student-led pro- 
democracy uprising a decade ago. 

A spokesman in Rangoon said the 18 
activists were detained Sunday after handing 
out thousands of tiny red pamphlets, about 
the size of the palm of a hand, with the 
numbers “8888," for the date. Aug. 8, 1988, 
when troops opened fire on student pro- 


testers in Burma, launching a crackdown that 
eventually killed thousands. The leaflets also 
read; “Don't Forget — Don’t Give up.” 

The junta has been extremely jittery in the 
weeks leading up to the 10th anniversary, 
and has been clamping down on theNational 
League for Democracy and restricting the 
movements of the party's leader, Daw Aung 
San Suu Kyi. 

The activists, who went to Burma on 
tourist visas Friday, were members of a 
group called Altsean, for Alternative 
ASEAN Network. ASEAN is the Associ- 
ation of South East Asian Nations, which last 
year admitted Burma as its ninth member 
over vehement objections of human rights 
groups and others critical of the regime’s 
widespread suppression of political dissent. 


Six of the 18 arrested are Americans, one 
is Australian, and the rest are from Thailand, 
Indonesia, Malaysia and the Philippines. 
The four American University students ap- 
parently became interested in the cause of 
Burma’s democracy movement after hear- 
ing Daw Aung San Suu Kyi's husband speak 
at the campus earlier this year. 

The four AU students, all women, were 
identified as Nisha Marie Anand, 21, An- 
jannette Hamilton, 20, Michele Keegan, 19, 
and Sapoa Chhatpar, 20. The other detained 
Americans were identified as Tyler Gian- 
nini, a 28-year-old lawyer, and Joel Greer, a 
34-year-old Yale law student. 

Few other details were available, and 
representatives of the activist group here in 
Bangkok were concerned that some students 


had not informed their families of their plans 
to travel to Burma. . 

By nightfall, officials of die U.S. Em- 
bassy had still been prohibited from visiting 
the detained activists, despite repeated re- 
quests. 

The government spokesman in Rangoon 
told reporters Monday that no decision had 
been made on whether, or when, the activists 
would be charged. “At the moment, I can’t 
say the extent of legal action that will be 
taken against them," the spokesman was 
quoted saying. 

Burmese authorities also searched (he 
hotel rooms of the students and found what a 
statement said was seditious materiaL It said 
the activists “were apprehended attempting 
to incite unrest" in Rangoon. 


BRIEFLY 


Cold War Negotiator Is Cleared 

BERLIN — Saying the former East Genran gov- 
ernment was at fault, not its negotiator, a federal court 
lifted the extortion conviction of a former East German 
lawyer who arranged spectacular spy ami dissident swaps 
during the CbldWar. judicial officials sard Monday. 

Wolfgang Vogel, now 72, negotiated the swags of at 
least 150 spies, as well as the release of nearly 34,OOOEast 
German political prisoners and the relocation to the West 
of about 215,000 East Germans. 

After the Berlin Wall fell, be and some of bis associates 
were tried on charges of having extorted cash and property 

from those they helped move to the West. Mr. Vogel was 
convicted of extortion in one trial, but cleared in another. 

The case reached the Federal Court of Justice in 
Leipzig after both prosecutors and Mr. Vogel’s defense 
sought clarification of the dueling rulings. (AP) 

Longer German Store Hours? 

BONN — Pointing to a survey that found most Ger- 
mans happy about being able to shop later. Economics 
Minister Guenter Rexrodt said Monday that he would like 
to see the store-closing laws loosened even more. 

A poll by the Ifo institute and Infiatestfonnd 55 percent 
of Germans in favor of the longer showing hours that 
have been in effect since November 1 996. 

But the president of the main German retailers as- 
sociation, Hermann Franzen, said that it would take at 
least two mare years before his members could discuss 
another liberalization of store hours. “We’re not living in 
America after all,” he said. (AP) 

2 Cases of ‘Mad Cow* in France 

PARIS — Two new cases of “mad cow" disease have 
surfaced in France, bringing the number of cases dis- 
covered in the country so far this year to nine, the 
Agriculture Ministry said Monday. 

A total of 40 cases of the disease, officially known as 
bovine spongiform encephalopathy, have been reported 
in France since it first appeared in 1990. (Reuters) 

Sweden Apologises to the Sami 

STOCKHOLM — The reindeer-herding Sami people 
of northern Sweden have won an apology from the 
government for centuries of oppression. 

The Sami, who number about 70,000 and who dislike 
the more widely used names Inlander and Lapp, are 
pushing for rights as an indigenous people. 

Agriculmre Minister Aimflra Ahnberg said Saturday that 
the government wanted to “apologize to the Sami people 
for the abuses carried out against them." (Reuters) 

SWEDEN: Country Is Adrift 


Fd*m DcmitfAgtncc Pnooc-Pnaac 

INSPECTION TRIP — Defense Minister Volker Ruehe of Germany studying a map 
Monday during a visit to a German unit serving In toe NATO peace force in Bosnia. 


120 parliamentary elections 
faced with irresistible de- 
mands to restore what was 
cut. “There are Swedes who 
are excited about the possib- 
ilities of the future, but more 
who are scared by them, and 
the politicians respect the 
scared part because that’s 
where you get the votes," 


more,” Mr. Sjoren said. He design in the 1960s. 
produced study charts that The end of the Cold War 
held out little hope that the has dramatically altered the 
country’s leaders would take rationale for Sweden’s tradi- 
any decisive action. Measur- tjonal nonaiigned posture, 
mg the dispositions of major. Once the Baltic Sea was a 
countries, the -document wall between Sweden and the 


placed Sweden in the comer 


Y L AN: Economists Agree That Beijing Won’t Devaluate, but the Markets Aren’t Convinced 


By Stephanie Strom 

New York Tones Service 


Continued from Page 1 

misunderstands basic tenets of political and 
economic reality in China today. 

“If Zhn Rongji allows a devaluation, his 
political career is over,’ * said an investment 
banker in Shanghai, referring to the prime 
minister of China. “The political advant- 
ages of maintaining the currency far out- 
weigh the temporary advantages of de- 
valuing." 

Naturally, there are some reasons for 


TOKYO — Ten people in Niigata, a Naturally, there are some reasons for the yuan foi 
port city northwest of Tokyo, were hos- Beijing to devalue, like the need to spur repeatedly. 


and about the last thing leaders in Beijing 
want is a further caase of disruption. 

Making China’s exports cheaper, many 
economists argue, is an inefficient way to 
strengthen its economy. In the long run, 
maintaining the currency makes economic 
sense by providing a stable environment for 
investment, foreign and domestic. 

Sensing those imperatives from the be- 
ginning of Asia’s economic crisis, China's 
leaders decided that they would maintain 
the yuan for the time being, and have said so 


making process is weighted heavily toward 
pohtical concerns, not market sensitivity. 
Although China’s leaders face internal lob- 


adding pressure to the yuan. 

There is precious little connection be- 


Soviet Republics of Russia, 
Estonia, Latvia and Lithuania. 
Now one of the first signs off 
die. highway in from Stock- 
holm’s Arlanda Intreroational 
Airport points to toe feny for 
Tallinn, the Estonian capital. 

Sweden has found itself 


tween the two, said Dong Tao, an econ- P®*®** .^P f® neutrality 


bying from exporters, they seem to stake far omist who follows China closely for Credit lC ^.°P ted in both world was 
greater political capital on their promise not Suisse in Hong Kong. There is almost no |Mjom an expanding NATO, 
to devalue. overlap between Chinese and Japanese ex- w nile determined to resist 

Even so, devaluation would not nee- ports, and while Japan bought about 20 {* ^ participated in the 

essarily help China’s exports, which ac~ percent of China’s exports fast year, the ?°siiia pea ceke eping organ- 
tually grew 5 percent in the first half of this bulk of its purchases wcaemtow-end cloth- lze d by the organization- 
year. ing that are not very sensitive to price bi a 1994 referendum. 

Fred Hu. executive director of Asia eco- changes. Swedes narrowly decided to 

nomic research at Goldman, Sachs &Ca in Chinese leaders have adeptly used the j°® the European Union, but 
Hong Kong, who predicts firmly that no falling yen to their advantage, raising con- -th® public has attributed 


ports, and while Japan bought about 20 j* k 35 participated in the 
percent of China’s exports fast year, the ?°snia pea ceke eping organ- 
bulk of its purchases were in low-end cloth- lze d by the organization- r 
ing dial are not very sensitive to price Fa. a 1994 referendum,^ 
changes. Swedes narrowly decided to 


pitalized Monday after drinking tea and exports at a time when the economy is 
coffee made with water that appeared to weakening, when foreign investment is 
have been poisoned, police said. falling and when millions of urban workers 

Police said the incident could be a are facing unemployment. Chinese export- 


On Sunday. President Jiang Zemin re- 
asserted that view strongly in a meeting 
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Continued from Page I representing toe pursuit of 

stability instead of innovation 
remuneration into social sc- and dependence on collectiv- 
curity and pension plans. ist action as opposed to in- 
While center-left parties in dividual initiative. Other in- 
European countries such as dustrialized countries were 
Britain, toe . Netherlands* crowded into toe top quarter 
France and Spain have cut for their willingness to take 
government. . subsidies, risks and act decisively. 
Sweden's riding Social ..Sweden's only companion in 
Democrats go into the Sept die forlorn bottom spot was 


Japqn. 

The streets of Stockholm 
offer reminders of Sweden’s 
days as a pioneer of style and 
social conscience, wheel- 
chair runners are common, 
stoplights along the Drotting- 
gatan shopping route are ac- 
companied by a staccato beep 
that alters its rhythm when the 


said Mats Lindgren, die chair- light turns so that blind people 
man of the consulting firm know when to cross safely. 
Kairos Future. Downtown offices reflect 

“No one is sure about what the sleek Swedish Modern ;jr 
the way for Sweden is any- style that revolutionized • 
more,” Mr. Sjoren said. He design in tote 1960s. 
produced study charts that The end of the Cold War 
held out little hope that die has dramatically altered toe 


In a 1994 referendum, 1 
Swedes narrowly decided to 


Chinese leaders have adeptly used the i°® the European Union, but 
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copycat crime inspired by a similar poi 
soning on July 25 in Wakayama, south 
west of Tokyo. 


In that case, four people died after come, 
eating curry containing arsenic and pos- But there are deeper reasons for Beijing immediate market pressure on the yuan, 
sibly cyanide. The cuziy had been served not to devalue. China is in the midst of a Exports accounted for about 20 percent of 
at a local festival and sent dozens more wrenching shift from a state-run to a mar- gross domestic product last year, leaving 
to the hospital. ket-oriented economy, trying to sell off the the bulk of China’s output domestic. 

The victims in Niigata were among 13 bulk of its government-owned industries, More important, Beijing's decision- 
workers at the local branch of Xyence 


a similar poi- os of steel and other products have started What outsiders often overlook is that 
yama, south- grumbling openly that it will be hard to pay China's economy is not yet folly integrated 
employee salaries without company in- with the rest of the world. China’s currency 


devaluation will come for at leak a year, cem about the Asia- wide effects of unstable niany of its problems since 
argued that a change in China's currency currencies. The markets have interpreted then to Brussels. Polls sug- 
would not solve its sluggish export growth, such rumbling — inaccurately, economists gest that a vote today would 
primarily a function of weakening demand say — as a sign that China would devalue go against membership. Sens- 
in Southeast Asia, which will remain weak the yuan. ing this mood, the covern- 


Besides, China s foreign debt is m an - toe U.S. and Japan: You’ve got to straight- an Persson bag ruled out even 
ageable, and even though its foreign ex- en out the situation in Japan for the stability holding a vote on whether to 
change reserves of $ 1 40 billion have begun of Asia,” said John Pinkel, director of join the European single cur- 
toshp, they are among the most substantial China research at Merrill Lynch & Co. in rency being introduced next 
mtoeworld. Hong Kong. ‘ ‘They’re saying: You want us year. 

Perhaps most faulty xnthe recent market to open our ma rkets? Well only when die Once a nation that spoke 
reasoning is toe concern that a falling years overall picture is calmer.” out on conditions aroundthe 


is not freely convertible, so there is little ageable, and even though its foreign ex- 
immediate market pressure on the yuan, change reserves of $140 billion have begun 
Exports accounted for about 20 percent of to slip, they are among the most substantial 
sross domestic product last year, leaving in the world. 


eyuan. ing this mood, the govem- 

“The Chinese are legitimately saying to ment of Prime Minister Gor- 
e U.S. and Japan: You Ve got to straight- an Persson has ruled oat even 
i out the situation in Japan for the stability holding a vote on whether to 


the bulk of China’s output domestic. 

More important, Beijing's decision- 


Inc., a company that makes presaved 
lumber used in the construction busi- 
ness. 

They made themselves tea or coffee 
after participating in morning exercises. 
Almost immediately, they were taken to 
three area hospitals with symptoms that 
included fainting, impaired vision. 


Brunei Sultan Proclaims Heir to Throne 


three area hospitals with symptoms that coesMi^arst^rnma^arka 

included fainting, impaired vision, BANDAR SERI BEGAWAN, Brunei 
vomiting and numbness in the hands and — With toe bestowal of an ancient sword, 
feet Brunei on Mondav nroelaimed Sultan 


Southeast Asian kingdom. This is a time of 
economic troubles for the sultanate, with an 


The rift appears to be widening, as toe 
sultan,, according to officials, also plans to 



feet Brunei on Monday proclaimed Sultan wayward financial dealings of the sultan's 

In Wakayama, police suspect that a Muda Hassanal BoDdah’s eldest son heir to younger brother. Prince Jefri Bolkiah, who 
community food may have led to toe the throne in one of the world's last sur- is now in self-imposed exile, 
poisoning. The victims included two viving absolute monarchies. Prince Jefri was abruptly removed from 

community leaders, as well as a 10-year- To the dull boom of a cannon salute, the controlling positions of Brunei’s flag- 

old boy and a 16-year-old girl. Prince Mubladee Billab, 24, became next in ship company, Amedeo, after a reported $ 16 

Tests found traces of arsenic in all line to be toe 30th ruler of the tiny Borneo billion loss. He was stripped of his post as 
three pots in which the curry was Island sultanate, which has endured for six head of the nation’s international invest- 

centuries and now lives largely on its huge ment arm. Cite Brunei Investment Agency. 


embarrassing family fend brought oq by toe strip his brother of control ova - three large 
wayward financial dealings of the sultan's oil wells. * 

younger brother. Prince Jefri Bolkiah, who For toe 300,000 citizens of Brunei, the 


Arsenic is commonly used in pesti- oil and gas reserves, 
cides and for the extermination of ro- Prince Billab is the third child of the 
dents, although its use in Japan is pro- monarch; the two older daughters are in- 


now in self-imposed exile. proclamation ceremony under the peaked 

Prince Jefri was abruptly removed from roof of the glittering royal palace seemed a 
; controlling positions of Brunei’s flag- chance to put economic troubles and strains 
ip company, Amedeo, after a reported $ 16 within the royal family aside for a day 
billion loss. He was stripped of his post as Some 4,000 guests watched as Prince 
head of the nation’s international invest- Billah’s uncle. Prince Mohammed, read the 
ment arm. the Brunei Investment Agency, text of the proclamation, inscribed on a silk 
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Citizens in Brunet where officials face scroll and borne on a golden cushion. 

nrensonment fnr disrlMina financial j . ■ • . . 


hibited 
Poise 
a count: 
strictly 


Poisoning is not uncommon in Japan, 
ountry where the ownership of guns is 
ictly limited. 


eligible for the throne. 

But toe royal pomp and p 
1, 788-zoom palace on the 


itxy at toe 


imprisonment for disclosing financial 
secrets, will likely sever know the extent of 
damag e caused by toe failure of Amedeo, 
which owns the New York Palace Hotels 


of the the Dorchester Hotel in London and As- 


Brunei River mask a growing unease in the prey’s, jeweler to Britain '$ royal family. 


financial After receiving toe anriemkrism a golden 

® extent of sheath, Prince Billah, dressed in a golden 
F Amedeo, tunic and wearing a gold crown, ascended a 
ace Hotel, dais under toe soaring palace roof to kiss toe 
n and As- right hand of his 52-year-old father. 

I family- (Reuters. AP) 
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The prince with his crown Monday. 


Once a nation that spoke 
out on conditions around the 
world, Sweden has become _• 
inward-looking and sdf-ab- \ 
sorbed. It was once an asset at 
home to be a figure on the 
. world stage like Dag Ham- 
marskjold or Ofof P alme , but 
experrence abroad has not 
been a domestic benefit to 
Carl Bildi, the former prime 
minister who returned from 
two years as a chief foreign 
peace . envoy in Bosnia m 
1996 fo head up toe oppo- 
sition Moderate Party. His 
party 'has steadily lost pop- 
ularity under his leadership. 

Mr. Bildt argues that the 
two major parties are on toe 
same train bar that his is on 
the front looking forward and 
Mr. Perason’s is on toe back#*, 
stating at too past Polls are 5 *' 
showing that toe restoration- 
fixated voters of Sweden are 
likely next month to follow 
him bock to the caboose. 
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INTERNATIONAL 



By Jane Pfcriez 

New York Tbttes Service 
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! Bat senior Washington officials treated the an- 
- warify. and a team of FBI investigators 

•J2S ^ amved to examine evidence had nrrtin- 

.tenaewed or seen the suspects. 

: Jnte assistant secretary of state for African afte™ 

! detentions woe parttf 

r0midu P of *e kind that often occur in 

* ^^■^^X.^ esagemei ^ tbom 

: The detentions were not significant enough to war- 

rant merman by Madeleine Albright, the secretary of 
; state, when she telephoned a senior embas^ofiS in 

• Dares Salaam thin . : 


suspects were citizens of Sudan and Iraq currently in 
Tanzania. 

Monday was a holiday in Tanzania and there were 
. few - officers at the central police station. Mr. Mwan- 
susu said he would present further details Tuesday. 

Hie vagueness of the statement, coupled with the 
apparent enthusiasm to show cooperation with the 
administration as it tries to solve the case of the dual 
bombings, suggested some of the difficulties Wash- 
ington faces as it searches for evidence in the two 
African nations. 

1 Both Kenya and Tanzania have unrterfiwirigri police 
forces with little equipment or experience in com- 
plicated investigations. 

U.S. law enforcement investigators are nevertheless 


anxious to develop a good relationship with the Tan- 
zanian and Kenyan authorities and wul show respect 




- u„« j ”7 — >*«»*&* suuiiuc mm on me 

hard work of his staff m die afte rmat h of flie disaster. 

The announcement of the detentions, made by the 
.-assistant police commissioner, Wilson Mwansusu, 
’ gave no detailsqfwho the snspectswere, precisely how 
. many were being held or where they were being 
. detained. 

A seni or Clinton administration official said it was 
i understood from the Tanzanian authorities (hat the 


chasing down every lead, a Stale Department off- 
icial said. 

At all costs, (he official said, the FBI wants to avoid 
repeating the rocky relationship it had with Sandi Ara- 
bian authorities when it investigated attacks on two U.S. 
military installations in that country in 1995 and 1996. 

A ILS. Embassy official went ont of his way Mon- 
day to praise the Tanzanian police, noting that they had 
interviewed people prior to the arrival of American 
experts and ‘we’re very appreciative of the cooper- 
ation.” 


( t'i f-' 


».h. 


ATTACKS: 

: Searching the Rubble 

Continued from Page 1 ' 
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; missing; on Sunday, it had pot the num- 
ber at more than 30. 

j In a solemn military ceremony at Jomo 

! Kenyatta Airport on Monday afternoon, 

1 American soldiers in camouflage uni- 
! forms loaded 1 1 flag-riraped caskets onto 
. a giant Galaxy cargo plane for the flight 
to Frankfurt and eventually the United 
! States. The 12th American victim, Jean 
; Dalizu, was married to a Kenyan and will 
be buried here. There were no speeches, 
no sounds other than the distant m u r m ur 
' of aircraft as the American ambassador, 
. Prudence Bushnell, paid trihnta to her 
fallen colleagues with her bandaged hand 
over heart, and the soldiers saluted 
Back in central Nairobi, there was a 
; glimmer of hope for a miracle, that a 
; woman, who has become known as 
' "Rose,” might still be alive under the 
tons of twisted concrete and steel that 
- was once Ufundi House, adjacent to the 
U.S. Embassy. - ' 

At midday, the Israeli and Kenyan 
rescue teams, which have been working 
around the dock since Saturday after- 
noon, stopped briefly when they thought 
they heard tapping. But they were soon 
back at work and with less caution, as the 
possibility of someone buried being 
killed by falling debris fell to almost 
zero. Thick dost filled the air as cranes 
and bulldozers tore away the 20-foot- 
'idgh (6-meter) mound off rubble. 

While die rescuers’ work is almost 
over, die investigators are jnsrb^in- 
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FBI agents sifting through rubble Monday daring the investigation of the embassy bomb attack in Nairobi 


More 6 Fortress Embassies 9 for U.S.? 


Some Buildings May Have to Be Relocated From Urban Areas 


ning. _ 

On the lawn of the <&afely headquar- 


ters 


By Joseph Fitchett 

In! emotional Herald Tribune 


FBI agents raked the grass and combed 
through it bn their hands' and knees. It 
was hard to imagine what they could 
possibly find or be looking for. But it 
was obvious that the agents knew, from 
their experience investigating die bomb- 
ing of me Federal Building in Oklahoma 
City and of Khobar Towers, an apart- 


ment complex housing Americans in 
Dhahran, Saudi Arabia. 


.exited 
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“It is a slow, tedious process,” said 
one FBI agent, standing among die 
nibble, as a huge tractor with front- 
loader hauled away twisted car body 
frames. “The tiniest bit of something 
can become a clue.” 

Embass y officials dismissed a report 
they had evidence that the vehicle car- 
rying the explosives had been turned 
-away when it tried to park in front of the 
building, and that it then headed around 
die back, where the explosion occurred. 
Another report circulating here Monday 
was fort th« vehicle had American dip- 
lomatic license plates. 

A witness interviewed by The New 
York Times gave a detailed account off 
the moments just before the blast. Ochi- 
eng Okwach, a driver for the national 
’ ; service, was sitting in traffic less 
50 meters away when tire bomb 
loded. 

\ Okwach, 42, said Ire saw a yellow 
pick-up truck with an enclosed cargo 
area mm around in a parking lot behind 
the embassy. The truck backed up to- 
ward an entrance ramp to an under- 
ground parking garage at an oblique 
angle, stopping about five ureters from 
tbe gate, he said. - , 

Then a man leaped from tire back of 
the truck wearing a blue uniform identic- 
al to tire ones wore by security personnel 

who guard die parking lot and the em- 
bassy’s front entrance. The man, who 
carried a black object the size of a walk- 
ie-talkie in his right hand, made a throw- 
ing motion toward the embassy, he said. 
A small explosion followed. Then tire 
man ran back to the pick-up and jumped 

in the back. . . , , 

' A second later, the pick-up exploded 

in a fireball, Mr. Okwach said. 

“I thought it was some robbers want- 
ing to rob tire bank,” he said. ‘ When I 
■ heard that blast, I said, Ofa, God, it is the 
end of the world-’ ” ^ _ 

Mr. Okwach said he had not been 
interviewed by any American agents or 

the local police. . 

' A sense of die difficulties and frus- 
trations the investigators free was 
present m a conversation with two senior 

Slicen of the Cooperative Bank, which 
is next to the U.S. 

One of the men said 


PARIS — The U.S. response to tire 
terrorist bombings in Africa will include 
a multibillion-dollar program to bolster 
defenses for embassies and other gov- 
ernment installations overseas, Clinton 
administration officials predicted Mon- 
day. 

In some cases, embassies may have to 
be relocated away from central urban 
areas for greater security. The effort will 
focus on physical barriers making it im- 
possible for buildings to be approached 
by explosive-filled vehicles of the sort 
used in the devastating attacks in Kenya 
and Tanzania and in past years against 
U.S. facilities in Lebanon and Saudi 
Arabia, 

“We’ve already got fortresses in tire 
Middle East and in Europe, so now 
we're going to have to look at similar 
measures in other places,” a White 
House aide said, apparently meaning 
embassies in Africa, Asia and even Latin 
America. 

In many capitals where U.S. em- 
bassies are located in densely built-up 
office neighborhoods, there is little room 
to obtain what planners call “a set- 
back” from tire street, creating enough 
distance to provide protection from the 
blast of a track bomb. That safety con- 
sideration could prompt the need to 
move or rebuild some facilities, officials 
said. 

Even when space can be found and 
protected with obstacles to provide a 
buffer space against truck bombs, a 
strong enough explosive load can wreak 
severe damage on buildings whose ar- 
chitecture is weaker than a military 
bunker, experts said. 

Not all U.S. diplomats are in agree- 
ment with tins approach, arguing that 
physical security can never provide foil 


protection and that there is .a politieal r 
costinthe form of isolation that hampers 
human contact But a U.S. ambassador 
who had been seeking to improve access 
to some facilities he manages said that 
“there will be no political alternative to 
tightening up.” 

Politically, the United States might 
eventually find some consolation from 
tbe bombing, a Clinton aide said, “if 
there is a backlash in these countries in 
Africa and elsewhere that results in more 
support forU.S. efforts against terrorism 
— maybe some more votes in inter- 
national organizations, maybe even 


280 embassies and other diplomatic fa- 
United States 


greater cooperation by these govern- 
ments with U.S. ii 


intelligence and police 

on the issue.” 

Shock at the scale of the carnage may 
be even stronger in Kenya and neigh- 
boring countries because sub-Saharan 
Africa, like Asia and L a t in America, has 
been only marginally exposed to the 
attacks on airliners and embassies in 
recent years that were spawned by tur- 
bulence in- tbe Middle East. 

That terrorism, long concentrated 
against U.S. facilities in Europe and in 
Muslim countries, has sparred Wash- 
ington to strengthen security at buildings 
there. This, in turn, has driven the ter- 
rorists to look elsewhere, officials said, 
even though they cautioned that they did 
not have any concrete leads about who 
carried out the attacks in Nairobi and Dar 
es S alaam . 

Bnt the embassies there were “soft- 
skinned targets,” a Clinton aide said. By 
demonstrating their ability to reach 
them, “the terrorists have shown that 
globalization now applies to terrorism,” 
the official said. 

As a result, another official said, 
“there is going to be a sharp look, at these 
new dimensions of the threat” in geo- 
graphical terms followed by moves to 
bolster physical security at many of the 


cilities operated by the 
around the world. 

Defending her department’s record in 
trying to upgrade security systematically 
in recent years. Secretary of State 
Madeleine Albright said on television 
Sunday that “we do not have the re- 
sources for it” Workhad been due to start 
next January on a $3 million program of 
improvements at the Nairobi embassy. 

In the last 10 years. Congress has 
provided less than $900 million of the 
nearly $3 billion the Stale Department 
said was needed to meet the security 
standards set in the mid- 1 980s by a panel 
ran by Bobby Ray Inman, a retired ad- 
miral and former deputy director of the 
CIA. 

Now, officials said. Congress may be 
ready to move to increase spending on 
embassy security. “It’s cyclical,* T an 
official said, explaining that urgency 


about such programs drains away when 
. hill in attacks. 


there is a 


CLINTON: 

Refusing Intimidation 


Continued from Page 1 


WARM: Extreme Weather Linked to Illness 


Continued from Page 1 


• In the southern Rocky Mountains, a 
wamu wet winter brought on by El Nifk) 

, J J . nA .wr 


has produced abundant food and cover 
for deer mice, 


which transmit the deadly 

hantavirus to humans. The number of 
mic e has increased, and the deaths of 


three people have been ascribed to the 
se. Fed* 


had heard 


because of die dust, 

GoUeasue. It had been two blasts and no 
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iSg with pedestrians and most shops 


WC ^t£erc was an undercurrent of ten- 


sion and fear. 


disease. Federal disease-control agents 
are still analyzing the problem. _ 

. • Forest fires in Southeast Asia, made 
possible by a killing drought attributed 
to El Nifio, subjected hundreds off thou- 
sands of people to respiratory ailments. 

While this and similar evidence is 
sifted and tested, scientists are also be- 
ginning to foots more closely on the 
health impact of extreme weather events 
quite apart from El Nino, especially in 
the United States. 

One tiling they are finding is that there 
is a statistically significant association in 
the United States between heavy rain- 
storms and outbreaks of waterborne dis- 
eases. These include hep atitis , E. cob 
infections and the rayptosjxiridium para- 
site, . as well as other gastromiestinal 
diseases caused by viruses, bacteria and 
parasites.. 


If the relationship between heavy rain 
and disease is a solid one and climate 
experts are right, the United States may 
be in for a surge of climatically induced 
waterborne illness. 

Analyses of weather records made 
over the last century by the National 
Climatic Data Center have found that 
extremely heavy rainstorms have be- 
come more common. For example, 
single rainfalls on the order of 8 and 9 
inches (20 and 23 centimeters) this sum- 
mer deluged the Boston area, the Ohio 
Valley and south-central Tennessee. 

Climatologists say that this is just the 
kind of increase in. extreme rainstorms 
that would be expected in a wanning 
atmosphere, whim holds more moisture 
and causes more water to evaporate from 
the oceans. The heavier rain that results 
is more likely to came floods that not 
only kill people but also overwhelm 
drinking-water purification systems. 

“If extreme weather events are part of 
a changing climate," said Paul Epstein, 
associate director of tbe Center for Health 
and tiie Global Environment at Harvard 
Medical School, “we’ve seen lots of ev- 
idence of die profound health effects as- 
sociated with climate change this year.” 


three-day trip into the heartland that 
aides hoped would distract attention 
from the Monica Lewinsky matter, Mr. 
nin tnn was to return to Washington one 
day early to meet with his foreign policy 
advisers about the embassy bombings. 

In Washington, Mrs. Albright an- 
nounced the $2 million reward during 
remarks to State Department employees. 
She said she would fly to Germany on 
Wednesday to meet at Lands tuhl Hos- 
pital. near Wiesbaden, with some of the 
wounded and their family members. She 
will accompany the bodies of 11 of the 
12 Americans who were killed back to 
the United States. 

Mrs. Albright said she was working 
with the administration and Congress to 
secure funding to rebuild the damaged 
facilities in Kenya and Tanzania and to 
make other U.S. diplomatic posts safer 
with such measures as purchasing metal 
detectors and annexed vehicles and 
building barricades. 

The State Department, she said, was 
consulting with Tanzanian and Kenyan 
officials about ways to provide support 
In additio n to the high ti nman cost and 
extorsive material damage exacted by 
the bombings, both countries expect 
their tourism industries to suffer. 

Is comments frequently interrupted by 
' tuseJMrs. Albright again expressed 
determination not to bend before 


terrorism. 

"This principled, purposeful nation, 
will not be intimidated, she said. “We 


will redouble our efforts to build peace 
and to fight intolerance. We will meet 
our responsibility to stay engaged in the 
world, to keep standing up for the values 
that the peacemakers cherish and for the 
future that the bomb-throwers fear. 

“For although terns’ can turn build- 
ings to rubble and laughter to tears, it can 
never, will never, deter America from its 
purpose or presence around the globe. 
That is toe best answer we can give to the 
despicable cowards who did this." 
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Some of the efforts at teamwork have been evident 
in the past two days. FBI investiga*. ts visited the 
morgue at the Muhrrabfli Hospital on Sunday where 
the bodies of the nine Tanzanians who died in the 
explosion were kept for inspection by the Americans. 

One U.S. official said that the Tanzanian authorities 
were bending over backwards to make sure that tbe 
Americans had full access to the bodies. 

So far, the American side of the investigation has 
concentrated on combing the shattered embassy build- 
ing and searching for evidence inside and oot for traces 
of explosives and other material. 

Tanzanian newspapers and officials have repeatedly 
stressed in recent days that the bombing at the embassy 
was most likely the work of a foreigner. 

Tanzania prides itself on being a peaceful nation in a 
continent rife with civil war and tribal conflict, and the 
U.S. Embassy noted that it was “very unlikely” that 
any Tanzanians were responsible. 

Tanzania has a higher percentage of Muslims than 
any other East African nation. In the last several years, 
a more militant form of Islam has taken over in some 
mosques. 

In February, tbe police killed two people and ar- 
rested more than 120 others in tbe heavily Islamic 
district of Mwembe Chai in Dar es Salaam. The 
government closed the local mosque and then handed it 
over to a group of moderate Islamic elders. 


Algeria Troops Kill 
27 Muslim Rebels 


ALGIERS — Troops have killed 27 
Muslim rebels, most of them in a 
forest in southwestern Algeria, in 
latest military operations, local news- 
papers said Monday. 

Nineteen members of the Armed 
I slam ic Group, Algeria's most radical 
guerrilla faction, were shot to death 
over the past few days in the forest 
near Tiaret, 220 kilometers (135 
miles) southwest of Algiers, the daily 
L’Authentique said. 

Eight Muslim guer rillas were killed 
during the weekend in military op- 
erations in the Bourn erdes area, 40 
kilometers east of Algiers, and Medea, 
70 kilometers south of the capital, said 
La NouvelJe Republique. ( Reuters ) 


ulation. The Saudi government in July 
stopped renewing work contracts for 
non-Saudi nationals employed in gov- 
ernment offices, except for a few tech- 
nical posts. (AFP) 


Nevis Islanders Vote 
To Decide Its Status 


Saudis Crack Down 
On Illegal Workers 


CHARLESTOWN, Sl Kitts and 
Nevis — Residents of the tiny island 
of Nevis trickled into voting stations 
Monday to decide whether to make the 
Western Hemisphere's smallest na- 
tion even smaller. 

Nevis, covering 36 square miles (93 
square kilometers) and with a pop- 
ulation of 10,000, is a two-mile (three- 
kilometer) ferry ride from Sl Kitts, 
which has a population of about 
35,000 on 68 square miles. 

The two Leeward Islands have 
formed a single nation since gaining 
independence from Britain in 1983. 
Vance Amoiy, prime minister of 


RIYADH — Saudi Arabia expelled 
1 06.000 illegal workers from the king- 
dom in the last three months, news- 
papers said Monday. 

The expulsions follow a campaign 
started in October aiming to replace 
expatriate workers with Saudi nation- 
als. About 750,000 illegal workers 
have already been expelled under the 
program, government statistics show. 

Riyadh hopes to create 650,000 
jobs for Saudi nationals under a five- 
year budget begun in 1995. Official 
estimates put the number of expatriate 
workers in tbe kingdom, who are 
mostly Asian nationals, at about a 
third of the 18 million-strong pop- 


Nevis, said, “The people of Nevis 
ol of their a 


want to be in control of their affairs. 
That is the issue at hand. There is no 
other issue.” Mr. Amory argues that 
while Nevis contributes 38 percent of 
the nation's $85 million budget, it 
receives only 21 percenuAP. Reuters) 


For the Record 


President Andres Pastrana of 
Colombia has named Fernando Tapi- 
as, a former army inspector-general 
and intelligence officer, as the new 
armed forces chief and has replaced 
the commanders of the army, navy and 
air force, forming a new military 
team. SAP) 


STARR: Likely to Spotlight Lewinsky 


Continued from Page 1 


most Americans, pollsters have report- 
ed, consider private. 

At the same time, it could reflect 
confidence by Mr. Starr that he can 
persuasively demonstrate that Mr. Clin- 
ton, despite his repeated denials, not 
only had a sexual relationship with Ms. 
Lewinsky but also asked her to lie about 
that relationship and thereby sought to 
obstruct justice. 

That could add importance to recent 
comments by some leading members of 
Congress who have said that if Mr. Clin- 
ton publicly admitted any wrongdoing in 
the case and offered a plausible expla- 
nation — such as that he lied to protect 
his family — they would be inclined to 


drop any effort at impeachment. 


the reports of a narrowly focused 
Starr report, prove Due, Mr. -Clinton 
might be able to end the matter with a 
carefully presented public explanation. 

But the president has consistently 
maintained mat be did nothing wrong. 

Mr. Clinton’s aides say he has no 
plans to address the public, at least not 


before his Aug. 17 testimony to Mr. Starr 
in the matter. 

There has been recent speculation 
here that the president might yet seek a 
way to avoid having to testify, perhaps 
by citing concern about the secrecy of 
his testimony. He could, for example, 
point to the recent ruling by Judge 
Norma Holloway Johnson, who is over- 
seeing the grand jury investigation, that 
Mr. Starr must prove that illegal leaks of 
the jury's secret deliberations had not 
emanated from his staff. 

Plans for Mr. Clinton's testimony re- 
main unchanged, however. White House 
officials say. 

If Mr. Starr does send a report to 
Congress — under the independent 
counsel statute, he must “advise the 
House Representatives of any substan- 
tial and credible evidence ... that may 
constitute grounds for an impeachment’^ 
— it is generally expected to come b\| 
mid-September. | 

Anvtiung later, political analysts say, 
would expose the report to attack by 
Democrats as being intended to affect 
the legislative elections in November. 



fl*pplini iTami-IVn*- 

Mr. Clinton walking Monday with an adviser, Doug Sosnik. to a copter. 


JAPAN: Opposition Denounces Bank Plan 


Continued from Page 1 


As confrontation loomed, the yen 
traded lower, with the dollar briefly 
rising to 146.70 yen, near the 146.75 
level hit in June, before falling back to 
146.05 late in the day in New York. 

After the yen’s plunge in June, Wash- 
ington and Tokyo jointly intervened to 
prop up the Japanese currency. Traders 
were again wary of intervention Mon- 
day. But many predicted that Wash- 
ington might be more reluctant to act this 
time because Japan still has not taken 
steps to force banks to get rid of more 
than $600 billion in bad loans. 

Japan’s central bank could intervene 
on its own to prop up the yen. "But if 
Japan went it alone, that would make a 
strong statement that tbe U.S. was not 
with Japan, which in itself would be a 
negative,” said Alan Marantz, man- 
aging director of Lehman Brothers 
Asia. ■ 

In addition, said Peter Churchouse, a 
Hong Kong-based strategist with Mor- 
gan Stanley, “a weak ven and a weak 


Japanese economy raises the risk that the 
Chinese will go back on their commit- 
ment to maintain (he current exchange 
rare" of the yuan. 

A key element of Mr. Obuchi ’s plan to 
get Japan back on the path to economic 
recovery had been the Liberal Demo- 
crats’ ba-Jting reform measures. The 
party had called a special session of 
Parliament to try to pass these bills. 

The plan calls for the creation of 
“bridge banks" that would take over the 
operations of troubled banks for up to 
five years. Apparently the bridge banks 
would continue to lend to many of the 
current banks’ risky customers. Demo- 
cratic Party officials say that the plan is 
designed to shelter the banking and con- 
struction industries and chai swifter, 
more aggressive action must be taken to 
clean up the problem of bad debL 

The Democratic Party has come up 
with a plan calling for the immediate 
nationalization of Doubled banks. The 
banks’ managers would be replaced by- 
outsiders who would restructure and then 
privatize the banks by March 2001. 
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More than a year has gone by since 
the collapse of Thailand's currency. 
Hopes that the turmoil would be con- 
tained to one or two countries, and 
would end soon, have long since been 
dashed. The problem is worse than it 
might have been because Japan waited 
too long to deal with the aftereffects of 
the collapse of its stock and real estate 
markets eight years ago. 

However, Japan's new prime min- 
ister. Keizo Obuchi, hit ail the right 
notes in his first major policy speech 
on Friday, promising economic de- 
regulation, tax cuts, increased public 
spending and a program to rescue the 
country's banking system. But impor- 
tant details are still vague, and Mr. 
Obuchi was right to warn that it will 
take “a year or two' ’ to get a Japanese 
recovery under way. 

Healing sick banks is a necessity in 
virtually every Asian country. Having 
lent money to finance inflationary 
booms when Asia was growing faster 
than the rest of the world, die banks now 
find that their loans are backed by assets 
whose value has collapsed or, worse, 
were to companies that had plenty 

of political influence but no real way of 
earning money to repay the loans. 

In Japan, the problem is both larger 
and more solvable than in other Asian 
countries. There may be as much as $ I 
trillion in bad debts on the books of 
Japanese banks, making that problem 
far greater, in proportion to the size of 
the economy, than the one that con- 
fronted American banks at the begin- 
ning of this decade. But. like the 


United States, Japan is a wealthy coun- 
try' that can afford to dean up the mess 
if there is the political will. It appears 
that will is finally present. 

China's problems provide another 
risk for the region. There is renewed 
speculation in financial markets that 
China's currency will be devalued de- 
spite the government's promises to 
hold the line. Chinese exports are being 
hurt by the weakness of the yen and 
other Asian currencies, particularly the 
South Korean won. 

South Korea is w innin g export mar- 
kets in products like steel and cement 
that China needs to export as it tries to 
reform its economy and shrink the 
bloated state-owned enterprises that 
employ most Chinese workers but lose 
large sums of money, it has kept those 
enterprises afloat, and its economy 
growing, through “loans” from state- 
owned banks, which as a result would 
be insolvent if reasonable accounting 
standards were applied. 

China has enough foreign exchange 
to defend its currency, and its relatively 
closed financial system makes spec- 
ulation against the currency difficult. 
But the Chinese leadership fears a 
slowdown in its economy, and it might 
decide within a year that it needs to 
devalue, even if that risks worsening 
the problem for other Asian countries. 

Earlier in this decade. Asia's 
strength helped bring prosperity to the 
rest of the world. Now it appears that 
the world will have to deal with a weak 
Asia for some time to come. 

— THE NEW YORE TIMES. 


Hope for East Timor 


President B.J. Habibie has appar- 
ently decided that with so many prob- 
lems to deal with, he can live without 
the international harangue that Indone- 
sia has received for its brutal occu- 
pation of the former Portuguese colony 
of East Timor. 

Indonesian officials met with their 
Portuguese counterparts last week and 
pledged to seek an agreement on 
“wide-ranging autonomy” for the re- 
gion, which Indonesia’ annexed in 
1976. The proposal stops short of the 
referendum on independence that the 
East Timorese rightly demand- But 
East Timor activists believe that it is a 
significant step that could eventually 
lead to independence. 

Indonesian officials said they might 
grant East Timor autonomy over ev- 
erything but defense, foreign policy 
and some economic matters. They 
would let East Timor hold free elec- 
tions open to all political parties. East 
Timorese activists believe that this 
could be a face-saving alternative to a 
referendum that would almost cer- 
tainly produce an overwhelming vote 
for independence. 

But if East Timor elects leaders who 
demand independence, the activists 
believe, Indonesia might be prepared 
to let the region go. That could depend 
on whether Indonesia itself becomes 


more democratic and remains attuned 
to international pressure. 

Thus far the talks have not included 
any East Timorese. Indonesia would be 
well advised to release from prison 
Xanana Gusmao. the leader of East 
Timor's guerrilla movement, and in- 
clude him in negotiations. He appar- 
ently favors the agreement, and is the 
only person who can convince his sus- 
picious countrymen ro give it a try. 

East Timor, where Indonesia has 
also begun a partial troop pullout, is 
one of several issues on which Pres- 
ident Habibie's government seems to 
be breaking with former President 
Suharto's repressive ways. Last week 
General Wiranto. the head of the armed 
forces, promised to pull some troops 
from Aceh, a province where the army 
is accused of widespread abuses while 
fighting a Muslim separatist group. 

Indonesia also began an investiga- 
tion of the military's role in the lad- 
napping and torture of democracy ad- 
vocates. Ten officers face courts- 
martial and three others, including Mr. 
Sultana's son-in-law, will appear be- 
fore a special military council. The of- 
ficers will suffer only dishonorable dis- 
charge. when real trials are needed, but 
any accountability is a welcome change 
from the imperial rale of Mr. Suharto. 

— THE NEW YORK TIMES. 


Americans Want Privacy 


Just a few days after the House of 
Representatives passed language on 
the privacy of medical data — lan- 
guage that was criticized widely as 
weak and inadequate — an unrelated 
news item suggested just how wide- 
spread the concern about personal pri- 
vacy in the data age has become in 
America. The Minnesota state su- 
preme court upheld a state “right to 
privacy” that would allow an inva- 
sion-of-privacy lawsuit to go forward. 

This makes Minnesota the 48th stare 
to recognize some form of privacy 
right that would allow lawsuits for the 
unauthorized giving out of certain 
types of private information even if 
that information is true. 

Invasion of privacy, of course, is an 
elastic category that can be stretched to 
cover all kinds of information deemed 
sensitive. (The Minnesota case, ac- 
cording to a New York Times account, 
involved nude photographs that a com- 
mercial photOHdeveloping department 
allegedly circulated alter informing the 
photos' owners that they had not been 
developed because of content) Re- 
leasing such material may invade per- 
sonal privacy in a different sense from 
divulging personal data about such 
sensitive matters as medical treatment 
and financial status. 

The common denominator, though, 
is the violation of an expectation that 
certain material will be kept private. 


Some federal privacy law turns on 
whether the person claiming violation 
had or should have had a “reasonable 
expectation of privacy.” Ironically, 
the more such violations are known to 
take place, the greater die erosion of 
any “reasonable expectation.” That 
erosion has made courts less and less 
likely to find that a plaintiff rationally 
could have entertained such an ex- 
pectation to begin with. 

Hence the renewed interest lately in 
extending specific privacy protections 
at both the national and the state level 
in areas, such as medical data privacy, 
where people's previously reasonable 
expectation of doctor- patient privacy 
quickly is falling to pieces. 

A useful new report on the history of 
privacy legislation by the Center for 
Public Integrity, “Nothing Sacred," 
traces the ebb and flow of interest in 
such legislation over the years. The 
report draws attention to the long-run- 
ning battle about whether federal pri- 
vacy legislation should preempt state 
attempts to set stronger protections than 
Congress can negotiate. That is also a 
key criticism of die House medical pri- 
vacy language, which would preempt 
state efforts to close this gap. The in- 
terest repearedly demonstrated by states 
in the privacy issue ought to weigh 
strongly against using a loophole-rid- 
den federal statute to override them. 

— THE WASHINGTON POST. 
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J AKARTA — Indonesia has secured 
more than $50 billion in emergency 
loans and other assistance by convin- 
cing the international community that 
ecoaomic security must be estitolished 
before the political system can be re- 
formed. Yet this is the very assumption 
that caused economic collapse. 

Before he was forced to resign in 
May amid riots and attacks on the ethnic 
Chinese minority, President Suharto 
was praised as an economic reformer. 
To gain greater access to foreign funds, 
he had undertaken tax reform, and trade 
and financial market liberalization, 
since the 1980s. Until then, a complex 
licensing regime determined access to 
the market, making investors dependent 
on political connections. 

By depriving him of many of those 
powers, liberalization created econom- 
ic interests that Mr. Suharto could not 
control. Those interests grew to resent 
his domination of the economy, and 
caused the erosion of his authority. 

It began with grumbling about the 
president's take. By 1995, talk about 
Mr. Suharto's personal grip on the 
economy started to circulate, even 
among trusted advisers whose lips had 
been sealed earlier. Discontent among 
the elite nurtured the student movement 
that played a key role in his downfall. 

A unified elite with military backing 
could easily have suppressed the 
fledgling student movement. However, 
as the president's authority began to 
disintegrate, important players in the 
military and among the technocrats 
who ran the economy defect ed. 

The present government owes little to 
the people in the streets. Thus, there will 
be more conflict within the elite. 

The problems of collusion, nepotism 
and corruption have only just begun to 
surface as politicians, bureaucrats and 
generals jockey ro protect and even 
expand their empires. Many well-con- 
nected business groups are advocating 
economic nationalism to justify the re- 
turn of protectionist policies. 

Future political conflict will center on 
protecting the spoils of three decades of 
monopolies, privilege and corruption, 
nor on extending economic opportu- 


By Hilton L. Root 

nities 10 Indonesia's poor, who now 
comprise close to half of the population 
of 200 milli on. Much of that conflict 
will be concentrated within the main 
political party, Golkar, which the 
Suharto clan will try to transform into a 
vehicle to protect their family’s wealth. 

On taking charge in 1967, President 
S uhar to emphasized shared growth to 
deter Communist influence in Indone- 
sia. In the 1980s, with communism 
eliminated and tight control over the 
military established, he increased his 
share of the national wealth, leaving 
only the crumbs for other members of 
his coalition, including the military. Lib- 
eralization reduced their once lucrative 
role as go-betweens and facilitatcxs- 

With democracy and all institutions 
of accountability crushed, Mr. S uh arto 


Indonesia faded to 
respond to its economic 
challenge because its 
political system teas 
frozen* 


could divide the spoils among a smaller 
inner circle. Support for liberalism has 
its roots in a desire to get rid of him by 
those left out of the circle. 

Without institutions to make leaders 
accountable for their economic per- 
formance, reform has been imposed by 
Western governments and internation- 
al financial markets. Working through 
the IMF and the World Bank, they seek 
to implant the discipline that the in- 
ternal control systems lack. 

But there can be no economic sta- 
bility without political reform. Unac- 
countable leadership, the main cause of 
Indonesia’s crisis, will continue. 

The countries and international fi- 
nancial institutions that are supporting 
Indonesia point to unexpected circum- 
stances ro explain its collapse. All lead- 


er face such difficulties, but some of i 
respond more successfully than others, bloc 
Indonesia failed to respond to its eco- rero 
nomic challenge because its political whe 
system was frozen- 

The same unexpected circumstances ical 

that created catastrophe in Indonesia lem 
were prevalent throughout East Asia * 
after the region's currency turmoil non 
erupted in mid- 1997. But Indonesia s velc 
banking sector, the most politicized in neo 
East Asia, is also the weakest. Political pou 
opportunism allowed two major abuses is lii 
to develop in the banking system. tepi 
First, standards of accountability Wtu 
were ignored so that funds could be T 
channeled to friends of the regime, cial 
Nooperfonning loans to cronies of the mgr 
Suharto regime, meaning those _on lenc 
which no interest is currently being whe 
paid, account for much of the $84 bil- ecoi 
lion in private sector foreign debt den 
A listof bad debrore, leaked in 1994, B 
revealed that eight of the top 22 bor- a cc 
rowers at the state banks were behind gars 
on 40 percent of their loan repayments, ippi 
Mr. Suharto’s children and their as- debi 
soc iates were high on the list of de- fora 
linquent borrowers. abtL 

Second, internal corruption within ova 
the hanking system was tolerated. Loan pro! 
supervisors typically would collect 10 virti 
or 15 percent of a loan up front as a mie 
kickback. Projects to be financed were F 
not chosen on their economic merits, petu 
Banks did not develop skill at assessing und 
the risk of particular investments be- The 
cause such skills were unnecessary. mus 
Mr. Suharto's handpicked successor, the 
B.J. Habibie, took over as president in U 
May. Twenty of 36 ministers of his lead 
cabinet served in Mr. Suharto’s last ad- eras 
minis tration. Many represent the same gjai 
political interests that have blocked re- conr 
form in the past They have the most to ity l 


of the same individuals who have 
blocked change in ihe past tftev are 
returning to Thailand and South Korea 
where elected governments with new 
faces are committed to retorm. Polit- 
ical failure is why Indonesw’s^ob- 
lems surpass those of its neighbors. 

The collapse of Indonesia s eco- 
nomy is a clear example of how de- 
velopment assistance can postpone 
necessary domestic ■ institutional and 
political reform. As a result. Indonesia 
is likely to end up resembling tmomr 
tegic allies of the West dining me Cold 
War, Pakistan and the Philippines. 

They have the most reactionary so- 
cial structures in their regions and foe 
highest levels of debt to multilateral 
lenders. They also have feudal elites 
who rarely pay taxes and do m i nate the 
economy. Extreme inequality and en- 
demic corruption flourish. 

Having rich foreign friends bankroll 
a compliant political elite made beg- 
gars of both Pakistan and the Phil- 
ippines. Being able to roll over existing 
debts helps both countries avoid re- 
forming the system of public account- 
ability. The resulting massive debt 
overhang reduces the development 
prospects of both nations, making it 
virtually impossible for their econo- 
mies ro recover. 

Will Indonesia also become a per- 
petual international beggar, rather than 
undergo fundamental political change? 
The IMF bailout implies that the nation 
must bear the burden of debt to pay for 
the loot of its leaders. 

Unable, then and now, to make its 
leaders accountable for effective gov- 
ernance, a country that could become a 
giant among nations is destined ro be- 
come a cripple that can provide prosper- 
ity to only a small and privileged seg- 
ment of its population. Is this the future 
In don esia’s friends have in mind? 


form in the past They have the most to 
lose from any future liberalization or 
tighter supervision of ihe banks. 

The Golkar party is still controlled 
by the Suharto clan. Even the food 
distribution system is in the hands of 
one of his friends. 

It is hardly surprising, then, that the 
“reforms” of Mr. Habibie’s govern- 
ment lack credibility. While investors 
are shunning an Indonesia ran by many 


The writer, author of “ Small Coun- 
tries, Big Lessons: Governance and the 
Rise of East Asia," is a senior fellow at 
the Milken Institute, a nonprofit think 
tank in Santa Monica, California. He 
contributed this comment to the In- 
ternational Herald Tribune. 


A ‘Third Way 5 Is in Vogue on Both Sides of the Atlantic 


W ASHINGTON — On 
both sides of the Atlantic, 
politicians and intellectuals are 
debating what sort of politics 
should replace the traditional 
liberal and social democratic 
doctrines of the left and the free- 
market ideas of the righL 
The parties engaged in that 
quest are winning elections — 
in the United States. Britain, 
France, Italy, Portugal, the 
Netherlands and, if the polls 
hold up, Germany next month. 

The new ideas, or at least the 
quest for them, are coming to be 
known as the politics of the 
"Third Way.” 

Just say those three words in 
this skeptical time and you run 
into a mountain of suspicion. 
The skeptics raise fair questions. 
They ask whether the Third 
Way is a set of real ideas or an 
advertising slogan. They want to 
know if it represents a serious 
effort to create new forms of 
progressive politics, or is in- 
stead a capitulation to the right, 
the final triumph of Ronald Re- 
agan and Margaret Thatcher. 

Ultimately, they ask whether 
the Third Way is simply a clev- 
er form of political repackaging 
that encapsulates approaches 
which helped Bill Clinton and 
Tony Blair to win elections. 

Is it just a ploy ro distinguish 
yourself from some terrible 
“them” (the far right, the old 
left, etc.) without having to 
define who "we" are? 

Hold those thoughts for a 
moment, and consider the new 
ideas and strategies that are be- 
ing exchanged. 

They include bow democrat- 
ic governments can influence a 
global economy that increas- 
ingly ignores national bound- 
aries and rules; how to redress 
economic inequalities created 
by this bold new capitalism; 
how to equip individuals ro 
keep up in a more competitive 
time; now to reconfigure social 
welfare programs constructed 
four ro six decades ago; how to 
balance the dynamism of the 
market with the need to protect 
families and local communities 
from its inevitable disruptions. 

You could look at the vic- 
tories of this movement and say 
that at the moment of capital- 
ism’s high tide, voters are sup- 
porting parties that propose to 
put some limits on the free mar- 
ket and to offset some of the 
inequities it creates. 

Or you could say that all 
these parties have made huge 
accommodations to the market- 
place and entrepreneurial capi- 
talism in the last half-century. 
Both statements are true. 


By E. J. Dionne In 


Labour looks more socialist. 
Old Democrats more statist, 
Reaganism/Thatcherism more 
coherent and, perhaps, meaner 
than the reality. 

“More importantly," Mr. 
Dahrendoif continued, "when 
you define yourself in others' 
terms, you allow them to de- 
termine your agenda.” 

If the Third Way is primarily 
a reaction to the old left and the 
new right, it might be seen more 
as a captive of past debates than 
as a guide to the future. 

Nor is the Third Way even a 
novel phrase. Decades ago, the 
American journalist Marquis 
Childs described Swedish so- 
cial democracy as embodying 
the Third Way between Amer- 
ican capitalism and Soviet com- 
munism. 

The new Third Way seems to 
lie somewhere between Sweden 


This idea’s time 
may have come 
simply because the 
other ideas don’t 
work anymore* 


Getting a handle on the Third 
Way can be difficult, because 
its supporters often define it by 
whai ii is not. In an open letter to 
Prime Minister Blair published 
earlier this year in the New 
Statesman, a British magazine 
at the heart of die Third Way 
debate, the social thinker Ralf 
Dahrendorf argued that this was 
one of the Thud Way’s most 
profound problems. 

The rhetoric of neither-this- 
nor-that, he wrote, “forces you 
to caricature foe others.” Old 


and America, suggesting that 
the content of Third Way ism is 
relative, heavily determined by 
who sets the intellectual and 
political goalposts. 

“This is easily characterized 
as being the place equidistant 
between two points,” concedes 
Sidney BIumenthaJL, the White 
House adviser who is t£e ad- 
ministration's leading advocate 
of Third Wayism. 

o 

But the current stream of 
Third Way thought does have 
some discernible characteristics. 
Anthony Giddens, director of 
foe London School of Econom- 
ics and one of Britain’s leading 
social theorists, sees foe Third 
Way as responding to a decline 
of traditional class politics. 

“With foe rapid shrinking of 
the working class and the dis- 
appearance of foe bipolar 
world,” he wrote in another of 
the New Statesman’s Third 
Way explorations, “foe sali- 
ence of class politics, as well as 
the traditional divisions of left 
and right has diminished.” 

One should always be wary 
of predictions of the decline of 
class politics, if only because 
they are sometimes used by 
those at the top of foe heap to 
deny inequalities. In the United 
States, Britain and much of the 
industrial world, class differ- 
ences — in circumstances cer- 
tainly, but even in voting pat- 
terns — have not disappeared. 

But Mr. Giddens is right that 
foe manual working class, foe 
base of traditional parties of foe 
left, is shrinking as a percentage 
of the work force and is being 
replaced by various kinds of ser- 
vice and white-collar workers. 

As class loyalties have di- 
minished, so have party loy- 
alties. Most of the parties in foe 
West are rooted in different 


times and circumstances. Few 
still alive in Britain have per- 
sonal experience of the social- 
izing achievements of Clement 
Attlee’s Labour government, 
elected in 1945, and even fewer 
living Americans experienced 
the New DeaL 

Thus were Mr. Blair and Mr. 
Clinton obsessed with the quest 
for suburban voters whose polit- 
ical loyalties are fluid, whose 
move away from urban centers 
weakened foeir ties to foe tra- 
ditional institutions of their par- 
ents, and who are influenced by 
mass media and their own 
search for infonnatioo. 

Mr. Giddens also distin- 
guishes between foe old left’s 
version of foe mixed economy, 
which outside foe United States 
included state ownership of in- 
dustry, and foe Third Way’s ac- 
ceptance of state intervention to 
help individuals within an econ- 
omy that is privately owned and 
managed. (Here, aside from a 
few experiments in government 
ownership such as foe Tennes- 
see Valley Authority, Amer- 
ica's Democrats were prema- 
turely Third Way.) 

And whereas foe old left sup- 
ported a cradle-to-grave wel- 
fare state, the Third Way center- 
left looks more to social in- 
vestment, especially in educa- 
tion and worker training. 

The Third Way is the fruit of 
the declining influence of so- 
cialist, and in particular Marx- 
ist, ideology, especially after 
the end of the Cold War. 

Intriguingly, both Mr. Clin- 
ton and Mr. Blair search back- 
ward for inspiration to a time 
that predates foe rise of the So- 
viet Union — Mr. Clinton to 
America's tnm-af-foe-century 
Progressive Era. Mr. Blair to 
the reforming 1906 Liberal 
government, which ruled be- 
fore his Labour movement 
achieved major party status. 


The heart of foe Third Way’s 
quest and dilemma is how 
democratic governments are to 
deal with the global economy. 
Ihe simple tact is that the reg- 
ulatory state championed by 
American liberals and Euro- 
pean social democrats has great 
difficulty working its wifi in a 
global market 

Companies and private in- 
vestment are footloose. Labor 
and environmental regulation is 
difficult to enforce across na- 
tional boundaries. That in- 
creasingly, will be true of tax 
laws, too. 

In an essay on Third Way 
economics, Diane Coyle, eco- 
nomics editor of The Independ- 
ent in London, notes that “al- 
though people are relatively 
immobile and most employees 
cannot avoid paying income tax, 
a growing share of transactions 
wifi take place on-line and wifi 
be either ustrackabie or easily 
disguised." She concludes: “It 
is not that governments are 
powerless, but rather that foeir 
old levers are irrelevant" 

But what are the new levers? 
Here is one of the great divides 
within foe Third Way. Many of 


its leaders. Mr. Blair and Mr. 
Clinton notably, embrace the 
global market and free trade. 
The French Socialists , led by 
Prime Minister Lionel Jospin, 
are decidedly more skeptical. 

The free traders argue that 
the key to “expanding the win- 
ners’ circle,* ’ as A1 From, pres- 
ident of the . Democratic^ Lead- ■ 
ership Council arid a participant 
.in Third Way .conclaves likefcfrr' 
put it, is education and worker 
training. The risk is that Third 
Wayers come to be seen as 
people who think font every 
problem can be solved if you 
just throw schooling and job 
tr aining at it. 

Is that enough? Some advo- 
cates of foe ThmJ Way and most 
of its critics on foe left think not 
They argue that achieving the 
Third Way’s stated objective of 
a fairer economy wfl] demand 
new forms of global regulation, 
especially in the areas of en- 
vironmental and labor stan- 
dards, and new efforts to control 
speculation in national curren- 
cies, which can quickly under- 
mine prosperous economies. 

□ 

Also dividing Third Wayers 
is foe proper way of reforming 
foe old social insurance state. 
Welfare reform split both foe 
Democratic Party in America 
and foe Labour Party in Britain. 

Many who share a broad 
sympathy for foe Third Way in 
foe United States are-divided 
over what to do about Social 
Security. Third Wayers who 
gathered last month for a dis- 
cussion organized by Hillary 
Rodham CUnton and Mr. BIu- 
menfoal were united on many 
tilings, but not on whether the 
partial privatization of Social 
Security would constitute an 
advance or a reverse. 

But that discussion, Mr. Blu- 
menthal argues, also under- 
scored the extent to which a 
consensus has emerged in a 
once fractious Democratic 
Party — on balanced budgets. 


crime, family policy, women's 
rights, and the need for new 
spending on education, health 
care, child care and training. 

That Mr. CUnton managed to 
achieve this consensus helps 
explain why most Democrats 
have stock with him through the 
Monica Lewinsky scandaL 

As.aJJouse Democratic lead-’ 
er who is’ often critical of Mr.’ 
Xlinfob from the left said re 1 
cemfyv most in his party will 
support him as long as they caii 
They see him, tins Democrat 
said, as the only figure who can 
make the party’s case.’ 

□ 

You could counr that as the' 
triumph of the Third Way. Yod 
could also see it as a measure of 
the price Mr. Clinton has paid, 
for the scandal. 

He was an inspiration for Mr: 
Blair's remake of the Labouf , 
Party. But Mr. Clinton, despite 
his successes, has been far less 
able than Mr. Blair to alter th 6 
tenor of foe political debate. In 
Britain they talk about the Third 
Way. America talks about sex 
andperiury. 

The Third Way is not ' uni- 
versally loved by those to whom 
it is designed to appeaL “The 
fear,” former Labor Secretary 
Robert Reich told The Nation* 
“is that Tony Blair and Bill 
Clinton, instead of charting a 
Third Way, wifi leave foe pro- 
gressive left in tatters and do 
little- to rectify the social in^ 
justices experienced by modem 
capitalism.’’ That fear could 
prove justified if the Third Way 
turns out to be merely a slogan. 

But, judging by the behavior 
of progressive parties around M 
the world, and by foe defeats ? 


fV****idf • 


there are not many alternatives 
to foe efforts of Third Wayers to 

accommodate and reform the 
free market at the same time. It is 
an idea whose time may have 
come simply because foe other 
ideas don’t work anymore. 

Washington Post Writers Group. 
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1898: Kaiser’s Visit 

PARIS — The results of foe visit 
of the Emperor William of Ger- 
many to Palestine are causing 
some anxiety. The “Reichs- 
wehr” publishes the article: 
"The Emperor of Austria, as the 
firct Catholic Prince, is King of 
Jerusalem and the natural pro- 
tector of the faithful in foe Holy 
Land. There is no doubt that 
Emperor William does not foinlf 
g replacing Catholicism in foe 

Holy Land by Protestantism, and 

we believe that, in inviting fo e 
heads of the Protestant Church, 

he has only given way to a fit of 

romantic enthusiasm.” 

1923 : French Divorce 

PARK — Realising that th- 
rase w 1 * which divorce is ob- 
temJJem France is responsible 
hirih-rate, oppo- 
ation is developing totherruxE 
ncabon of the di vorce laws. The 
revision would not only make 




- fmuajjcsi was anaow 

because of its em phasis on “art 
fw art’s sake.” Communist doc- 
t f* ne castigates abstract art, oo 
tiie ground that it is imti-demo 1 
critic, since the putific does not 
““fptand it “Socialist teal-! 
“P" is the favored style of 
P a rcting. In tite coining aradcsO’* 

k year ‘ ‘anti-progressive* ’ art^l 
^fructors will be “expelled. ,f 
"Anti-progressive uKtradcrs” 
include those who are gulhy of 
^pessimism,” “fonnaHsrn” or 

^ti-scientific observations. 
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Starr Is Out to Invent 
A Clinton Offense 

By Elizabeth Hohunan 

^ KfijaDCth Stan, by contrast, 

- - an *«s of the orig- seems detemrined to make. 


i V 


mal Independent Counsel 
Act, I never dreamed that a 
special prosecutor would be 
using his eaoorawus powers to 

investigate accusations abont 

a president’s private (and le- 
gal) sexual conduct 

We acted against the back- 
i ground of the Watergate af- 
fair, which involved serious 
crimes, mdnding an illegal 
break-in. The cover-op also 
involved serious crimes, in- 
cluding the paying of hash 
money to the burglars and the 
misuse of the CIA to block an 
FBI inv estigatio n. 

We wanted to put a., me- 
chanism in place that would 
ensure a thorough and fair in- 
vestigation in the event a 
president ever committed 
such acts in the fixture. 

That is a far cry from what 
is being investigated in this 
case: accusations of lying in a 
civil deposition about a pos- 
sible sexual relationship that 
was not even mater ial to the 
case, and accusations of an 
agreement not to disclose the 
relationship in that proceed- 
ing. 

Neither involves the ille gal 
m isuse of public power that 
was at the center of Water- 
gate. 

In Watergate, the special 
prosecutor was investigating 
a cover-up that, for die most 
part, had already taken place. 


the president’s grand jury 
testimony itself the basis for 
criminal or impeachment pro- 
ceedings. In other words, he is 
manufacturing the circum- 
stances in which criminal 
conduct may occur. 

Mr. Stacr should turn over 
the results of fee DNA testing 
of Monica Lewinsky’s dress 
to President Bill Clinton's le- 
gal team before Mr. Clinton 
testifies to fee grand jury. If 
Mn Starr does otherwise he 
win be taking unfair advan- 
tage of fee president’s agree- 
ment to testify. 

True, prosecutors do not 
normally hand over evidence 
to targets or defendants in a 

criminal ipve a t i gafi f> j n But 

there ace exceptions. The 
president is not a normal tar- 
get. And in the matter of his 
grand jury testimony, he ac- 
tually has fewer rights than 
the average witness. 

When fee president testi- 
fies before fee grand jury via 
closed circuit television, he 
will be facing serious haz- 
ards. If he reaffirms his story 
that he and Ms. Lewinsky had 
no sexual relationship, he 
faces possible perjury 
charges, especially irsezoea 
is found on Ms. Lewinsky’s 
dress. 

If, on the other h«nd > Mr. 
Clinton recants and says that 
he did have a sexual relation- 



ship, he opens himself up to 
prajmy charges for his testi- 
mony in fee Paula Jones de- 
position, where he denied 
having bad a relationship 
with Ms. Lewinsky . 

Another danger of a con- 
fession is that it might 
strengthen fee prosecutor’s 
claim that Mr. ninfnn ob- 
structed justice, since if there 
was a relationship there was 
something to cover up. 

Da any case, fee president 
will surely be questioned 
about whether he tried to get 
Ms. Lewinsky to c onceal a 
relationship and his testi- 
mony could be the basis for 
perjury or obstruction of 
justice charges. 

A witness would not typ- 
ically take such a risk by testi- 
fying 

Indeed, I cannot imagine 
any lawyer allowing a client 


to testify under these circum- 
stances. 

Bnt Mr. Clinton has no 
choice. Unlike most wit- 
nesses, he cannot invoke his 
Fifth Amendment right not to 
testify cm the ground that be 
might incriminate himself — 
even though he is fully en- 
titled to do so. 

If he invoked the Fifth, it 
could easily, if unfairly, be 
portrayed as an admission of 
guilt and could permanently 
taint his presidency. 

The president also cannot 
refuse to obey a subpoena to 
testify before the grand jury. 
He cannot place himself, as 
Richard Nixon tried to do, 
above the law. Plainly, Mr. 
Stair is maneuvering to fakft 
advantage of Mr. Clinton’s 
inability to claim fee Fifth and 
is coercing him into becoming 
a witness against himself. 


But Mr. Starr should un- 
derstand that fee constraints 
on the president require re- 
straint in the use of fee pros- 
ecutor’s power. 

It is troubling to see how 
far the United States seems to 
have strayed from the lessons 
of Watergate. The office of 
the independent counsel was 
created to investigate abuses 
of office. 

None of the evidence 
publicly available remotely 
suggests that any such of- 
fense is present here, and so 
Mr. Starr is on a mission 
to invent it by trapping the 
president in a grand jury pro- 
ceeding. 


The h riter. a former mem- 
ber of Congress, practices law 
in New York City. She con- 
tributed this comment to The 
New York Times. 


LETTERS TO THE EDITOR 


Leave Clinton Alone 

Did or didn’t President Bill 
Clinton have a fling wife 
Monica Lewinsky? That ut- 
terly irrelevant question .is 
rocking a country feat pro- 
fesses to be die leader of fee 
free world. It isn’t just ridicu- 
lous and disgusting — it is 
frightening, at least from a 
European point of view. 

The question should be ir- 
relevant in a free worid. If our 
private lives arc no longer sa- 
cred, then what is? By paying 
attention to Mr. Clinton's sex 
life, fee United States is 
quickly becoming a liability 

tt} thft tyf 'lyiyf 


T ttvinlr tfiis sh ould be tatm 

a step farther: Anyone who 
asks such questions is vio- 
lating die unwritten constitu- 
tion of the free world and is 
liable to prosecution. 

It would be one thing if 
Kenneth Starr were alone nut. 
Bnt there is a whole media 

rhnm s hriimH him, im ploring 

the president to tell the troth. 
God forbid be does. 

MTTHira. HEOENER. 
Wassenaar, Netherlands. 


ity of fee judicial branch of 
fee U-S. government. 

Because of fee subtle but 
fundamental weakening of 
fee presidency, and of fee vir- 
tnal elimina^n of privacy for 
fee holder of ihat office, it 
now will be harder than ever 
to attract fee best and the 
brightest to serve as die 
highest elected official in fee 
United States. 

In trying to sully a Demo- 
cratic president, Mr. Stair and 
his s up p orte rs have famished 
the preideocy for all and per- 
haps forever. 

C.DUFFEK. 

"1 ' Kiel, Germany.: 


Regarding - ", Americans 
Won’t Keep a Proven liar ” 

( Opinion, Aug. 3) by David S. 

Broder: ■ ..." ... . . 

romeocgcaiHcrainni. B yy ^psufal^ 

threatens Mr. Clinton today hesfeuwa to, testify about die’ "We shouid skp all of this 
may threaten us all if the Ken- Lewinsky - affair that has holierthan thou busmessin fee 
neth Starrs of this world get broughlseven months of taw- 
fee upper hand. driness to America bat the 

Why are Americans so pro- media’s and some people’s in- 

■ * — ** * satiab le demand for salacious 

stories about die president. 

And it is fee so-called in- 


occupied wife sex? I am very 
happy to live in a country 
where members of die gov- 


ernment have been known to dependent counsel’s obses- 
have had extramarital affairs sionto “get” fee president, in 


and where the press is not 
even remotely interested. 

Narrowing the Issue down 
to whether Mr. Clinton w Ms. 
Lewinsky lied makes this sto- 
ry even more frightening. In a 
free world, no one outside the 
framework of a marriage or 
another committed relation- 
ship has the right to ask any 
adult about his or her sex- 
ual relationships with other 
adults. 

The one who starts asking 
questions is at fault, not the 
one who chooses to dodge 
such i mp ert in ence by. not 
telling die troth. 

Arthur Schlesinger Jr. 
(Opinion, Aug. 3) put it 
dearly: “Many people seem 
to feel that questions no one 


order to please his Republi- 
can backers, that has ramseri 
this monumental folly to 
occur. 

While Americans consider 
that no one is above the law, 
fee president’s effective han- 
dling of the economy and his 
ever-increasing popularity 
wOl spare him the fate of 
Richard Nixon. 

DANNY PADILLA. 

Paris. 

It is not President CKnlon 
but Kenneth Starr and his 
team of prosecutors who owe 
a mea culpa to die American 
people. 

Their “reshaping” of die 
presidency was implemented 
by unelected offi ci als without 


and on television about 
Clinton’s sexual his- 
tory. That should be the con- 
cern of his wife only, and ap- 
parently the delightful Mrs. 
Clinton long ago accepted the 
situation. She has done all she 
can to help her husband, and 
feat has been plenty. 

We Americans should let 
our president — the best one 
since Ifixst voted, in 1932 — 
keep doing fee fantastic job 
he has been doing. I am sorry 
now that I did not vote for him 
in the last two elections. 

It is too bad he can’t run 
again. If he could, I am sure 
be would be elected for a third 
time. It would be my first vote 
ever for a Democrat — and I 
would be so proud to give it to 
him. • 

JAMES E. WARRING. 

Heniiberg, Switzerland. 

Since the allegations about 
President Clinton and Monica 
Lewinsky surfaced several 
months ago, I have heard 


posed damage this “sordid” 
story is inflicting on children. 

As a mother of two, I am 
outraged by these comments. 
Presumably these people are 
not embarrassed to explain to 
their children fee meaning of 
ethnic cleansing in Bosnia, 
terrorism in Ireland, starva- 
tion in Sudan and so on. But 
as soon as they hear fee words 
“semen” and “oral sex” 
they recoil in horror and em- 
barrassment 

I have actually heard 
people say feat Mr. Clinton is 
demeaning fee office of fee 
presidency because of his al- 
leged sexual conduct.On the 
.contrary, jt is, fee silly politi- 
cians and commentators who 
are insulting our intelligence 
and demeaning us all- 

HELENA ROSENBLATT. 

Rongemont Switzerland. 

Kenneth Starr is tinning 
America, and the president, 
into the world’s laughing- 
stock. This could be branded 
a modem example of un- 
American activities. Amer- 
ica’s enemies are getting the 
answer to their prayers. 

STANLEY FEIWELL 
Milan. 

Bookstore Chains 


Regarding 
iNe 


has the right to ask do not call public discussion, and calls politicians and ccromentatois 
for truthful answers.” - mto question fee accountabU- repeatedly lamenting the sup- 


uig “Borders to Be- 

f ui anew Chapter on Oxford 
treet" ( Finance , Aug. I): 
Chain bookstores See Bor- 
ders are hastening the de- 
struction of local cultural life 
as they whisk us toward fee 
monoculture of Tom Clancy 
novels and bad doable lattes. 

Bookstores have not 
“evolved into gathering 
places” in recent years due to 
fee efforts of chafe stores, as 
the photo caption implied. 
Rather, independent bode- 


Arts 

AM) 

Anhqiies 

appears every 
Saturday. 

For advertising 
rates, contact: 

London: 

-+441714200326 

Paris: 

+33141439270 

New York: 
+2127523890 
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Airport Authority 


Safe of Ferries and Landing Craft 

The Airport Authority has available for sale by tender, 13 ferries and one landing craft 
which have been used for transport during the construction of fee Hong Kong 
International Airport at Chek Lap Kok. The Authority expects to invite tenders for the 
first ten vessels in the latte - half of August 1998. 

The names and seating capacity of fee ferries are as follows: 


1. 

Flying Fame 

173 

8. 

Flying Swift 

173 

2. 

Flying Sun 

42 

9. 

Flying Star 

50 

3. 

Flying Diamond 

168 

10. 

Hying Amber 

250 

4. 

Flying Comet 

(Landing Craft) 

11. 

Ftying Speed 

124 

5. 

Flying Moon 

45 

12. 

Flying Wings 

124 

6. 

Ftying Emerald 

293 

13. 

Ftying Jade 

88 

7. 

Flying Eagle 

46 

14. 

Flying Unicom 

26 


Parties who wish to purchase any oi me aoove vessels no who nave rwi prevnjuwy 
expressed interest in writing) should express feeir interest in writing stating the party's 
name address, name of contact person with fax and telephone numbers, addressed 


to> 

The Project Director 

Airport Authority 

8 Chun Yue Road 

Hong Kong International Airport 

Lantau, Hong Kong 

Attention: Ms Stella Fok 

Tel : (852) 2769 1160 
Fax: (852) 2802 8231 

Parties who express interest (and those who have previously expressed interest) will 
be sent details of the vessels and will be invited to inspect them and their relevant 
records and will be invited to submit a tender. 




stores discovered decades 
ago that hosting readings, 
cafg evenings, political meet- 
ings and even theatrical per- 
formances could create and 
sustain a community, not just 
move inventory. 

Many of these same inde- 
pendent bookstores are now 
fighting, for survival as chain 
stores move into feeir neigh- 
borhoods to poach feeir cus- 
tomers. 

Now that American cities 
have been conquered by 
chains, European and Asian 
cities won’t be far behind. 

ARI BIERNOFF. 

Jerusalem. 


Americans ’ Literary Hit Parade: 
You Don’t Really Want to Know 


By Jonathan Yardley 


W ASHINGTON — From somewhere 
out in Cyberspace a desperate reader, 
' hair so high on end it’s “tike a fright wig,” 
prayed last week for an inquiry into fee 
Modem Library’s list of fee 100 best Eng- 
lish-language novels of tie 20th century. 

No, not fee list compiled by its * ‘board” 
of til’ry eminences — that’s already been 
taken to the cleaners in this space — bnt the 
court tersurvey of ordinary readers conduc- 
ted by fee Modern Library on its Web 

MEANWHILE 

site, yvwwjrmdomhousc.com/modemiib- 
raryUOObesti 

It took approximately 1 .46 seconds to see 
that my correspondent, hair so magnif- 
icently on end, had if anything under- 
reacted. The vox pop list — Readers’ 100 
Best, as fee Modern Library calls it — 
brings whole new universes of meaning to 
the word “bubbleheaded." 

If this be democracy, what, pray tell, can 
we do to hire a monarchy? 

You think Baroum was wrong when he 
said. “There's a sucker bom every 

min ute”? You think Texas P itman was 
fooling when she welcomed customers to 
her speakeasy with the acerbic greeting. 
“Hello, suckers’ ’? You think Mencken was 
just being snotty as per usual when he said, 
“No one ever went broke underestimating 
fee intelligence of fee American people’ ’? 

If feat’s what you Think — if you think- 
vox pop is fee distillati on of wisdom, taste 
and common sense — then let me direct your 
attention to the Readers’ 100 Best list There 
you will find that , in feeir collective wisdom, 
fee common readers of the United States 
have declared the best novel in English of fee 
20th century to be — are you sitting down? 
— "Atlas Shrugged,” by Ayn Rand. 

The rest of fee Top 10, when last I 
looked, were as follows: “Dune,” by Frank 
Herbert “The Catcher in the Rye,” by J. D. 
Salinger. “The Lord of fee Rings,” by 
JJLR. Tolkien; “The Fountainhead,” by 
Ayn Rand; “Ender’s Game,” by Orson 
Scott Card; “Stranger in a Strange Land,” 
by Robert Heinlein; “The Stand,” by 
Stephen King; “To Kill a Mockingbird,” 
by Harper Lee, and ‘ 'And Trail Mix Rained 
From fee Sky.” by Philip Travisano. 

And so it goes, in the immortal words of 
Kurt VonneguC an interminable parade of 
science fiction, fantasy, romance, sentimen- 
tality and — all praise be to Ayn Rand — 
objecti vist claptrap. 

Not until positions 15 (“Ulysses,” by 
James Joyce) and 16 (“The Sound and the 
Fury,” by William Faulkner) does fee 
voice of fee people get around to choosing 
books that actually have some claim to 


belonging on such a list, and these are 
immediately followed by, saints preserve 
ns, “TekWar,” by William Shatner. 

As Jack Benny would have put it: WelL 

As the immortal Charlie Brown would 
put it: Aimggghb!! 

All of a sudden fee original list, whatever 
its faults and however suspiciously the 
Modem Library may have jiggered the fig- 
ures, starts to look rather good. 

Good, that is. in the circumstances. If the 
readers' list is dreadful, this no doubt has 
more to do wife fee willingness of certain 
people to e-mail the Modern Library over 
and over again on behalf of Ayn Rand than 
with fee collective reading tastes of fee 
American public, which are probably even . 
worse than this list suggests. 

By fee same token, if the original list is 
bad, it reflects not merely fee idiosyncratic 
judgments of the panel but also the in- 
escapable troth that Engl ish -I angiiaga fic- 
tion of fee 20th century just isn't half so good 
as we 20th-century folk tike to think it is. 

That point was made a few days ago by 
Richard Bernstein of The New York Times. 
Not merely does the original list make all 
fee obligatory bows to modernism and ex- 
perimentalism and fee avant-garde — fee 
Holy Trinity of contemporary highbrow 
culture — but it reminds us, however un- 
wittingly, how much meatier and durable is 
the greatest English-lan g uage fiction of the 
19th century. 

Mister Dickens, he dead. This is cause 
for celebration among the Ill umina ti and 
despair among fee ordinary readers upon 
whom they gaze so condescendingly. 

Over the years yours truly has argued 
that the reason why so many readers are 
alienated from conte m por ar y “literary” or 
“serious” fiction is its willful inattention 
and hostility to the daily lives of ordinary 
readers. 

If readers are starved for serious novels 
about people like themselves living in 
worlds they can recognize, who can blame 
them for taming to the otherworldly fanta- 
sies and ideological potboilers that are, as 
fee Readers’ 100 Best list suggests, the 
chief diet now available to them? 

Enough. Let's say fee last rites over these 
lists ana ship them six feet under. Lists are 
hogwash, words 1 write full knowing that I 
have compiled more than my share and that 
the pearly gates surely will be closed 
against me as punishment Lists remind us 
feat people are sheep — why else would 
“Ulysses,” numero uno on fee first Mod- 
em Library list, now be a best-seller? — 
and that popular taste unerringly gravitates 
to fee lowest common denominator. 

So what else is new? 

The Washington Post. 
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Star Wars’-Crazed Collectors Now Even Seek Out Copies 



Km Rshdn>m>e Now Yost Tiara 


Pages from the “ Star Wars Scrapbook: The Essential Collection /* by Stephen Sansweet. 

20th Century Fox to give the project the 
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By James Barron 

New York Times Service 


N EW YORK — Hollywood- 
crazed collectors have long 
been willing to pay hand- 
somely for original props like 
Dorothy’s red shoes. But reproductions 
of collectibles? 

Chronicle Books, a medium-sized 
San Francisco publishing house, is bet- 
dug that there is a market out there for 
such items, and somewhat closer to 
earth than the Tatooine desert. 


Wars’ ’ trilogy. The ticket slips out of an 
envelope that has been glued to a page in 
the scrapbook. There are also silver 
stickers mat were given away in Japan 
and a C-3PO mask that was distributed 
in England. 

Sansweet is unusual in an age when 
publishing houses want their authors on 
every talk show: Chronicle said he has 
an arrangement with Lucasfilm Ltd. that 

Ihhi ftn m Ivllnna ahnnl “Uttr 


prevents him from talking about “Star 
Wars Scrapbook," which 


Chronicle has just issued "Star 
Wars Scrapbook: The Essential Col- 


lection," by Stephen Sansweet, a 
former reporter for The Wall Street 
Journal who is revered by other col- 
lectors for having one of the world's 
most extensive holdings of “Star 
Wars" memorabilia. 

“Star Wars Scrapbook" ($35) con- 
tains a newly printed reproduction of a 
ticket to a 1985 screening of "Return of 
the Jedi,” the thud film in the “Star 


, _ . . »es from 

Ralph McQuame’s original poster 
(“The Star Wars") to Australian potato 
ch i ps that came with Techno Tazos in 
each bag. 

“You needed 50 differentTazos for a 
complete set," Sansweet writes, con- 
fessing to a chip-buying frenzy. 

But "Star Wars Scrapbook” is not 
die only book that Chronicle is pub- 
lishing. “Star Wars: The Art of Ralph 
McQuanie" contains a monograph 
about the sketch artist who translated 
the producer George Lucas's ideas into 
the sketches that persuaded the board of 


green light 

“1 was like the people at Fox and 
other people working on the first film, of 
course,” McQuame said. ‘ ‘They all felt 
we were into something that might not 
make money," adding that he, too, felt 
the film was so quirky that he would 
never see it on the screen. 

“I'd Jove to be able to give you all 
sorts of lore about ‘Star Wars’ col- 
lecting," McQnarrie said, “but I 
don’t have a ‘Star Wars’ collection. 1 
haven’t been what yon’d call a fan, 
really. I just received a poster a fan 
wanted me to sign, and it was one I 
hadn’t seen before. They don’t tell me 
what they’re going to do with the 
images 1 created." 

How “Star Wars " spawned a cottage 
industry in collectibles is by now 
something of a legend in Hollywood. 
Lucas was supposed to be working on 


Instead of writing dialogue, be 
scribbled a note about an idea that bad 
more to do with earthbound collectors 
than with his bizarre little universe of 
odd-looking aliens, robots with strange- 
sounding names and something as mys- 
terious as “the force.” 


the script But, as Sansweet put it in his 
book, Lucas was procrastinating. And 


sipping coffee. 


S TAR WARS” is considered 
the first film with tie-ins that 
captivated collectors. San- 
sweet writes that the demand 
for “Star Wars” toys — now prized 
by collectors and worth as much as 
$5,000 in original packaging — was 
so great during the 1977 Christinas 
season that the maker ‘ 'decided to sell 
what even its president concedes were 
basically ‘empty boxes' with a prom- 
ise to deliver some small action fig- 
ures within a few months. " 

But those items cost $2 to $3, double 
or triple the price of the first “Star 
Wars" collectible, a $1 T-shirt with the 
prophetic inscription, “Star Wars Cor- 
poration Poster (NU)1." Only 1,000 


were printed; they sold poorly then, but 
today they go for $400 apiece. 

So how hot is the market for “Star 
Wars" collectibles? Jason Joiner, a 
British collector who is listed in the 
Guinness Book of World Records for 
his 26,000-item “Star Wars” collec- 

zories: 


for it,” he said. “It’s not for sale." 
What collectors want most, real “Star 


Wars” props, are locked away in Ln- 
casfilm warehouses. “I’ve never found j 
an actual wop used in a ’Star Was’ 
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out to be real," 


tiou, says there are two 

“old” collectibles, which were 

uted when the films were first released, 
and “new” ones issued for the re-re- 
leases. 


“The new market is booming,” he 
es, which cai 


said. “The old collectibles, which came 
out in *77, boomed until they launched 
the figures again. They’ve been in a bit 
of a slump.” 

Reproductions seem to be doing 
better. Peter Siegel, an owner of Gotta 
Have It, a Manhattan gallery, prizes 
one of Yoda, which sold for $250 in 
the 1970s. In the 1980s a catalogue 


movie that cl 
Siegel said. 

* ‘There are reproductions out there.. 
They sold reproduction copies of the 
X-wing fighter and light sabers. They 
display beautifully, they sell for $300 
to $500 but they weren’t in the movie. 
If you had an actual prop used in the 
movie, one of the actual light sabers, 
you could probably gp to six fig-. 1 
ures.” v _ . j. 

But real props are out there. David 
Elkouby, a California collector, has 
one. Well, only a piece of one — C-. 
3 PC’s backside. He will say only that 
it came from a collection in private 
bands. 
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company sold reproductions of those 
$900. Siegel has a re- 


originals for 
production. 

“I've been offered as much as $3,000 



that one piece. 


BOOKS 


TOO COOL 

By Duff Brenna. 264 pages. S22S5. 

Nan A. TaleseJ Doubleday. 

Reviewed by Richard Bernstein 

W ILLIAM BLAKE said that the 
road of excess leads to die palace 
of wisdom, and the mythologist Joseph 
Campbell, in a statement that Duff 
Brenna uses as an epigram to his new 
novel, said something similar. 

Campbell wrote that “the high road 
to die soul’s destination” leads through 
"dark and devious ways.’ ' 

Such phrases have always made me 
wary, since they suggest a justification, 
not for the hard anvil of experience but 
the soft marshes of self-indulgence. And 
when a novel takes off from such notions 
as the “soul’s destination." I worry that 
we might be in store for a sentimental 
rhapsody, a redemptive fable. 

Brenna' shook is indeed about the road 
of excess, but there need be no worries 
about sentimentality here. His “Too 
Cool" is an unfaltering, unflinching, 
piercing look into a tormented youthful 
heart; it is finely modulated both in style 
and moral tone and provokes a hard-won 
sort of compassion at the end. Brenna’s 
characters are teenage desperadoes liv- 
ing on the nasty edges of Denver. Their 
excesses involve things like stealing cars, 
smoking dope, beating bystanders and 
one another, naving rough sex and hating 
their semiabsent parents. 

The mam character is Elbert Earl 
Evans, 16, known as Triple E, whom we 
first meet in a stolen Oldsmobile es- 
caping into the wintry mountains of 
Colorado ahead of the police. With him 
are Jeanne Windriver, his 15-year-old 
girlfriend; a cousin named Ava and a 
buddy named Tom. Triple E has escaped 
from reform school, where he has done 
something very bad; we don’t know yet 
exactly what, but it had to do with an act 
of violence against the school psychol- 
ogist, Renee Bridgewater. 


* ‘Ambition hooked him briefly, little 
daydreams about being like her/’ 
Bienna’s narrator says of Triple E’s 
complicated relationship with Mrs. 
Bridgewater. “But then he lost faith. 
Words coming from her mouth 
wandered over mm empty as air, unable 
to do anything, unable to physically take 
hold and change anything." • - 

The first few pages quickly demon- 
strate Brenna’s keen ear for Ms char- 
acters’ aggressive vernacular, the 
macho swirl of language that expresses 
the perverse intensity of their quest for 
indmduality, and at the same time in- 
sulates them from its consequences, 
providing protection. They are had kids, 
but not irredeemably bad. 

Early on. Triple E leaves the car to 
rob an elderly woman carrying gro- 
ceries, but he desists when she takes him 
for a neighbor’s boy and begins talking 
to him with affection. The group drives 
into the mountains in a heavy 
snowstorm. The police close in, and 
Triple E turns the car into a narrow 
mountain road where, miles from any- 
where and inundated by snow, they be- 
come hopelessly stuck. Brenna achieves 
passages of lean beauty as he describes 
Triple E’s confrontation with the im- 
mensity of his predicament. 

From here on, Brenna alternates be- 
tween Triple E’s efforts to save himself 
and Jeanne and a recollection of the 
events that led to this entrapment in 
snowy desolation. It would have been 
easy for Brenna to fall into a kind of 
stock treatment here: the father who 
tells him “You’re not the son I 
wanted," the distant, alcoholic mother, 
the turn to crime and guns. But while 
those are die main elements in the pic- 
ture, he writes with such terseness and 
pungency that we never feel as if we 
have seen exactly these things before. 

At the heart of Triple E’s recent life, 
and of Brenna’s vision of a boy in 
trouble, is the unbridgeable divide be- 
tween him and those who try to help 


him. As be recalls his days at the Good- 
pasture Correctional Facility, he re- 
members Mrs. Bridgewater’s delu- 
sional notion that Triple E was a 
special sort of boy whom she would 
save with love and literature. She has 
hinrread passages .from a bobk called 
“Modem Man in Search of a Soul," 
but as he Ktompliesriis-mind - is -oc- 
cupied elsewhere. “Painted nail point- 
ing at the book. Nail dark, like a chop of 
wine. He wanted her to put it iii her 
mouth, suck the drop off/’ 

And then there is Tozer Douglas, a 
teacher at the reform school who be- 
lieves that boxing rather than literature 
is what will save the souls of wayward 
youths. “Life ain’t fair,” Tozer tells 
Mrs. Bridgewater. “Big deaL Be a man 
about it Leam how to use it. I’m teach- 
ing him how to use it” 

Tozer and Mrs. Bridgewater are like 
the priest and the pharmacist talking in 
“MSuJame Bo vary,” each arguing a 
point of view, both claiming to un- 
derstand Emma B ovary's anguish, and 
each revealing his own solipsistic blind- 
ness. Each wants to help but also uses 
Triple E to satisfy a private ambition. 
After nearly falling under their sway, he 
spectacularly rebels (bis rebellion 
against Tozer providing an unfoiget- 


A Fashion Approach to Pottery 

The Eclectic Jonathan Adler Amasses a Fan Club 


' Steinhauer 

’ Tories Service 


tably powerful passage). We simulta- 
neously cringe at his self-destructive- 


ness and applaud his spirit 

As Triple E*s struggles to find a way 


for him and Jeanne to survive, his 
memories come in near-hallucinatory 
form. The idea here is for the boy-man 
to face the explosive rage, the death 
wish, the primitive urgings and the crav- 
ing for love that brought him face to face 
with death. 

What especially characterizes “Too 
Cool” is not just compassion but the 
honed intelligence of a skilled writer 
who has brilliantly evoked the airtight, 
impenetrable inner logic of youth de- 
termined at all cost to find its own way. 

New York Times Service 


N ew york 

— Jonath- 
an Adler 
wants to be 
perfectly clear. He has 
all the respect in die 
world for traditional 
potters who chum out 
pretty glazed vases 
arvt earth-tone H inner 
plates. But when Ik 
approaches the kiln, he 
is not thinking Mother 
Earth, but rather a dif- 
ferent sort of woman 
— Coco Chanel, say. 

In the 1980s, when 
he was a semiotics 
major at Brown Uni- 
versity and first dab- 
bling in pottery at the 
neighboring Rhode 
Island School of 
Design, he made a 
very rococo Chanel- 
inspired pink teapot, 
complete with double 
Cs. “The pottery 
teacher said, ‘I don’t think, you have what 
it takes/ ” Adler said. “I was crashed." 

But his fashion-oriented approach to 
pottery would later bring him a large fan 
club, especially among the designers be 
admires. 

The collectors of his eclectic pieces 
include Geoffrey Beene, Cynthia Row- 
ley and John Bartlett, and his work is 
sold in such stores as Barneys New 
York, Nedman Marcus and Amalgam- 
ated Home. 



that point; he tfid 
wbat many young 
people have done 
when other dreams 
fsok He went into the 
film business. 

He started in die 
mail room of a talent 
agency. Later, he 
worked for a produ- 
cer be will not namd 
because he said be 
was so tortured by 
the experience that it 
led him to abandon 


any hopes of becom- 


Jonathan Adler with his wares in his studio. 


His inspiration is from pop culture, 
skateboard graphics and fashion, 
among other sources that have not tra- 
ditionally informed pottery. His 1 9708- 
style vases in mustard and avocado 
tones with rich glazes grew out of trips 
to flea markets. 

Taking his admiration of fashion full 
circle, Adler, 31, has applied business 
principles to his own work that have 


DCCWft* | 

ing foe next Jeffrey Jp 
Katzenberg. ^ 

He said be became 

depressed. He leaned 

on his parents, Hatty’ 
and Cynthia Adler; 
lawyers in ' Brid- 
geton, New Jersey* 
for finanrjgj support! 

He went back into 
the studio and made 
more pottery. * 

In 1993, he was 
discovered by BAT 
Sofield and Thomas 
O’Brien, fanner pari; 
ners who ran th**. mfinwirinl hr^ ne Hw' ~~ 
store Aero in SoHo. ( O’Brien runs 
store now.) Soon after, a but 

Barneys discovered him, and 

nature work at the time — black and 
white vertically striped pieces — began 
winning attention fro m fashion and in- 1 
texior designers, as well as other re 1 , 







CHESS 


By Robert Byrne 


I N a close-fought struggle in the final 
round of the United States Cadet 
Championships, Dimitry Schneider, the 
eventual co-winner, defeated Jordy 
Mont-Reynaud, 14. 

Black’s 4...g6 is the introduction to 
the Accelerated Dragon, in which he 
develops without stopping for a move of 
the d7 pawn. His hope is to advance it in 
one move to d5. White can step that by 
resorting to die Maroczy bind wifli 5 c4, 
buz not everyone likes to enter into the 


MONT-REYNMXVBLACK 



SCMNBDEfWNNfTE 

Position after 39 . - - ed 


slow-paced maneuvering that follows 

from that 

After 8 f4, Mont-Reynaud could have 
transposed into a Classical Dragon with 
S...d6, but he wanted to take his chances 
with foe sharp 8...d5. After 9 e5, however, 
he shrank from 9._Ne4, presumably be- 
cause 10 Ne4 dell Nc6 be 12Qd8Rd8 13 
Bc4 Rb8 14 b3 g5 15 g3 favors White. 

Mont-Reynsud’s J0._e6 was either an 
error that could have lost rook for bishop by 
1 1 Nc6 be 12 Bc5 or a promising positional 
sacrifice intended to capitalize on White's 
weakness an foe dark squares with 
12JRb8 13 BfBBffi. Schneklerfooqgbtthe 
latter interpretation was correct and so 
continued to development with 11 0-O. 

A gains t a counterattack on to center 
with Schneider played 12 ef BfiS 
13 Nc6 be 14 Bd4 and Mont-Reynaud 
missed foe chance to unite his center and 
queen's wing pawns by 14_JBd4 15 Qd4 
Qb61 16 Qb6 (besides 17~Qd4, both 
17_Rf4 and I8-C5 were threatened) ab. 

After 17 Qd2. Mont-Reynaud’s first 
task should have been to eliminate his 
backward e6 pawn by 17...eS 18 fe Qe5. 
Instead, he chose to force foe exchange 
of queens, but that did not improve his 
inferiorpawn structure. 

As for 20— Rf4, Mont-Reynaud’s 
plan of removing foe f4 pawn that was 
cram ping his position appeared effec- 
tive, but after 21 Nc5, be should have 
played 21.„Ne3 22Rfel Nc423 b3 Nb6 
24 Ned Bed 25 Re6 Rc8, with only 
slight positional superiority for White. 


After 21.Jfcc4? 22 Nd3 Ne3 23 Rfel 
Nf5 24 b31 Rh4 25 Ne51, he could not 
play 25... Bb7? because 26 g3 Rh6 27 
Ng4 Rh3 28 Kg2 Rh5 29 Nf6 wins 
decisive material. 

Accordingly, he had to save his rook 
with 25... g5 26 g3 Rh6, but after 27 Nc6, 
the white pieces had a grip on the po- 
sition, whereas the black rooks were 
poorly placed. 

On 30 -.ed, Schneider drove in mer- 


"I rarely go in someone’s house who He has developed a 
doesn’t have his work somewhere/’ 7 . f * 

said the men’s wear designer Gene Line TOT Fotterv Bam — 
Meyer, who has several of his pieces. j- J 

“It is amazing how much he is collected the first Collection 
by other designers, which is the highest J . 

compliment, I think, that can be paid.” bearing a DOtter’s 
At a time when many influences on & l 

clothes and decw are comma from late name that the chain 
modernism, Adler s boldly striped ? 
black-and-white pots or Ms all-white flOS Stocked. 

Jetsonesque vases with geometric re- 


cPle^ywiflr 31 Ne7!, orKf^bangthat 


1 32 Re7 Rb8 33 Rb7! Kb7 34 

Bd5 Rbf7 35 Rc7 is annihilating 
After. 38 Rg5, the main threat of 39 
Rg7 forced foe gain of still another 
pawn. Mont-Reynaud gave up. 
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liefs look as if they would fit well in the 
living room of a Pop Art collector. 

“Basically, what I love about his 
work is how be readjusts foe idea of 
pottery and uses a lot of modem ref- 
erences that no one has really used for a 
long time,' ’ said John Bartlett. “Akrtof 
his pieces can be mistaken for pieces 
from the ’50s and ’60s, which bridge the 
gap between our modem heritage of 20 
years ago and today. A lot of people in 
fashion love it, because it is so urban and 
cool and it doesn’t shout at you.” 

Adler’s approach to his work in many 
ways has more to do with fashion than 
housewares. “Most potters find one 
thing they do and do it,” he said. “I 
could relate more to fashion ideas, like. 
This season it is all about blah blah 
blah.’ I express all the different parts of 
design that I am interested in." 

Adler’s hipster locution certainly 
doesn’t fit foe potter stereotype long ago 
sealed by foe crunchy crowd mat gathers 
in Vermont to throw pots and piny folk 
music. He is more likely to be found in 
Bar Pitti in downtown Manhattan than at 
a food co-op, and hefavora tight Lacoste 
Shirts and flip-flops over hand-woven 
sweaters and Birkenstocks. 


been used by many fashion houses in 
s: product lines at every 


recent years: 

[nice, for eveay sort of customer. 

There is Jonathan Adler Couture, 
which this season consists of hand- 
thrown porcelain pieces embellished 
with bold geometric relief patterns. 
Then there is a linebe calls Pot au Porter 
— less expensive items in hip ’70s col- 
ors, and bright, colorful pieces. 

And just: as Ralph uumen formed 
Lauren, a line of inexpensive sportswear, 
Adler has just developed a line for Pot- 
tery Ban — the first collection bearings 
potter’s name that the chain has stocked. 
If foe Pottery Bam venture is a success, 
Adler could go from downtown artist to . 
wealthy mass marketer. 

In a move that all designers seem to 
make, to feel that they have arrived, 
Atfler is opening his own store this fall ' 
in SoHo, on Broome Street between 
Greene and Mercer Streets. Joint ven- 
tures are also part of his mix; he has 
developed a special pottery fine for 
Todd Oldham’s SoHo clothing store. 

Grwsn bis college pottery teacher's 
discouraging work, it was never as- 
sured that Adler would make it so far. At 


tailors. ~ ~ 

“It became very ‘it’s time to make tite 
doughnuts/ ” Adler said, referring td 
endless days and nights of throwing! 
glazing and refining pottery for his vari- 
ous clients. ‘‘It was super-manual* 
Labor- y, and I was losing my noodle. " 
In 1996, he wait to Pan thmnph g 
group called Aid to Ar tisans , wfricti 
matches artists with residents of host 
countries to make marketable products^ 
He found a small studio on the beach 
owsideiima and in early 1997 started to 
produce his Patau Porter line. '■ 1 

His low costs allowed him to lower 
his retail prices and sharply increase his 
distnbution — - Pot an Porter now seH$ 
for $20 to $120 at Neiman Marcus,' 
Barneys and dozens of specialty stores 
aroniKl foe country. The Couture line 

sells for $120 to $400. 

Although fashion remains a mates 
mfhience , Adler still seems to be os* 
ma j° r » part childof 
foe 70s. His Couture pieces, for ex 1 
aoiple, refer to his love of Reform syni 
agogue architecture. * 

I have always been driven by and 
autasized about moving into those syn^ 
ago# lies, * Adler saidT*They have such 
a gro ovy, b nitaCst, modem tiring going 
°n. Growing up, we went to a Gob- 
scrvativesjoiagogue, and I was alway< 
of those Kiris who went to Re* 
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connecting to Ms 
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“““■i-” said.^ 
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which sre still * staple of ha 
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Tech Firms 
Set to Team Up 
On ‘Global 5 


By John Marikoff 

New York Tones Service 


'■ ■ SANTA CLARA, California — The 

.< two detail cellular 

phone companies and a Japanese mi- 
giant were to announce 
‘ . en Monday separate deals with a three- 
t |ear-old Silicon Valley start-up to pro- 
. p®* gtobat-positioning system chips 

■ inexpensive enough to be installed™ 
*4 Cellular telephones. 

■ Nokia OyofRuIaixI was to armounce 

a S3 million investment In the start-np 
s Sirf Technology Inc., while both LJw 

Ericsson ABofSweden and Hitachi Ltd. 

of Japan were to announce partnerships 
to develop global-positioning systems, 
or GPS, for consumer products. 

• GPS devices use signals from satcl- 
' v lites to pinpoint a location anywhere on 
the globe. The technology was developed 
by me Pentagon and first made its way 
into civili an u se in specialized navig- 


The new backing for Sirf, a little- 
known company, is the strongest signal 
to date that GPS technology will in- 



S tart-ups like Sin are being jo ined by 
established contenders like Trimble 
Navigation in rapidly adapting global- 
positioning technology for a wide range 
of consumer electronics gadgets as well 
as for virtually any movable object, 
whether automobiles or luggage. 

“We will put this technology in our 
products beginning as early as the year 
2000,” said Daryl Toor, an Ericsson 
executive. “Our vision is that increas- 
ingly, a small portable phone will be 
your gateway to Che world.” 

The convergence of portable wireless 
' electronic devices and the World Wide 
Web may soon make it conceivable for 
$’4 consumers to type questions hire 
"* “Where is the nearest pizza jjarick?” into 
hand-held devices ami receive an answer 
in text or even from a robotic voice. 

By licensing its technology to . con- 
sumer electronics companies and chip- 
makers, Sirf is hoping it win be able to 
transform the GPS industry, which until 
now has been birift around different pro- 


“Bimgmg m Ericsson and hfokia is a 
huge coup far Sirf/’ said Dale Ford, an 
industry analyst with Dataquest of San 
Jose, California, a market research firm. 
‘ ‘Licensing technology to semiconduct- 
or companies could become a very large 
business.” 

Sirf has been developing GPS tech- 
nology on smaller aiKlsmaUd drips, and 
at die same rime has been lowering the 
price to the point where this technology 
can now be an economical component in 
most consumer electronics products. 

The company's founder, Kanwar 
Chadha, a framer Silicon Valley eat- 


MEDIA MARKETS 

Chief’s Pay 
May Be All 
That Glitters 

Golden Books 9 Woes 
Mount in Costly Reign 

By Geraldine Fabrikant 
and Doreen Carvajal 

New York Times Service 

NEW YORK — Few would call 
Dick Snyder humble — except, per- 
haps, the man himself. 

This is the same Richard Snyder 
who, before his unceremonious ouster 
in 1994, long held sway over Simon & 
Schuster, where be was noted not only 
for publishing prestigious authm^ Him 
■ Bob Woodward and Mary Higgins 
Clark bat also for reigning with a cer- 
tain imperiousness. The last two years, 
however, have found Mr. Snyder 
struggling to make a career comeback 
in a part of die book world be tter 
known for Kmart racks and $1 .99 clas- 
sics like “The Poky Little Puppy” and 
“The Saggy Baggy Elephant” 

“I have a great sense of humility,” 
Mr. Snyder, 65, stud of his efforts to 
turn around Golden Books Family En- 
tertainment Inc., the largest publisher of 
children’s books in the United States. 

Despite die strong brand identity of 
its tittle vnl nmpg w ith their signature 
gold-foil spines, an integral part of 
American childhood since the 19405, 
Golden Books has also been hanpa cd 
for years by distribution and sales 

S^^^Mncial state^^^only^^er 
deteriorated since an investor group 
led by Mr. Snyder acquired Golden 
Books in 1996. 

“It was far more difficult than my 
experience had led me to believe,” be 
said last week. “But some things take a 
little longer to straighten ouL" 

But newfound humility, or even a 
company with an increasingly negative 
net wrath and a stock price that has 
plummeted about 80 percent since he 
became chairman and chief executive, 
has not prev en ted Mr. Snyder from 
renegotiating a rich compensation 



Pbotagnpb hj San Krutwcii ImHk No. York Time* 

Richard Snyder in a 1991 photograph, when he still headed a vast pub lishing empire at Simon & Schuster. 


package — one that makes him (me of 
the most highly paid exeentives in tte 
book world, with peaks that include a 
chauffeur. Only die chiefs of two far 
larger — and profitable — book compa- 
nies, Bames & Noble and McGraw- 
Hill, are better paid than Mr. Snyder, 
according to a 1997 survey by Pub- 
lisher’s Weekly, the trade magazine. 

Nor did rite financial pressure to re- 
duce tiie company’s payroll to 1,000 
from 1,600 deter Mr. Snyder from 
bringing in highly paid executives with 
scam experience m the company's busi- 
ness. Moreover, in the face of layoffs, it 

irritated some employees that. he hired a 
corporate chef when the company 
moved to its commodioos headquarters 
on Seventh Avenue in Manhattan after 
its lease on Third Avenue expired last 
fall. Although Mr. Snyder dismissed 
the chef in January while is ynt in g a 
partial salary freeze, the episode left a 
bad taste in many moatbs. 

Other flourishes that have rankled 
some employees include Mr. Snyder’s 
hiring of his wife, Laura Yorke, as an 
editor at large and using the corporate 
jet far vacations — even if, as Mr. 
Snyder hastens to point out, his wife 
was a seasoned Simon & Schuster ed- 
itor and he reimburses the company for 
any personal travel. 

It is almost as if Mr. Snyder, 
whatever the circumstances of the book 
company, is intent on recreating the 
prestige of mighty Simon & Sch aster, 
which he bad built into an industry 


Bulgaria’s Arms Makers 
Take Aim at Privatization 


By Peter S. Green 

InterntUtonal Herald Tribune 

KAZANLAK, Bulgaria — For 34 


* ecutive at Intel Coip. and at S3 Coro., years, the Soviet-designed AK-47 
describes an array of applications for Kalashnikov rifle was the bans of the 


GPS technologies that go far beyond 
currently available navigational devices 
used by sailors, pilots and hikers. 

For example, when GPS receiver 
prices fell below $10, probably some 
time early in the next century, it will be 
possible to nse them as security devices. 
Anything from a car to a computer 
would know its location and could be 
programmed to automatically shut itself 
off if it was moved illegally. 

“Nobody had been looking at the 
really exciting GPS applications,” 
Sirf s founder said. 

, By re-engineering GPS receivers 
based on microprocessors and d i git al 
signal processors, the chips that enable 
sound in computers arid cellular phones. 
Sirf exeentives say, the company has 
realized major performance improve- 
ments in the technology. 

’> Industry analysts who have seen 
* Sirf s prototypes said they were more 
sensitive than existing product s, per - 
mitting them to function at an accept- 
able level in the urban canyons that have 
traditionally blocked GPS signals. 

Sirf engineers recently demonstrated a 

prototype device that was aMe to begin 

* I shrHKt III- 


stanily and could continue to com mn- 
nicate with orbiting sa t e l li t e s from me 
basement of a one-story parking garage. 


fortune of the state-owned Arsenal arms 
and machinery works sprawled around 
this dreary city in Bulgaria’s Valley of 
tiie Roses. 

The Kalashnikov is easy to use, easy 
to clean and highly reliable. It is also 
cheap to produce. Arsenal’s Kalash- 
nikov was regarded as one of the East 
bloc’s finest, and over 1 million of the 
submachine guns found their way from 
here to the armies and armed gangs of 
the world. 

On Monday, Bulgaria's ambitious 
program to spar lagging economic re- 
forms placed Arsenal in a group of five 
leading arms companies that are to be 
privatized by the Bulgarian Russian In- 
vestment Bank. Some 22 arms compa- 
nies will be privatized in tiie next 18 
months, as Bulgaria accelerates its tran- 
sition toward a full market economy and 

tightens its links to the European Union 
and NATO. 

But there are problems feeing tiie sale 
of tiie guns and the factory, and they are 
tiie same ones bedeviling the rest of 
Bulgaria’s economic reform and pri- 
vatization pr og ram s: Someone else got 
there first, andthey do it better. 

hi Arsenal’s case, its 10,400 workers 
in 200 separate production halls make 
everything from complex computer- 
grided machine tools to bullets, hun t i n g 


rifles, anti-aircraft guns and tank can- 
non. Managing Director Nikolay 
Ibushev is placing his hopes, however, 
on tiie old Kalashnikov. An associate 
proudly shows a visitor three newly 
minted Kalashnikovs, re-engineered to 
fire NATO's higher-powered, smafler- 
hore 5.56mm amrnunmon, instead of the 
old Russian-designed 7.65mm bullets. 

NATO wants its potential new part- 
ners — Bulgaria is a NATO associate in 
the Partnership fra: Peace program — to 
move their tactics and eventually their 
weapons to NATO standards, and 
former Warsaw Pact members are 
straining their budgets to meet NATO’s 
expectations. 

^T believe we have a great potential to 
conquer Western markets because we 
use tiie high quality, reliability and low 
mice we makefeertbe Russia n m a rk et for 
toe Western market,” Mr. Ibushev said. 

Customer names and orders are, be 
says, “a commercial secret.” Whether 
Bulgaria's army might be buying the 
5-56nnn Kalashnikovs is “a state 
secret” Profit, revenue and even the 
cost of a new NATO-standard Kalash- 
nikov fell somewhere between. 

Mr. Ibushev feces a tough selL 

“They are following a marketing 
trend,” said Terry Gander, editor of 
Jane's Infantry Weapons. “Tbe Poles 
have Kalashnikovs in 5.56, and the 
Czechs have brought oat their own rifle 
in 536. Even tiie Romanians are plan- 
ning one.” 

See BULGARIA, Page 13 
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power before Viacom Inc. pushed him 
out after acquiring it in 1994. 

Mr. Snyder’s management of 
Golden Books “is the 20th-centnry 
version of an Emperor Nero act — 
fiddling while Rome bums,” said 
Graef Crystal, who publishes a news- 
letter on executive compensation. “He 
came to a little tiny company and 
brought an imperial style that is not 
appropriate for the rircumstances.” 

Only the chiefs of two 
far larger^ and profitable, 
book companies are paid 
more. 

The rircumstances grew gloomier 
recently when Golden Books repented a 
second-quarter loss that brought total 
losses for tiie first sfr months ofthe year 
to 5512 imiiion — more than double 
tiie deficit in the first half of 1997. 

Golden Books has been using cash 
at tiie rate of aboat $20 million a 
quarter and has only $16 million left on 
its balance sheet, with the ability to tap 
$35 million more from lenders. 

The continuing losses, meanwhile, 
have wiped out shareholder equity, 
which has dropped to a negative net 
wrath of $112.7 million — meaning 
that the value of Golden Books’ assets 
might be insufficient to cover oblig- 
ations to creditors if tiie company were 


to go out of business. So unhappy are 
investors that Golden Books has hired 
the investment bank Allen & Co. to 
explore a possible sale or merger. 

How different the prospects seemed 
in May 1996 when Mr. Snyder — in a 
partnership with Warburg Pincus Ven- 
tures LP and the media mogul Barry 
Diller — paid $65 milli on to acquire 
the 37 percent controlling stake of 
Golden Books from its former chair- 
man, Richard Bernstein. 

Mr. Snyder came to Golden Books 
with ambitious plans to make over the 
“handyman’s fixer-upper,” as he de- 
scribed it, in part by giving it the gloss 
and glamour of a trade publisher — the 
kind, like Simon & Schuster, that sells 
higher-quality books at steeper prices 
than mass-market publishers like 
Golden Books can command at Kmart 
or Toys ‘R* Us. 

Interviewed in his starkly modem 
office with its panoramic views of 
Central Park, Mr. Snyder said last 
week that when he arrived at Golden 
Books he did not realize the depth of its 
problems. Relations were tense with 
crucial discount store chains because 
the company’s distribution and track- 
ing systems had grown so antiquated 
that it could successfully fill orders 
only about half the tune. 

Moreover, he conceded, he was not 
schooled in the high-volume, low-mar- 
gin world of mass-market children's 

See BOOKS, Page 13 
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Storms Add 
To Decline 
la Korea’s 
Economy 


By Don Kirk 

International Herald Tribune 

SEOUL — South Korea’s crippled 
economy is likely to decline by o per- 
cent this year rather than the target fig- 
ure of a drop of 4.6 percent set by toe 
International Monetary Fund and the 
Bank of Korea, economic analysts said 
Monday. 

Researchers at the Bank of Korea said 
they expected the new economic dip 
because of the impact of one of the worst 
storms of the centmy, as well as delays 
in restructuring major industries. The. 
forecast, somewhat bleaker than expec- 
ted, was an estimate and not an official 
prediction of the central bank. 

“The agricultural harvest will de- 
teriorate,” said Yu Byung Ha, chief of 
forecasting at the Bank of Korea, as 
torrential rains again pummeled much 
of the country on Monday. "That is just 
one example adding minus growth to 
the forecast.” 

Jason Yu of Indosuez W1 Carr Se- 
curities estimated immediate damage 
from the week of flooding at nearly $1 
billion. He also predicted that growth 
would fall 1 or 2 percentage points 
because of the losses from the rains. 

More than 200 people are reported 
dead or missing in the storms, which 
have flooded more than 40,000 hectares 
(98,800 acres) of farmland. 

Confidence was also shaken Monday 
by toe failure of Hyundai Motor Co., 
Korea's largest motor vehicle manu- 
facturer. to resume production. Several 
thousand policemen guarded the 
sprawling Hyundai Motor corxuxxmd in 
the industrial city of Ulsan on toe south- 
eastern coast while about 2,000 workers 
and members of their families camped 
in tents inside the main gate. 

Leaders of the company onion have 
been protesting plans to lay off several 
thousand workers Hyundai said were no 
longer needed. Union officials stuck 
Monday to their demand that the com- 
pany shorten workweeks or even cut 
salaries rather than lay off workers. 
There was no indication when produc- 
tion would resume. 
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up to the dosing on WoB Street. 

The Associated Press. 
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United Drops Bid to Buy Humana 

Deal to Create Huge HMO Is Derailed by Plunge in Stock Price 


CeeipdnlfcOirS^FrnHDoftEcka 

MINNEAPOLIS — United 
HealtbCare Corp.’s acquisition of 
Humana Inc., once valued at S5J 
billion, has been derailed by a 
plunge in United’s stock price, the 
companies announced Monday. 

The companies said they had mu- 
tually agreed to scrap the deal be- 
cause die value of United’s stock 
dropped by $2.9 billion just last 
week, capping a plunge that reduced 
the amount -Humana shareholders 
would have received under terms of 
the stock swap to just $3.1 billion. 

United’s stock value has dropped 


by 43 percent, or $5.4 billion, since 
the deal to combine the health main- 
tenance or ganizati ons was an- 
nounced in May. 

Last Thursday, United an- 
nounced it was taking a $900 mil- 
lion restructuring charge, which 
dealt with job cuts, the sale of vari- 
ous businesses and the revelation 
that it was unprofitable in many of 
its HMO plans. The company’s 
stock dropped by 28 percent in a 
single day. 

United Healthcare fell $2.9375 
on Monday to dose at $33,375, 
while Humana slipped 3 1.25 cents 


• Zenith Electronics Corp. and its majority owner, LG 
Electronics Inc. of South Korea, provided details of Zenith’s 
bankruptcy reorganization plan. Zenith would reduce its debt 
to LG oy about $300 million, giving LG $200 million in new 
Zenith common stock and S103J million in cc 
subordinated debentures. 


Goldman Votes to Go Public 


Bloomberg Nett's 

NEW YORK — Goldman 
Sachs Group LP’s 190 partners 
voted Monday to sell shares to the 
public, more than tripling the 
value of their stakes in wnat would 
probably be the biggest stock sale 
ever by a financial company. 

The 129-year-old firm’s part- 
ners, who manage its investment 
banking, trading and research 
businesses, met Monday and, as 


expected, voted “overwhelm- 
ingly” in favor of the share sale, 
Goldman said. 

Goldman, the biggest and 
richest investment banking part- 
nership, plans to file with me Se- 
curities and Exchange Commis- 


sion by the end of September to 
U of its shares. 


sell about 10 percent ■ 

Once public, it is expected to have 
a market value of about $30 bil- 
lion. 


convertible 


Livent Sets Stage for Restating Results 


• Harrah’s Entertainment Inc., a casino operator, agreed to 
buy Rio Hotel & Casino Inc. for $5 18 million plus debt 


• Boring Co. expects production to fall by 10 percent or more 
in 2000 from a peak of 620 aircraft next year. 


• McDonald’s Corp. said it would repurchase shares and that 
it was on track for 10 to 15 percent annual earnings growth. 
McDonald’s shares rose $2, to $63,125. 

• BB&T Corp., the fourth-largest bank in North Carolina. 
agreed to buy the brokerage firm Scott & StringfeHow for 
$131 million, pan of BB&T’s effort to expand its investment 
banking and brokerage business. 

■ Microsoft Corp. asked a federal judge to dismiss federal 
and state antitrust suits against it, arguing that a recent appeals 
court decision undermined charges of anticompetitive be- 
havior. AP. Bloomberg. Reuters; 


Bloomberg News 

TORONTO — Livent Inc. said 
Monday it expected to restate fi- 
nancial results since 1 996 because of 
“serious irregularities'’ uncovered 
since a new management team led 
by the former Hollywood power 
broker Michael Ovitz took over the 
Canadian live-theater company. 

North America's largest theatric- 
al producer also suspended its 
founder. Garth Drabinsky, from his 
position as vice chairman because of 
the findings. It said they include 
alleged improper accounting for 
revenue and expenses that “appear 
to involve millions of dollars.” 


Livent said it probably would 
have to restate results from 1996, 
1997 and the first quarter of 1998. 

The problems were discovered 
last week by managers installed by 
Mr. Ovitz and Roy Furman, who 
took control of Livent in June to try 
to turn the company around. 

The company is ‘‘moving as ex- 
peditiously as possible to complete a 
full investigation to determine the 
precise scope and nature of this ac- 
tivity,” Mr. Furman, Livent’s chair- 
man and chief executive, said. 

Livent shares fell 10 cents to 
10.15 Canadian dollars ($6.67) be- 
fore trading in the stock was halted. 


to $18. 

United tried to purchase Humana 
to address ever-increasing compe- 
tition and rising medical costs. The 
combined company would have 
been the largest publicly traded, for- 
profit health maintenance organi- 
zation. 

The transaction would have boos- 
ted United’s health-plan member- 
ship to 10 million, putting it head-to- 
head with Aetna Inc. in a race to be 
the top U.S. health insurer ahead of 
the non-profit Kaiser Fannanente 
Group. 

The companies expected to save 
more than $100 million a year by 
cutting costs from the physicians, 
hospitals and medical-device 
makers they use. 

Susan Busch, a United spokes- 
woman, said the merger collapsed 
because of “market conditions.” 

United on July 6 reported a loss of 
$565 million, compared with net 
income of $1 16 million a year ago. 

While reporting the second- 
quarter loss. United said it also 
planned to cut back its Medicare 
plans and quit some commercial 
markets. 

The extent of the company’s trou- 
bles came as a surprise because ana- 
lysts had viewed United as one of 
the most successful health-plan op- 
erators. 

United and H umana, which were 
among the fust health maintenance 
organizations to boost premiums as 
costs began rising faster than ex- 
pected, had hoped to cut operating 
costs as much as 5 percent and med- 
ical costs as much as 1 percent. 

Humana, which staked in the 
1960s as a nursing-home operator, 
was a pioneer is die U.S. health-care 
business. (AP, Bloomberg) 


A World of Worries 
Depresses Shares 


CobqM by Our Suff Fmm Otsparba 

NEW YORK — Stocks fell 
Monday, halting a modest three- 
session recovery from the steep 
losses of recent weeks. 

The Dow Jones industrial av- 
erage closed down 23.17 points at 
8,574.85 after swinging from an 
early 54-point drop to a 37-point 


US. STOCKS 


gain Declining issues out- 
numbered advancers by nearly a 
2-to-l ratio on the New York 
Stock Exchange. 

The Standard & Poor’s 500- 
stock index also turned lower, 
falling 6.31 points to close at 
1,083.14, and the technology- 


51 points 

ana the technology- 
heavy Nasdaq composite index 
fell 7.56 points to finish at 
1,839.21. 

The Dow, which gained 110 
points the past three sessions after 
tumbling 299 points in last Tues- 
day’s sell-off, is more than 700 
points off the record of 9,337.97 
set on July 17. 

Analysts said a host of negative 
factors continued to weigh on the 
market, including pessimism 
about Japan’s economy and the 
weak yen. Russia’s continued 
economic problems, a weak Mex- 
ican peso, and continued fears that 
lower corporate earnings will 
caused an extended correction. 

Barry Hyman, senior market 
strategist at Ehrenkrantz King 
Nussbaom. said moderate 
strength in blue-chips was not 


ffnnngh to support die broader 

market. . , 

Stocks would have aeclraea 

more if not for drug shares, which 

rose on speculation Star dom estic 
drugmakers will be sound invest- 
ments even as Asia slumps. 
Among stocks lifting the Dow 
was Merck, winch climbed by 2 
15/16 to close at 126 3/16. Other 
gainers included Pfizer, up'5/16 to 
103 13/16, and 
up 19/16 at 94 9/16. 

Netscape Communications 
rose 6V& to 31 3/16 on optimism 

tfc it a new chief operating officer. 
Barry Ariko, who joined the In- 
ternet software maker from Or- 
acle Corp., will boost sales and 
partnerships. Netscape shares 
have lost 32 percent m the 
year amid fierce competition 1 
Microsoft. 

Traasamerica shares rose 
4 l/lfito 118 15/16oa speculation 
the life insurer could be bought. 

Mr. Hyman said he expected 
tins week’s trading to be very 
choppy due to Treasury auctions 
of 5-, 10-, and 30-year bonds; 
day-to-day uncertainty over Ja- 
pan’s political situation and wan- 
ing yen, and concern about Pres- 
ident Bill Clinto n’s testimony 
Aug. 17 on allegations of a sexual 
affair with a former White House 
intern, Monica Lewinsky. 

Bond juices rose, wife the 30- 
year Treasury bonds at 107 6/32, 
>5/32, poshing the yield down to 
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Dollar Little Changed Against the Yen 


WMkuul Box Office 


The Associated Press 

LOS ANGELES — “Saving Private Ryan" dominated the U.S. box 
office over the weekend, with a gross of $17.6 million. 

Following are the Top 10 moneymakers, based on Saturday's ticket 
sales and estimated sales for Sunday. 


1. Saving Private Ryan 

2. Snafco Eyes 

i. HaSoweeic H20 
J. -SametMnu About Maiy 
S The Parent Trap 
i Ever After 

7. The Negotiator 

8. The Mask of Zoro 

9 . Armageddon 

ia LcttKd Weapon 4 
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Market News Service 

NEW YORK — The dollar was 
tittle changed against the yen after 
briefly gaining ground against the 
Japanese currency Monday on fears 
of fresh Asian currency turmoil and 
on a report that the chairman of the 
Federal Reserve Board, Alan 
Greenspan, was pessimistic about 
Japan’s chances of economic recov- 
ery , traders said. 

A German weekly magazine re- 
ported that Mr. Greenspan all egediy 
described fee Japanese banking sys- 
tem as ‘‘fragile” because of fee 
* ‘incredibly large dimension of non- 
backed loans.” 

The magazine said the comments 


were made daring a meeting be- 
tween the Fed chief and Gerhard 
Schroeder, the German opposition 
candidate for chancellor. 

Ttadera said Mr. Greenspan's re- 
ported remarks appeared to be on- 
characteristically indiscreet but were 
enough to dampen the likelihood of 


FOREIGN EXCHANGE 


trader at MTB Bank. The dollar was 
quoted at4PJd. al 146.25 yen, com- 
pared wife 146.20 yen at the dose on 
Friday, but hovering near an eight- 
year high. 

Weakness m the yen also revived 
market concerns that China may de- 
value its currency, the yuan. If so, 
other Asian currencies could follow ^r 
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coordinated U.S.-Japan interven- 
tion to quell the dollar. 

“It lessens fee fear of the Fed’s 
coordinating intervention with Japan 
if it feels fee Japanese government 
hasn’t stepped in and done the thing s 
It needs to do." said Robert Katz, a 


in a mare unstable environment. 

The dollar also fetched 1.7755 
Deutsche marks, down from 1.7800 
DM on Friday. 

The dollar was nearly flat at 
1.4955 Swiss francs, but fell to 
5.9525 French francs from 5.9660. 
The pound was al $1.6360, up from 
$1.6295. : 
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SILVER CNCMX} 


EURODOLLARS {CUE 18 
SI nBBHVptsanWpd. 

Aog9* 9432 9432 9432 uneft 1X273 
StoW 9634 9633 9633 -OJJ1 45L162 

OdW 9632 9631 9431 unch. 7J93 

IWv» 9432 9632 9632 WKfL' VMS 

Deem 9636 9633 9633 undL 396669 

JanW 9ca unch. l 740 

Mar» 9645 9641 9643 Wb*. 351910 

JunW- 9643 9461 9642 undL 31X969 

SepW 9441 9638 9639 uneft. 231,909 

Dec 99 9626 9434 9625 uneft T9M27 

MarOO 94JS1 9439 900 undL 160316 

JunOO 9629 9627 9638 oik*. 147.702 

EsL sates 21 L999 Fdu ntei 38X792 
Fits open tal 384X5SX up 27877 


2S$ 3830 3580 3SL98 -125 2S4» 

Nov 98 3933 37 A0 3748 -2.15 X7JT2 

Due 98 41 JD 3938 3938 -2 OS 25028 

-*»?9 4075 4X68 4048 -195 21400 

FWlW 4X70 4138 4138 -1-95 U657 

Mar 99 4600 .4X03 4X03 -1.90 1X579 

sates KA Hfs sates 3X906 
fifci op» lot 19X4BX alf M96 




3X132 


Trading Activity 


NYSE 


Nasdaq 


AAonu 

p ocuned 

UnenaigM 


Twd issues 

Nm Highs 
Now Laos 


I0» 

2017 

186 


AOroined 

□earned 

Unchanged 

TdUUsSs 
Now HUss 

m*Lw 


7552 2575 

1»W 1528 

1454 W.l 

5wn saw 

12 71 

130 164 


WHEAT (CB cm 

MOO bu oteteinm- coals par bustial 

Sep 98 256ft 250ft Z56 +4ft 42332 

Dacw 273 357ft 272ft +4ft 55396 

Mar99 288ft 283ft 28BU +4 19.157 

Mar 99 297 ft 294 296 ft + 3 ft 3.563 

EsL sites 1X000 Fit* sates 20730 

Fits open bd 12X316 up 233 


Sep 98 53250 52650 521.00 +X7D 

0(398 532-50 +170 

Dec 98 53650 53000 53490 +X» 27,181 

Jan 99 53630 +330 

Mar 99 55X20 51X10 53690 +X90 

Mm 99 53840 53X00 53X40 +390 

JW99 589.90 +330 

Eut steal 9J100 Fits sates 1X747 
fttbapu bit 8X43X1*983 


XSQ3 

1,704 

X586 


BRITISH POUND (CMER) 

6 X 500 pounds. 8 per pound 

Sap 98 1.4334 1.6224 14324+09056 39464 

Doc 98 1.6252 19200 l-6248+a005« 847 

MOT 99 1 A 176 + 09 Q 56 3 

Est sedet 4087 Pits sales 7,649 

FMs opaa lot 40464 up 833 


LIGHT SWEET CRUDE (HMER) 

1/300 bbL- dooms par btsL 

Sw» 1 X 85 1 X 02 1 X 05 -OJS HWW 

2“!2, } I** vua 4J3 Jam 

JW® TX7> 4L49 37.133 
“-s 1408 4 W 7 «679 

Jan 99 14.95 K35 14JJ 443 3UJ« 

Feb 99 1492 1661 1661 4 U 3 17 . 91 S 

E*. sates MA Frts sates 66273 
Fifs open M 479301 , 0 # 316 


PLATINUM OIMER) 


50 ten aLr (tella is par Inf or. 

(*198 38250 378 J 0 38130 -080 


5 AMEX 


Market Sales 


Livestock 

CATTLE OCMERJ 
401000 8>v cents per II 


■Jan 99 38330 38000 38130 4 X 90 
Apr 99 38)90 -ttflO 

JW 99 38190 -090 

sites NJL Flfl sates 687 
RrTb (man bit up 43 


X728 

844 

23 

5 


CANADIAN DOLLAR (CMER) 

laaooa daHon+ 8 par Ota. Ur 

SepW -6610 ASS? 9597+09008 67,137 

CtecSO AA40 A568 3603+09009 6829 

MOT99 3610 3600 3608+09009 1.146 

BX sates 7904 Pits sales 21368 

Frit qpsa (at IMt op W30 


NATURAL GAS OWEJB 
Nun DW IteXS PV B» MB 

SSff 1-25 i-ws+otw sun 

1.950 1375 1338+0057 - 2 L 339 

SIS 2.160 um +0942 16036 

Dec 98 X 490 2445 2378 +0032 2 X 329 

2 SS 2JJ0 2Sn+tUt31 32XSS. 

F »99 X 5 D 0 2370 2388+09122 1 X 918 

EsL sites KJLRta sates 39076 
Fit* open bit 26299 X oB 1,330 


Aftramd 

Dedned 


mmHms 
New Loan 



TodOf 

Prti 

Aug 9B 
0098 

6X87 

6X65 

6X17 

61.25 

6X52 

6X27 

435 

420 

400 

m 

Dec 98 

6X60 

6X85 

6110 

-a.Ti 

547A3 

891.19 

Fee 99 

6485 

Airs 

6440 

-047 

!9j62 

39.18 

Apr 99 

6053 

64.15 

6630 


50X56 

81X86 

Jan 99 

6495 

6462 

6400 

-aw 


Est sate I mil Frr* soles 2 X 582 
Fri* span tat 87979 , off X 191 


1X455 
41 362 
14797 
I473J 
6492 
922 


Qon 

LONDON METALS OJME} 


Previous 


DQUafspermeMchn 
Atssilniii Wp Grate) 
Spot Vwift 13Q 


Spal lWte~1302ft 1317ft 1318ft 

FanuanJ 132 X 00 M 36 H) 128914 1340 ft 


GERMAN MARK CCMER) 

1 2 X 000 marks. S per maik 

SES -IS! MX ■540+09012 mm 

gteg JW 2 MSS 3672+09072 90 ? 
Mar 99 3697+09012 70 

BO. tote XS 65 Frfs sates WJ 29 
nt* open M 10 X 156 up 218 


UNLEADED GASOLINE OUftER) 


CaRwtes (High Grate) 

161 Oft 1611ft 1633.00 163600 
1531ft 1632ft 165290 165X00 


Dividends 

Company 


Per Ant Roc Pay 
fftftEGULAff 

Banco Santander b 9199 8-11 X18 


FWeOfyAssdMgr 


FidoOy Fifty 
Fidel Freedom Jnr 
GtofflWeflcome 
NflWstaihtttBk 


. .13 X 7 8-10 

- -02 6-7 8-10 

- .93 8-7 8 -JP 

b .4963 8-14 10-13 

814337 8-14 10-16 


INCREASED 

John NUVCW CO Q 26 0-1 9-15 
Sttiwest Water .10 wo 


REDUCED 

GrrenMIPwr O 27 9-)5 9-30 

INITIAL 

Chartlndustn - 95 9-1 Ms 

REGULAR 

ACL Resources Q 21 xu 


Am Ntl InsurTX, 
AmcareRnd 

Bab Evans 
British Pdrol 


9-1 

Q .67 9-3 9-18 

Q .14 94 9-11 

Q M X17 9-1 

Q Jffl 8-M 9-1 

8 -731 X14 11-2 


Canpany 
Carr America Rffy 
Defphos CBbem 
DvPantCdaAg 
Goran Int 
Ha Wax Carp 
Hattem Income 
Han Induct 
Hyperion 1999 
Hyperion 2002 

Hyperion 2005 Inv 
Hyperion Totot Ret 
I WWW Inc 
Mnritrans Inc 
Mercury General 
Nattans Gv 200] 
Natans Gv 30D« 
Nttiwsm Cara 
RUCwp 
SNCLovtNn 
Total System 
Tranurick Group 
Ultramar Dkjmanri 


Per Amt Roc Pay 
O .4625 8-21 9-4 

<3 96 8-17 8-27 

q .16 10-1 10-30 
O JO XI7 X21 
O .05 8-21 9-10 
M .085 8-17 8-31 
Q M 8-20 9-1 
M 9354 8-17 8-27 
M 9395 8-17 X27 
M 9458 9-17 8-27 
M .0625 8-17 8-27 
O .125 Ml 9-15 
Q .09 8-26 9-9 

O .175 9-15 9-30 
M 9466 fr(7 0-28 
M 9494 8-31 X28 
Q 2425 3-15 9-1 

0 .13 9-30 10-15 
a .05 8-31 9-4 

0 91 9-24 10-1 
Q 25 9-14 9*30 
0 275 B-21 


FEEDER CATTLE (CMER) 

6X000 Rn.- cents per Bl 
A ug 98 7020 6PJ5 70.12 unch. 

‘ “ 7030 9>M W SB HLtt 

7040 6977 49.97 -028 

7180 71.15 TjO -0.13 

7X70 7279 7282 +002 

7X85 7295 7X55 -020 

Est srt« XJJIW* sates 6709 
Fits open M 1X69Xa0744 


HkU 


54190 54X00 
54790 54X00 


543ft 544ft 

54990 m00 


Sep 98 
OdW 
No** 
Jan 99 
Mar 99 


IL4W 

1243 

X711 

X556 

1-2S3 

232 


7h 


407090 406090 
413590 414090 


A»Q90 
41 4590 


4on 

4150 


JAPANESE YEN (CMER} 

Doe^l -6944 8965+09002 3713 

WWW J 055 + 0 JWBI 1,918 

g. sates 7.948 Pih sates 2 X 549 

Fits apeo ini 14 X 409 , tv 3876 


^ ’^2? WJW 

ES SS 2S SS IS 

aJn ABO 

Feaw 4550 4190 4590 ■ -tua - AJH 

f 99 489a 4ft.ao 4(JQ J jjl IJB 

f99 «70 4PJ0 35. 33 U» 

Est - rates NA Fits ate 24667 

Firs open bni 




GASOIL UPS} 


^ -i fcfaonootaB 

S«m IS 53 ln S7S-M? >«*? 


577S90 578590 
564090 564X00 


&K Clidal HU Grate) 
1042ft ia®» 
Rweart 1062ft 1063ft 


5B2090 583090 
568090 568590 


105390 105490 
107390 107490 


SWUS FRANC {CMER) 

12X000 fiam s per inne 

?J£S -SS -8713+0900] 4X537 

DecPB .6700 JJiB -6775+OJWQ 528 

6834+09003 M 

Fits open Ml, off 64317 


HOGS-Lten (CMER) 

4Q900 Bn.- cents per te. 

AU$98 52.90 5X00 52.17 4L73 4331 

0093 4X00 4492 4452 4L33 14247 

Dec 98 4595 4435 4466 93S X437 

Feb 99 4X10 4790 4892 +095 X733 

Apr 99 47 JO 47J0 4737 9.13 618 

Ed. satetXSTS Fits tetei 1X124 
Fits open bri31.13Xain.17S 


KU Law dose Cbge OpM £f»CAf1 PESO KMERJ 


in liSS 133 ss 

» ™ 11490 liui-2jq n5* 

iw« JS-5? JS5 rwLoo -X50 ujss 

MM ,Z7J °0 -2JS 1X238 

FteW 12X25 12790 1Z79Q — X25 TLM0 

Est-sSex 22900. Riav.sqtou: 2X436 
PM*, open bX: 171^15 upxS 1 "^ - 


9-7 


tHsandt iHtepraibnate anount par 
sbinr AD Rt g^iayatte is Cmiadba toodsi 
nunonWy; a- noa tertr s-soratamuogy- 


PORK BELLIES (CMER) 

40000 »i- cents par lb. 

Augte 6480 6197 6397 -190 13ft, 

FNiW 57.70 5690 5630 +053 X282 

Mar 99 5790 56.70 56.70 +(U5 12 

Est Mte 1387 Fits iotas 2940 
Fill open tad 1694. off 101 


Financial 
VST BILLS (CMER) 

81 mOeB-ptsoflOOpd 

9598 K96 9596 +091 4370 

Eteete 9 SJ 0 9 X 11 93.15 +093 234 

95.13 undL 12 

E8L0IMS4UFHS SOtaS 240 
Fits open W <536 aril 85 


BRENT OIL OPS) 


SeptE .10827 .10740 .10782-90045 2X114 

Se 2 SSS -1252 •iS 0o ^»*a njoi 

™r99 99840 99818 99840-90037 100S 

EsL Utes X059 Fits sate 7985 
Fite Wen kit 42.1SX off 522 


** •'Un banrie 

i% 1 P ™.=ss «s 
Mdltt 

** ss a gj,*-ss .«u 


HK5™ 1W ttHTEJ 
E50QXKX) 1 nknl inflM 


§500900- pteol 100 pet 
SopfX 9X330 9X3M 


U.S. Stock Tables Explained 


Sate figures are onaffidal. Yeariy higtis and lows relied the previous 52 woalapJas the 
current wwk, but notltie latest tradng flay. WlieraaspOt or stock ifeririotKl amounting h>25 
percent or more Iws been pahL the yean high Jaw range and dhridend are shown forth? new 
stocks only. Unless athemtse noted, rales at dividends aw annual etatwmnants based an 
the krtest (tedaraltoiL 

s - diwrienri olso «1 »d (s>. 9 - anmwl rale o# dtvtenri phis stock tfifidend- c - KtuAtkdtog 
anrideird. a- PE MOeedi 99.dri - ented. tl - new yeariy low. tU - lass in the last 12 months. 
• - dividend dedarori or paid in preceding 12 months- 1 - annual rate, i ncreo so d on last 
dedaratlon. g - dtatend In Canadfan fundi subfed to 15* norwesjaence fax - tfiftdend 
dedared afivrspfit-ap or stock cMtieml j - dmdenct paid Dlls year, omitted deferred, w no 
action taken at latest dividend meeting, k - tBvtdend declared or Mid this year, an 
accunuriaBue issue wttti dividends in arrears, m- annual rate, reduced on tost deqontwon. 
n - new hsue In the past 52 weeks. The high-low range begins with the start of tratflng. 
nd - nod day defiwefy. p - InHtcrt dividend, annuot rote unknown. P/E - price-comings raffo. 
q -dosad-end muluolfunri. r- aMdend declared or paitlln precudkig 12 months, pi us stock 
ahrtdemL s - stock spGt Diwidwd begins with dote of sp«. sis - sales, t • Addend patfl in 
slock in precMfing IS moathx esSraatoil cash wkt* on et-dfvkttid or eMSstinsutfon data, 
u-irew yeariy Wgh.»-natBnghattedrt-tobanlouptcy or ftcftvetstiiportaingiwfgamred 
Widerltre Bankniptcy Act, orsecarttteassumed by such comMnte.wtf-nhMdisMbuM. 
sri-iriren Bsued7imt-wffli wananis.x-eii-dhridead or oc-nguis. nSs - «t-dUWtjunon. 
m - without Mimh. f- tw-rfividend and sate Iu tux yW - yield, z * safes to M. 


Food 

COCOA mCSE) 
lOradrictam-Spwtea 
Sup 98 15 B 7 1563 1567 

Due 98 1618 1592 1597 

Mar 99 1653 1636 1636 

May 99 160 

JU 99 1689 

Sup 99 1715 

ESL atet 10.105 Frts safes XI 26 
ftft vat MTXm Ot 779 


5 YR TREASURY (CBOT) 

Sioxan Bitn. pb X 64 Hw « 7 180 pa 

Sara 11048 110-07 11048 - 02 29X344 

orcn iixi6 lio-iu up - 15 -at 44,117 

Mar# 11X19 -02 

E*L sates 44400 Fits sates 10X567 
Frtu spun kd 33X531. up 2X071 


E3 SIS S-JS 3*22 +wn< > 181932 
JSs 35® 92-650 9X48D+O910 J7W37 
S-Tl® ®dB0 9X705 +0915 134686 
Jun99 - 9X940 9X930 92560 +0920 isuk 

SSrfln 44JD0 11X832 

MarOO 9X458 92429 9XtS0.+am nSa 

^w apea Wj 1.14X820 up 607 


*■.0 




+8 1X692 
+2 1X236 
+1 1X407 
+1 4*77 

+1 U48 

+1 1*677 


COFFEE CCNCSS 


Z7jot>m^ cents Derb. 

S«*ra 13740 §£ 13428 - 1 JM 1 X 893 


Dues S 12 X 85 12288 12 X 60 -TJ 0 TXST 0 

Mar 99 12050 11858 119 P 0 -U» 5 J 63 

May 99 11 X 90 450 X 295 

M» 11 X 90 490 1 J 73 

EsL stes M 7 B FWs Ktes 1 A 4 Q 0 
FfftcpwiM 3 X 63 XuHIJ 68 


SUGAEWHtLD 11 OtCSE) 

11 X 080 l»r easts ptr DL 
0 < 3 « 9.08 am 9.06 + 0.12 8 X 470 

Mar 99 937 922 935 + 0 J 19 4 X 806 

May 99 9 J 36 Ml M 6 + 4 ll-' 4 S 37 

JdW 936 M 0 926 +405 X 587 

Erf. Htet 2 X 304 Frts SOteS X 7 « 

H« aasn tat 25DAX up l» 


IB YR TREASURY tCBOT} 

naupo arts, te A 32 nte of 100 pet 

Sup 90 114-131 M-13 114-13 - 01 483^02 

Dae 98 114-14 114-11 114-14 -01 

*tor99 1 14-17 .01 U77 

&X Stef 7Uno Frit wtM. 117412 

Ftfs apun hf 56&24X up 17J46 

US TREASURY BONDS (CWT) 
a p^tOOMO-plE & 32nds at lOOpcfi 
Sm98 10-30 123-28 123-28 + 01 8IA4SD 
Dk» 12X30 123-12 1Z34J +0 21X142 
Mar 99 123-14 123*14 iSu I« Sm 
J unw 12303 +0X as 

Esl sates 37MD0 fits sates 361 JIB 
Ftfs open bd UJ71717, up 2L8B4 

LONG GILT UJPPtt) 

8t?'lSS?W! , IStS 

DbcW 11034 11X18 11X33 +X37 X8J5 
».SMUE 34853. Prau.uteu: SL024 
Frev-apunint: 17M09 up l«i 


S52 +oj 


5M«l o/im JSJ®5 +0010 14438 

D«9B «-M+Otll0 49X^ 

MtvH SS^MO <0025 5ZL2Q5 

jwra oun 2££2t Sf ,73?4aflS *^w 

S«» qT 222 JfrSS SW5+4UM0 23X568 

Cte» «2S +M3 * 1M7SS 

JfS! 9X800 9SJOO +O0Q5 1HL38S 


sr<wp„ssssr“ 

290bhtex 

rE2 i?SSlS5S3 nwo ’ J » -7 JO 35X6S1 
S52 -740 1A60 

Due 99 114450)14150114458 -730 U0 

a. sate NA Fits sate 11743* . 

Fifiapn M37416& up 806 

FTSE TO* (LIFFEJ 
Hi PUT beta* poW 

s£s SSSffgW 5n7JJ-«A»44M- 

HJ£2 *55 S 010 48fi 

««Y99 #tr N.T 576X0 —870 • L145 
17A6& 

Prew-opUflhL: 194470 oB 45 




JU 




PreY-sM* 15X306 
Fnw-aparlftL: ZSMU up U 902 


GERMAN GOV. BUND O/FFEJ 
PM250M0-p1sanWpd 
Supra HA. NA 11X32— MS 
■ Das 98 R.T. N.T. 109J6 HrtXZS L186 
Brt.sc** wocr. Prey. soles 6080 

Flair, open W: 7X402 art MZ 


S3°J^«MR(MA T| F> 

iss ss ^ jjf ;8£ ss 

Open biL-^S oft ^ 


CACraaiATIR 

»«90 .fmi ISt726 

«rw M.T.. NUT. 4Q2M. -IBID 3X3S1 
BAuatats 4X077 
Open lot; 32401 7 up 94 



•J'-flL 




/.•nm 


£***mrm 






Sep?| 9xlc£yi3» 9XA10-Jua, YWMS 


Moody's 


4 


Ntet9 

Junte 96JR0 96 J SSag^g S |™ 


^-Futures 

CRB. 

Ian, 


.UK# . X30M0. 

L546JD • C&SJR-. 
12067 — 




*** 
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RussiaM 



Bloomberg Sews 

r — Russian slocks 

feUoaMonday.with the bencS 
n™ index down more than 5 
pwcent, as sliding Southeast 
Asian markets nisedi concern that 
investors might avoid other 
enwiging markets like Russia. 
.Stocks fell amid concern that 
utuna might devalue its currency. 
™e yuan, and spark a wave of 
currency devaluations in emere- 
mg markets worldwide as China's 
exports became cheaper. 

. The benchmark Russian Trad- 
“8 System index feU 5.l6perceat 
to 126.01, the lowest level since 
May 23, 1996. 

Investors are waiting to see if 
Russia fulfills promises to in- 
crease revenue bymore than 100 
billion ($16 billion) rubles 
year, a pledge it took to meet 
terms for $22.6 billion hi Inter- 
national Monetary Pond-led 
loans. 

The IMF approval an initial 
$4.8 billion loan in July and is 
scheduled to consider releasing 
about $4.3 billion in September. 

Russia’s financing options nar- 
rowed Wednesday as soaring 
costs of borrowing forced it to 
cancel a debt auction for a third 
week, leaving it little choice but to 
rely on central bank reserves and 
stare-owned Sberbank to meet its 
obligations. 

Russia’s Eurobond due in 2001 
sank for a sixth day, with its yield 



its to a re- 
23.644 percent Domestic 
"debt yields also climbed, with 'the 
10-month bill yield gaining 4.48 
percentage points to 59 percent ' 

The Russian government had 
pjanned to offer as much as 6 
billion rubles in bonds at its auc- 
tion Wednesday as it tried to cov- 
er 5.3 billion rubles in debt matur- 
ing this week. 

“It really is up to the central 
bank and Sberbank, which is ef- 
fectively controlled by the gov- 
ernment, to take th at burden and 
roll over , the debt,” said Caren 
Gaboutchian, an economist at 
ING Barings in London. 

4 ‘Foreigners will withdraw 
from the market and dump bonds 
and domestic H anley have financ- 
ing problems.” 

lire IMF called on Russia to 
narrow die budget deficit to 2.8 
percent of gross domestic product 
next year from 5.6 percent tins 
year. 

Tax-increasing measures are 
expected to boost 1999 budget 
revenue to 13 percent of GDP, 
from 10.7 percent this year. 

While the government has be- 
gun cracking down on tax de- 
linquents, including the nation’s 
largest petroleum companies, and 
has approved new tax-raising 
measures, some investors fear 
revenue will hot increase fast 
enough to ease Russia’s debt-pay- 
ment crisis. 


British Airways Earnings Drop 34% 


Investor’s Europe 


GtetaMby Om StfFKMDetmh* 

LONDON — British Airways 
PLC's profit in the fiscal first 
quarter dropped 34 percent from, a 
year earlier, when results were lifted 
by a gain from die sale of shares in 
US Airways Group, a former part- 
ner. 


Excluding that gain, British Air- 
ways said Monday that hs profit 


rose 59 percent despite the effects of 
the Asian economic crisis and the 
strong pound. 

British Airways recorded pretax 
profit of £145 million ($2363 mil- 
lion) for the three months ended 
June 30. The company earned £220 
million in tire corresponding period 
a year earlier, including a gain of 
£129 million from the US Airways 
share sale. 

Revenue rose 3 percent to £239 
billion. 

But die company’s shares fell on 
worries about unfilled seats, drop- 
ping 34 pence, to 557 pence. 


Passenger loads averaged 70.9 
percent — down 2.1 percentage 
points from a year earlier — as the 
strength of the pound made tickets 
more expensive for foreign travel- 
ers. 

British Airways' chief executive, 
Bob Ayling, said the performance 
was strong amid the severe eco- 
nomic troubles in Asia and given the 
high value of the pound, which has 
hurt profits at most British mul- 
tinational companies. 

Mr- Ayling said the company had 
already acted to cut capacity in slug- 
gish Asian markets, switching to 
areas where demand remained ro- 
bust, such as North and South Amer- 
ica. 

British Airways said it got a break 
on its fuel bill, as oU prices hit their 
lowest levels in a decade. 

Mr. Ayling hinted that tire carrier 
was likely to buy more Boeing 777 
jetliners, moving away from the lar- 
ger 747 jumbo jets, as recession in 


Asia crimps industry growth. 

“We are looking at our general 
pattern of investments and we want to 
buy the right aircraft for the future,’’ 
Mr. Ayling said “As markets de- 
regulate, the 777 is an increasingly 
attractive aircraft.’’ 

He would not comment directly 
on a report in The Sunday Times of 
London that said British Airways 
was poised to buy as man y as 34 
777s, for a total of £2 billion, it is 
also weighing offers from Airbus 
Industrie and Boeing for an order of 
as many as 100 short-haul jets. 

British Airways also took drastic 
action over the weekend to revive 
flagging sales in the British market, 
introducing a “summer sale" to 
lure vacationers. The sale offered 
more than 2 milli on seats to places 
like Paris fra: £69 and Cape Town for 
£299. 

“We had 70,000 calls over the 
weekend,” Mr. Ayling told BBC 
Radio. ( Bloomberg . Reuters) 
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: German Inflation Rate at 7-Year Low 




Agence France -Prose 

WIESBADEN, Germany — 
Consumer prices in Germany coo- 
tinned to slow in July, with the rate 
of inflation reaching the lowest level 
[he Fe 




*> in seven years, the Federal Statistics 
Office said on Monday. 

The German cost-of-living index 
-i rose by 03 percent in July from June 
and was 0.9 percent higher than it 
h was in July 1997, the Federal Sta- 
.. tistics Office said. 

The data represent a slowdown 


f eb f from June when Germany’s cost-of- 


est it has been in the whole of Ger- 
many since 1991, the office said. 

In the western part of the country, 
the consumer price index rose by 03 
percent in July from Jane and was up 
0.9 percent from a year earlier. Pro- 
visional figures published at the end 
of June had shown rises of 0.2 per- 
cent and 0.9 percent respectively. 

That is the lowest annual rate of 
inflation in Western Germany since 
1988. 

In Eastern Germany, consumer 


Renters 

LONDON — BOC Group PLC 
will unveil a major restructuring 
plan Tuesday, which industry 
sources said would include the loss 
of thousands of jobs at the maker of 
industrial gases. 

The company, whose businesses 
and customers nave been savaged by 
die strong pound and financial melt- 
down in Asia, is expected to cut 
between 3,000 and 4,000 jobs world- 
wide, including about 1,000 in Bri- 
tain, the British press and sources 
close to BOC reported Monday. 

BOC's brokers, BT Alex. Brown, 
said Monday they expected the 
company to rake a charge of around 
£130 million ($2123 million ) to 
cover the restructuring. 

The broker also confirmed re- 
ports that it was forecasting cost 
savings of between £50 million and 
£60 million over the next three years 
from tire restructuring. 

BOC warned the market in May 
that its businesses needed a thorough 
global sales and cost review after the 


at the time. 

BOC is the biggest gases com- 
pany in the Asia-Pacific region. The 
company's vacuum divisions, which 
supply equipment for the semicon- 
ductor industry, have suffered the 
worst of the fallout from the strong 
pound and the Asian crisis. 

These units “will definitely feel 
the pinch” in the restructuring, the 
spokesman for BOC’s main union, 
the Amalgamated Engineering and 
Electrical Union, said. 


Reports that BOC would shed 
about 10 percent of its 38,000- 
strong work force follows a similar 
distress signal from Rover Group 
Ltd. The carmaker, which is owned 
by Bayerische Motoren Werke AG 
of Germany, said last month that it 
would be forced to cut 1,500 jobs in 
Britain. Rover also blamed the 
strong pound for its woes. 

BOC shares rose nearly 1 percent 
in early trading but at the close were 
down 14 pence at 740. 


Very briefly: 


company announced a 17 ^percent 


living index had risen by 13percent 
» from the previous year. 

*i The annual rate in July is the low- 


prices slipped by 0. 1 percent in July 
from June but were up 1 .0 percent in 


July from a year earlier. It is the 
lowest annual rate since 1991. 


drop in half-year pretax prof 

“If we do all of that, we will 
deliver a company with the chance 
to grow sales better off a lower cost 
base,” Chief Executive Danny 
Rosenkranz said of the restructuring 


2 German Benetton Wholesalers Fined 


Agence France-Presse 

BERLIN — Two of the seven 
German wholesalers for Benetton 
Group SpA, an Italian clothes 
maker, were fined a total 140,000 
Deutsche marks ($78,975) for 
telling retailers what prices to 
charge for Benetton clothing and 
accessories, the Federal Cartel 
Office said Monday. 

The two wholesalers, in Dus- 
sekforf and in Stuttgart, laid down 
“binding price guidelines” to 
some 400 independent retailers in 
Germany between 1993 and 1996, 
the German competition watch- 


dog said. Under German law, 
manufacturers or importers are 
not allowed to decide what prices 
retailers can charge but can only 
advise retailers on prices. Books 
are an exception to this rule. 

The cartel office is investigat- 
ing whether Benetton itself might 
have been involved in the price- 
fixing, said Markus Lange, a car- 
tel office spokesman. 

In addition, the head of the 
Stuttgart wholesaler was found to 
have put pressure ou two retailers 
to charge the recommended prices 
in 1993, the cartel office said. 


• Mayflower Corp. PLC, the British maker of car and 
commercial vehicle bodies, launched a hostile bid worth £255 
milli on ($415.5 million) for the bus and fire engine firm 
Dennis Group PLC 

• Danone SA, Europe's third -largest food company, will 
form a joint venture with VIAG AG's Gerresheimer Glas 
AG unit to bolster Danone's position as Europe's No. 2 glass 
container maker. Danone will own a majority of the joint 
venture. 

• Inchcape PLC. the British firm that is restructuring itself 
into a car distribution company, has agreed in principle to sell 
its Russian bottling business to Coca-Cola Co. for $187 
million in cash. 


• Orange PLC. a British mobile telephone operator, said it 


posted a pretax loss of £49. 1 million in the first half, narrowed 
from a loss of £73.5 million a year ago, and reported 
increased its customer base to more than 13 milli on. 


it had 


• Air France is considering bidding for AOM, France's 
second-largest carrier, as Europe's thiid-largest airline at- 
tempts to ward off foreign competition from moving in on its 
home turf. 


• Lufthansa, the German airline, said that the Amadeus 
ticket reservation system it owns with Air France, Iberia and 
Continental Airlines will be listed on the Madrid stock 
exchange some time this year. 

• The Personal Investment Authority. Britain’s financial 
services watchdog, said it would examine new allegations of 
misleading pension-selling practices by Britain’s biggest life 
insurer Prudential Corp. PLC. 

• Spain's registered unemployment rate fell to 1 1 percent In 

July from 1131 percent in June, as robust growth and summer 
tourism spumed job creation. Reuters. Bloomberg. AFP 


*1’ 


WORLD STOCK MARKETS 


High 


Higft Low Dose Prow. 


High Low dose Pro*. 


Monday Aug. 10 ■ 

Dolly prices hr toed currenctes. 

TMekurt 

Kgk Low Owe P 


High Low Oom Prev. 


«L3» Mi 404 495 

Dm Damico Gk US BOS _UD 8SS 


.D&SwmflwB. .79X0 .Jim- 72000.75000 
CVS 1917 B 5JOOO 50000 50100 53000 
HvoMnlfakB 875 840 855 845 


Jakarta 

mrwtBuaJd 
Astro tatt 


Oaves* Mtac 4ZT.T7 

Pnvfaas: 423X1 


-Amsterdam 

fm mmrjtBtd 


AEXtotaC 1147(4 
Pnwtow: 117*39 


1210 1175 UBS 1200 

Teto Draft B 473 635 662 665 

UokksamkA *042 405 «0 621.14 


„ ABN-AMRO *40 

** Aegon 1MJD 

AhoM 5X30 

AkwHobd 101 JO 

ASMUttKL 59.50 

ASR Ven 101 DO 

Boon Co, 8080 

— Bob Wesson 2050 


18120 
55.50 
9050 
5740 
179* 
7040 
27 JD 


CapG 

_ GMLm. . 
-I' DortJhdieW 

QSM 

•T Elsevier 
*» Fortts Aram 

i -K Gchanics 
i. Hoganoer 
\ Hemotai 

Hoogonemcn 
HunFDwgkB 
IHCCcdond 
IMG Group 

Jf Hrftoyd 

jO. Numka 

.t.PNBpsBec 

ESSSh* 

HobeCD 


75050 

10000 

9X20 

wx» 

13050 

10540 

7000 

8550 

9040 

10*80 

10000 

14X50 

82-80 

8X00 

60DO 

3010 

16020 

110.00 

15OB0 

719.50 


191.20 

* Ksar* iss 

J&D0 


" ini ran mo 
•* UnBevercw 
^ Vtenda 
* VNU 

-* VMMnKICM 


BX90 

32(70 


1ST JO 
10*50 
91 DO 

moo 

Z7.70 
13540 
1 0450 
7410 
•110 
8800 
mso 

99.W 
14020 
79D0 
7940 
3020 
57.90 
81 JO 
160.70 
109 JO 
14500 
ZT8J0 
4900 
MOJO 
125.10 
9550 
4550 
13040 
7500 
79J0 
31500 


4870 4930 
18370 18630 
5670 5870 
9900 9970 
5540 5900 
17900 179-50 
7X40 8130 
28D0 2X00 
47.90 <HLBB 
15330 158.09 
10750 10070 
9150 92.90 
20X20 20140 
27JB0 2970 
13630 13740 
10500 10450 
7480 7&0D 
8520 8450 
8X50 8930 
10400 10700 
9900 9900 
14040 142J0 
8240 7970 
8140 7950 
3X30 3X5D 
5850 MOO 
8200 8450 
161.10 16530 
109.90 10930 
14X00 14X40 
21840 27900 


Frankfurt 

rMHuoKhangeeh 
AMBR 


DAX 547*75 
PreWoOK SS8172 


tadommSyn 

Indocat 

ScnuxwnaHM 
Scrwin Greslk 
TefetarnonBail 
Tconoca PwV 
TM 


3706 

ms 

1500 

11100 

2900 

10375 

3725 

3000 

SIS 


925 950 

7600 . 7575 
2225 2600 
3500 3600 

1825 1875 
1400 1450 

10800 VS7S 
2775 2800 
10175 10225 
3650 3725 

3000 30Q0 

7975 8000 


975 

8000 

2800 

3900 

1900 

1500 

mao 

3000 

10475 

3600 

3000 


ABanz 


A ttfl . 
AnCefcoia 
BX Berth 

BASF 
Bojw 


4900 50.10 
’ 18940 


19070 .... 

125.10 12300 
9*50 9? J0 

46.10 4(40 
13440 13X60 

77.10 7X50 
8X50 81.90 

31900 21850 


Athens 

WKoegr 


CHBpUtelWiex:26WJ7 

Prmk*B:ZniAS 


26500 25X00 26300 25(00 
239-50 229.50 22950 23750 
60900 59000 59450 61100 
13100 12270 12230 129.00 
173X00 170X00 170500746500 
2000 22500 2500 23X00 
3450 3400 3400 3425 
7(20 7505 7505 7600 
___ 7745 7570 7570 76-15 

BamHwoBk 11970 11650 11(50 11X80 

BorVMnbankUlOO 155L00 15500 15X00 
Bcwndorf 11300 11100 11100 11250 

Bewog 7100 7050 7050 7170 

BHWHokflng 3000 2940 2960 2960 

BMW 162000156800156X80160800 

Omoenban* 6370 6000 61.10 6275 

18480 17X50 17900 18000 
11300 10950 moo nxoo 
13(90 13170 T32J0 13(40 
4700 4530 4(00 4700 
1(7150 9730 9740 10070 
7200 7200 7200 7100 
32400 31200 31500 32200 
29(00 29X00 29100 29000 
11X50 10500 11X50 10150 
301 JO 29400 29600 30000 
10410 10340 10400 10420 
14500 14300 14400 14650 
HenMoM 16(50 16050 16050 16570 

HnedHt 7740 75.10 75.10 7740 

84000 81 600 84000 81500 
9300 9X50 9050 9430 
114200113000113900114200 
47.10 4520 *670 4490 
62400 60800 61X00 M8O0 

18250 17550 17550 181.10 

MriDtigesdbdlQfl3720 3630 3(30 3700 
10450 102.10 102.10 10430 
MuncbRueckR 85700 82500 8£00 85400 


Kuala Lumpur 

uwwMseeenuay 

Satan Smh 
GarUng 
Gotten Hopt 
KLKqrong 


Soflte lad 

755 

7.13 

7* 

SteanElec 

SM 

5J5 

551 

Sand Owner 

(65 

(28 

(30 

5ue Lite Prov 

(59 

5J5 

554 

Tate X Lyle 

(90 

(85 

(92 

Tesco 

1J8 

172 

174 

Thama Water 

11-33 

1X90 

1146 

31 Group 

5J0 

5.25 

(JO 

TIGroop 

(49 

(40 

(44 

Tomkas 

217 

346 

217 

Unaover 

5X8 

SM 

583 

Ute Hem 

X05 

7.93 

7.98 

IW«| 

595 

X79 

BBS 

\fadotone 

X15 

742 

B44 

WUbrocd 

X75 

X50 

X57 

WiCamsHdw 

3X7 

170 

277 

Woteley 

253 

230 

141 

WochvWi 

237 

217 

127 

WPP Group 

276 

267 

172 

Zeneca 

2273 

2144 

2246 


Oslo 


OBX index; 6303 
PrwrWuc 642.19 


ShandgOwiwi 

SZFangdo 

SZKnztaiSaB 

TsannKuen 


ii#r A 

Aker McTSime 

r A 


OenDOBteBk 

KWMTW 

Netcom 


Nonl Hydro 
NorsteStogA 


Nyaaned Amei 
OrWa A 
Pe41m GeoSvc 
Saga Pettm A 
Schlbsted 
Storatmnd 


11950 

12500 

12950 

innn 

3900 

26200 

23300 

moo 

KT. 

5150 

17080 

172.00 

9(00 

12X00 

«IQI 


11900 

12*00 

12950 

3410 

3840 

25900 

23X00 

31250 

N.T. 

5050 

16800 

16(00 

9500 

12500 

6000 


11900 11950 
124D0 12(00 
12950 13050 
3410 3570 
3900 3950 
25900 2(500 
23X00 23100 
31250 32X00 
NX 22700 
5150 5100 
17X00 17250 
16X00 16700 
9500 9650 
12X00 12600 
4000 5950 


High 

Law 

dau 

Prwr. 


High 

Law 

210 

(40 

201 

1J4 

1X9 
(2D 
2-52 
1.10 
u_ r. 

2* 

(23 

253 

1.19 

rniiMli 

2* 

(41 

2* 

1-20 

Dai Nroa Print 
DaMauKang 
Dana House 

ddT 5 '' 

2245 

675 

2 

2230 

450 

1108 

572 

4250a 


High Law Oom Pro*. 


B Shoes ant* quoted in Hong Kong doBars. 


Markets Closed 


The stock markets in Jo- 
hannesburg and Singapore 
were closed Monday for a 
holiday. 


fiMipneti 3PJ8 
PlMtoOK 36(05 


182 332 338 182 


DdenlerBem 
Degussa _ 
Deutsche Bank 
Deal Tetefemi 

EaeratoBW 

Erqa Ven. 

rmeriiw 
Fresanws Med 
ft. Kitipp Hoes 
Geh? 

HeMefljgZmt 


MdkdtStxpF 
PetmnasGas 
PiftficttF 
Bssorts Wortd 
RHBCnpOal 
RnOrmamPM 2X50 
Skne Dartiy 
TrietanMul 
Temga 
YTL^ 

YTL 


745 

7J5 

7* 

7* 

265 

2J0 

254 

271 

5* 

(70 

(90 

5* 

0.96 

041 

092 

046 

206 

3* 

34* 

206 

(78 

(58 

(40 

(16 

6* 

5X5 

(* 

(20 

295 

X94 

0.95 

0.93 

(IB 

3L96 

4* 

424 

047 

043 

X87 

0.87 

2550 

2260 

22X0 

24.00 

2* 

222 

234 

220 

(45 

(10 

(20 

(45 

290 

291 

295 

240 

3* 

299 

348 

210 

225 

2.12 

210 

229 


Madrid 

wumbabmubUes 


Bebo Mae 87X86 
PlWtoK 89258 


Paris 

www±eu9e-dei>arisJr 


CAC-48: 3939.45 
PravtooceMlOB 


Stockholm s xHmkK na* 

PMMK8IM 


ACESA 

Aguoi Betceian 


BBV 
Banesto 
Bonldflter 
Bat Centro Http 
Bat Popular 
Bcd Sofikxnricf 
ChtaianoOcdd 
CEPSA 
Ccntlnarte 




London 

www.dn rt nuDMt 


FT-SE 168:553756 


Knctodt 

Uj l M o e yer 

Unde 

LuWt^-^R 

MAN 


!CoMBM«cMBk 
. EigoBk 


wr No»apn» _ 

TtuCemeni 


29400 29880 29200 29U0 
32700 30610 31395 X9W 
9700 945° W0 «30 

BM) HJ15 8050 82* 

WOO 8500 8600 M10 

53100 51570 51*0 ODOO 
23230 22710 22800 23230 


Prowling 

RWE 

RWE-DEA 

SAP. 

Sdiering 


■v Bangkok 

. A- wwwsrtorJti 

a ft* Mo Sec. 
•i BomkakBkP 
C BECWQdd 
^ DeflaEtetott 
u ElecGwrer-F 

SffnBf. 

Siam Cement F 
Teteawias«i F 


66540 64X00 64840 664* 
8960 8740 8&S0 8950 
50Q40 50040 50040 5B140 
106040 10*540 1051 40 1 05Q* 

18140 17X80 17X30 17X80 
12250 12060 12060 122J5 
(Axel) 109540108040109040109540 
385* 38340 39640 
10470 10340 10340 10670 
VEW 515* 515* 51X80 525* 

Via 1310*1255*1275*1278* 

VoEwmgen WAS0 15X50 15X50 16040 

VtartteTvea. 259540259X00259540259540 


T9940 

4(75 

18940 

15640 

7X50 


32640 

26040 

1040 

3740 

2140 


18940 19240 19940 
45* 4S40 J8.00 
157* 158* 15a* 
151* 158* 15740 
6d* 7040 68* 
4£0 468 480 

324* 32(00 32X00 
7 JO. 00 264* 270* 
ID* TO* la* 
3425 3(50 38* 
1840 1X50 21.75 


Helsinki 

wtnKAssD 


HEX Ceaecd Wb 5829 J2 
PreMoacSlZU? 


Sens«j^M«c3»JJ 

PnvtanK 30025 


Bombay 

wmtiaeMMucom 

BiMAUto _ 632* 617JS 61X* 07* 


si Mn 


I' 


Cutter 2 

EmoR 

HuohmMI 

MafioA 

MetroB 

Neste 

NoktaA 

Drion-YWyaw 

Oulokunqn 

PWiJftiteB 

R^oV_ 

Samoa ta-A 

UPMKvnmene 


9140 

51* 

276* 

3390 

18X00 

185* 

45X50 

162* 

60* 

27X50 

83* 

27X00 

12X40 


90* 

4X30 

270* 

3240 

18X* 

182* 

441* 

155* 

S9* 

264* 

79* 

248* 

12120 


90* 92* 
4X50 5X70 
270* 280* 
3240 3410 
180* 180* 
IBS* 180* 

6JCC1 ^l« 
157-50 161-00 
5940 60* 
265* moo 
79* 2100 
270* 27(70 
12X60 128* 


Abbey Nall 1145 

AKuarLelc &M 

ABedDoraecq 5* 

Aanesaro X88 

AnetoiwrtK X60 

ASDAGroup lS 

Assoc Br Foods XJP 

BAA (84 

BankScafland 724 

Botdnys 17* 

B as* law 

BAT lad (65 

BG 184 

Button 139 

BbeGrde 339 

BOC Group 731 

1X25 

Bnt Aisur 1247 

ss 

BrfPdtra X03 

BrX Steel 1J4 

BrtTetexra X40 

SS 8 ti 

Bunaah Coskol 1X^ 

Cable Wastes^ 747 

CWOwM 
cadboirSdrw 
CaKenCaram 
CenMai 

CGU 

Zsnsfir £& 

Diageo 
DbtonsGrowp 
EMAP 
EMI Groan 

“ ' 4* 

r Group 3* 

4x5 
X* 


11* 1125 
X30 846 


530 (73 

(65 549 


X55 860 

141 1.92 


536 5-55 

(65 (72 


(38 (52 

1(41 1(72 


9* 9.96 

«l33 (48 


333 X78 

132 136 


330 X37 

7 JO 743 


933 1X07 

12* 12* 


449 444 

546 545 


5* 579 

5J7 5JS 


745 737 

170 132 


806 870 

418 422 


1-58 1* 

1X50 1043 


532 

xs 

530 

X97 

1145 


7 JO 733 
556 548 


845 851 

4* 4.94 


XS4 X94 
1145 11J4 


7.13 

5* 

1130 


522 5.90 

2654 2 (55 


(97 
533 534 


N 


1^°"“ sSS 5^-* §£ 

EsSift m is %s ns 

£35S 1 K« !»jo K 
xSfMSt K IS* S i-ujo 


Hong Kong 

wMKsenfcamua 


Hag Saw 702442 
PreiteMKTBiXCI 




Brussels 


BEL-28 Mero 3469.19 
Pmfoos: 3*9(28 


,BSF- 


Etectnten 

- FeifliAC 
GBL 
Gen 
KBC 


, 3 


..sasa 

sea- 

DCS 


sun 3275 33* 

MS 2*5 2660 2660 

^ aw IS ^ 

- 9140 910 5838 5 850 
IttSD 117* 11950 119® 
4585 6S60 45« 

10875 W7* 1CTW W9K 
TOO ns) 7290 73S0 

iMO SUR SM0 

■?705 7720 Z 770 2795 

xra BW 60* JW 

21^20WK5D«M2»W) 


345 

-Bk£bsl &d 7* 

si 

Chine Merdront IS 

Chian osm ^ 

O4uo Rraouror 5.10 




iBk 2.W 

CBcPodBc 1 X45 

cSaP*» . 2J0 

DoottengEK 1X05 
Haig Lung Dr (» 


uses ^ 


iNiNUMinw 

HeodasonLd 2145 
HKOBnaGas 7* 

asi»i 


5M hob 


Buenos Aires 

wmrbdBjUBJXnar 


PiwtoosKLa 


i; Banco Ftonaa X« 
n BaiGoBoa B* 


1M 

rySStAwB .A3| 

J TddwWnB 329 

* YpfO M 

Ll 


7JB >■» ^ 
US 415 46 
IK £* 530 

198 149 248 

IS 150 IS 

tS 145 

4.19 (22 (* 

339 12? 

2640 27.16 


NrtMntea) * 4W 

tSwSs®' H 

StflClW »» 

SvyrlandLO. 2.15 
^SeftKA 2X35 

WfcteWt 

YueYoeo Ind. 14* 



En terprise 
GtftaherG 
GEC 

GKN — — 

GtanWeHaane 17* 
Gronodo Group 9^ 

GRE 3J7 

HdMm 

HS^HdOJ 1X01 

HS8CHdgs75p 13.77 
ia 74B 

bud TobaCCa SJ5 

\SSf K8 

LegnJGertGip 7JS 

7 4 

IS 

KXngu « 

NattenalPowef SSI 


11* 1148 
470 475 


1142 
X66 
539 
X97 
840 
143 
563 
(82 
659 
1(63 
1046 
658 
341 
134 
140 
754 
1X26 
1259 
458 
548 
(84 
538 
7.94 
1J2 
840 
422 
143 
1052 
7J9 
552 
853 
490 
X9S 
1132 
5* 
27.10 
7.10 
534 
11 JS 


FECSA 

FoaiCoanr 

Gw Matin* 

GfipoACOono 

Brefdrota 

Pryca 

Repwl 

Sevfltaxi Eteetr 
Ttteocalern 
Tdefantar 
Union Feman 
VUencCeroeid 


2220 

8470 

3510 

27* 

2440 

5330 

1GQS 

12200 

4070 

4630 

5550 

3840 

5390 

3200 

1400 

7700 

11550 

38400 

2355 

27* 

7780 

1635 

3405 

7400 

2115 

389S 


2155 

8220 

3415 

2445 

2405 

5250 

1760 

1S7M 

3930 

4450 

5320 

a* 

5120 

3160 

13* 

7350 

11040 

33000 

2335 

2705 

7620 

1590 

3270 

72* 

2073 

3250 


2155 2230 
83* 8350 
3510 3520 
2685 2755 
2425 7440 

53* 5330 

1765 18* 

12020 12240 
3950 *75 

45* 4375 

5390 5440 

3830 3870 
5190 5390 
3170 3215 

1390 1390 

7370 7360 

11170 11450 
382* 38300 
2345 2365 

2750 2825 

7620 7*0 

1590 1(35 

3385 3340 
7340 74* 

20* 2140 

38* 3805 


Accor 

AGF 

AlrLiquide 
Aladet Alsth 
Aistora 
Axn 
Bit 
BMP 


S2& 


& r Ph* 
Cap Gemini 
Qamtoar 
Cask* 

CCF 

OrttoiDinr 
Danone 
OassouOSyi 
Deda France 
Etf-AQaitelne 
EddanioBS 
EssUorWI 
B ' 


Eurodfcnev 

Ewtfflrond 

Ftrrooe Telecom 

Lalarge 

Logordere 

Uprond 

Lweal 


Manila 

MumpseanAb 

i«ala 9* 

AptoLmtd 9.60 
BlPhitaW 8X50 
Mania Elec A 6740 
WnnaaEfccB 9X50 
Metro Book 191.* 

JMrcfi 2J6 

PbiUsngDW 820* 


PSE index: 142746 
Preview: 14032 


San Miguel A 37* 
SaoAUguelB 


5140 

5M Prime Hdg 5* 


9* 9.10 9 JO 

9 JO 9 SO 9 JO 
B040 *40 B040 

6SJ0 6640 6940 
89.80 89 JO 9X50 
18840 19040 187* 
2J0 IS 2J0 
80040 SOX* 84540 
3(00 3640 3740 
49 JO 51 JO 51 JO 
SJO 530 (50 


Lj. 

LVMH 
MMwBnB 
PnrtwsA 

PwroTSicor 

Peugerta 

Ptnaug-Pitnl 

Promades 

Romub 


1598 

363JD 

909 

1196 

184^0 

785 

377* 

495 
1095 
1161 

*60 

•yaw 

496 
515 
685 

1667 

TT>7«H 

840 

714 

1190 

2240 

1X70 

(90 

*)J 

586 

248 

1537 


Mexico 

nwKtenv.caeuror 


Boko Mem 17S442 
Pnvtow: 384(98 


458 (61 

332 175 


435 (39 

7* 7J4 


17.92 1731 
953 940 


344 111 

(90 7.15 


7* 7.16 

X50 U3 


1231 1X91 
1341 13* 


7 JO 731 
(13 S.15 


432 434 

331 VS 


X15 

311 

(91 


742 1M 
323 328 


494 455 

432 


2(40 


2$ 


HrfWest 

Me* 1 « ^ 

NoritmSKk 

NanridiUfwn 

NycoaedAffler 

OraoW 

P«J 
Peoscn 
PwaGen 
PtwWeriFta 
Predatfd 


1137 
465 
539 
(38 
(20 
7* 
9J7 
1090 
745 
9* 
a 26 


(22 (30 

537 5J2 


10J? 11J2 
(47 (57 


(tS X17 
(20 (27 


3.98 417 

7AS 7.95 
897 9.15 


1X51 1X90 

7X 739 


Istanbul 

mreJscag 




Copenhagen 
»w Mir rt f 

407 

sm 


Pi«te»:78l* 


BGBB*. 


392 M 5? 
8S SO 


Akbank 
AMdotetW" 
Hoci Osier Sab 
KOCHakSng 
Tapss 
Tort H«a 
Turt Bar*®* 


83* 81* '82* 7200 
230* 22758 27750 20» 
17750 1^ 17B0 1W0 
49000 48*0 MUX! 4^ 
rjgw (25* 42S0Q 38000 
24750 240* 2C50 222S) 
N.T. K.T. KT. 97* 


RaBrack Group 15.10 
RonAGroup IB 

ReekttCoriroD] 1148 
EteedW ’ 

ReataOMU 
ReuteroGTOop 
JSoTirtoR 

RMCCwup 
Ms Roses 
Basal BkSad 

a 

Stenbisr 
Sdnaden 
SatfNewc 

Sal Power 


9,15 9* 
a* 847 


1(98 1544 
223 129 


53 

3JT 

589 

(80 

833 

242 

941 


»52 law 

520 528 


264 3 a 
531 579 


(65 (68 

X42 X51 


2* 133 

9.4Q 965 


SEMA Group 

iTrcqt 


Sewn)'. — 

Shea-nwapR 

Steb* 
SroBbOne 


5.18 

IS* 

X33 

(* 

(15 

KU8 

179 

1140 

(9S 


571 591 

146 149 


5* 516 

1(55 1(99 


8JS U) 
5* (03 


546 (93 

1029 1X3 


363 1(7 

1X66 1X66 


(55 (66 


434 

X93 

(48 

749 

1X18 

960 

326 
643 
723 

9.14 
1X16 
1345 

7 33 
519 
(69 
231 
X23 

2.14 
725 

747 
233 
543 
(70 

27J2 

(33 

522 
1133 
(47 

523 
(34 

(87 

752 

925 

1045 

748 
945 

a* 

1523 

327 
1145 

540 

149 

188 

6* 

868 

240 

10 * 

(08 

350 

510 

1443 

BJ6 

645 

645- 

WLS5 

337 

1037 

(64 


Alfa A 

BanoodB 

BancoawrB 

BtaboA 

CcrooAl 

Cross G1 Tel A1 

CemwCPO 

CRroC 

IntanKi B 

KlnrCkrt M« A 

Televisa CPO 

TeCMteL 


2950 
16* 
266 
1746 
3170 
2460 
3X45 
1110 
2170 
2155 
131 JO 
2020 


28* 28* 29.90 
14* 14* 16* 

154 2JS 230 
1760 17* IX* 
3190 3190 3180 
2(50 2(50 2520 
29 JO 2960 3X60 
11J6 11* 1110 
2170 2170 25* 
2(70 25* 25* 
131* 131* 131* 
19* 1948 2X15 


11* 
312* 
609 
23X90 
(10 
1150 
10 * 
1582 
320 
583 

Rh-PoutaocA 30930 

Semofl 675 

Sdmetfer 35>iW 

STMteroetec 393 

Sfe Generate A 12S7 

5ods*o AJfcroc 1025 

SIGobaln 1039 

SueiLvoaEaiK IMS 

SyirtheJobo 919 

TnomsonCSF 235 

Total B 629 

Ustaar 7730 

Video 533 

Vivendi 1270 


1524 1542 
360 361.10 
882 882 
1156 1156 

17840 180 

765 773 

365 37140 
475* 47(30 
1061 1065 

1135 1140 
891 893 

3515 3535 
490 494 

497 499* 
660 664 

1637 1630 

29640 3* 

830 835 

694 699 

IMS 1162 
2144 2146 
1X45 10* 
OS 6* 
393* 395 

562 565 

243* 247 

1500 1507 

3283 3283 

1057 1057 

30X30 303* 
599 603 

225* 225* 
399 405 

1115 1120 

962 964 

3512 3560 

313 313 

571 571 

30120 30180 
660 670 

38120 38170 
38X10 389 

1212 1215 

977 977 

1*1 100T 

1010 1014 


1601 

365* 

904 

1316 

178 


370 

499 

1077 

1169 

951 

3626 

490 

519 

680 

1647 

301 


711 

1190 

2240 

10 * 

(90 

406 


AGAB 
ABBA 
ABB B 

Ass) Daman 
Astro A 
AHraB 
AftaCopcoA 
Electrolux 8 
Ericsson B 

EKSS*" 

IncertlvaA 
Investor 8 
StetCoroSvs 
NonfixmknHdg 

££H |Dhn 

Same B 
5CA S 

«BonluMA 

SkondbFors 
Skansta B 
Store A 
Sv HnndeteA 
VafcoB 


124* 116* 
105* 100* 
104* 99* 
205* 195* 
143* 137* 
139* 131* 
198* 193* 
127* 123* 
213* 20(50 
232* 226* 
57(00 466* 
111 * 110 * 
427*416* 
387* 371* 
56* 54* 
373* 1*^ gl 
201* 194* 
221* 217* 
202* >M* 
132* 128* 
127* 121* 
362* 3S1* 
109* 104* 
364* 352* 
250* Mian 


119* 120* 
101* 10(50 
99* 103* 
200* 209* 
138* 143* 
131* 138* 
193* 199* 
124* 125* 
206* 21(00 
227* 232* 
564* 574* 
111* 110* 
420* 428* 
376* 382* 
55* 56* 
366* 37X00 
194* 202* 
218* 22X00 
197* 203* 
130* 132* 
123* 125* 
353* 360* 
105* 109* 
354W 365* 
240* 249* 


247* 
1559 
3392 
1111 
310 JO 
610 
22X10 
405 
1165 
993 
3597 
31 X* 
STB 
311* 
681 
39(50 


Sydney 


AI (Movies: 2597* 
Prwtoas2599* 


903 

224 

616 

7X05 

521 


905 

229 

620 

76 

524 


1252 1259 


1257 

1039 

1010 

1032 

901 

239 

625 

76X5 

533 

1277 


Prague 


PX SB tedetc 46(18 


LuteUaSag 


CstaSportteho 

CEZ 

CstaPlavba 
CatotedovTir 
Kaarerorj BrftO 
SPT Telecom 
tMpebd 


301.90 294 29(10 30X10 

7* 764* 76(20 7X5.10 
59* 59* 59* 6231 
5650 56* 56* 56* 

996 970 97X30 999(0 

458 452* 451* 45(10 
7956 78 7X06 7936 


Amaor 
AMP 

AMZ! , 
AusiGal 
BHP 
Bead 

Bramble* tad. 

CCAmatB 
Cates Myer 
Cotanlal 
Cawalco 
CSR 

Fosters Bren 
Gen. Prop. Tr. 
lend Lease 
tta! Ausl Bank 
Ned Mutual Hdg 
News Corp 

Ptoneerwi 

Pub Broodcnsl 

RtoTmta 

StGenrge Baft 

Sauthavp 

Telsfro 

WMC 

Westfield Trust 
WtestpacBldng 
VfaoSde Pel 
WDohwmts 


(98 

(80 

(85 

7* 

21* 

2X71 

20.96 

20* 

1046 

9J4 

9.90 

1046 

1X47 

10JO 

1X40 

10* 

1150 

13.15 

1248 

13.J0 

2* 

173 

2* 

185 

35* 

3440 

3445 

3500 

3X45 

19* 

19* 

1991 

5J5 

5.12 

514 

535 

(27 

(15 

(W 

6J0 

(23 

519 

521 

517 

5.72 

531 

572 

572 

(15 

(02 

(05 

(15 

3J1 

344 

3.44 

349 

267 

263 

266 

167 

3(50 

3290 

3(50 

3(20 

2231 

7195 

2244 

2225 

209 

284 

286 

2* 

1147 

105 

1140 

11.17 

3* 

270 

173 

180 

(45 

(32 

(45 

641 

1643 

17* 

1792 

10X0 

ID JO 

10* 

10,15 

1020 

(28 

(18 

421 

(26 

(46 

4J7 

444 

(41 

(77 

(63 

(66 

(77 

121 

214 

218 

221 

1X15 

1XQ5 

1X11 

1X15 

765 

742 

760 

7J2 

5* 

(90 

(94 

5* 


Taipei 

wwwJsexxmftt 


ne 7372.12 

Pia«teas:7S3DJB2 


MIB 


2344(00 

Preview: 2382548 


Milan 

mwJmduoaA 

Afieonzo Ante 238* 232* 232* 23*0 

BcoComltol 139* 137M IBM 13995 

Ben Rdeurera Ml* 10920 110* 1120 

Bco Intefio 10410 !0M TM* 10^ 

Ben Pop Verona 1799* 177*0 1780* 1798* 

Bca cSRnroa 4210 4120 4i* 4240 

Benetton 3170 3020 30* 3115 

Compart 1680 1622 1637 1670 

mXlWlm 9420 9125 9165 9465 

Edison 160* 15430 1*60 1 54H 

EKI 10825 10510 1^5 1M0 

Rat TOW 67* 6775 7035 

FoMflataAsete 11335 111W 11180 113* 

SSSSmT 64900 6«n 6*00 

4190 4015 4 MO 4160 

202* 296* 296* 302* 
5690 5520 56* 5530 

IfeltgW 7580 7265 75» 7275 

MeSwet 10830 iosio lora iowo 

247* 239* 24D* 246* 

2155 27* 211 0 2165 
4045 3B70 3935 3915 

3190 3070 3110 3115 

395 5770 5795 5805 

265* 25750 258* 26400 

ana 45600 45*0 465* 

S Paata Torino 28950 2000 2800 2^ 

TeteccaHnGa 14390 14170 14110 1*05 

TIM 11310 110* HI* 11390 


Sio Paulo 

vKtewguasxte 


904X42 

9329.19 


1230 

X90 

730* 

3(80 

3060 

IX* 

3X10 


IRLmc 
1M1 
INA 


BcoBmBPM 
BrodesarPW 

BratawPa 
CenfaPfd 
CESPPfd 
Copet PfdB 
Eletrabm 
Ektropauto Pfd 74* 
GertouPfd 1X19 
riaubonen Pfd 69X00 
UgMServUw 3«* 
PettabncPM 20740 
SABESP 
TetebnsPM 
TetetlPfd 
TeteaPtd 
CVRD PM 


14241 

117J0 

69* 

ywnfl 

21* 


1135 

X46 

2130 

2949 

1X50 

3941 

73* 

1X19 

685* 

335* 

200* 

135* 

115* 

6(01 

230* 

r* 


11* 1220 
X75 9.10 

71X00 7*W 
-raw 34* 
3X60 3X90 
10* 1139 
39* 31* 
73* 76* 
1X19 TX30 
685* TOO* 
321* 35X00 
200* 20749 
140* 14(89 
117* 120* 
61* 6X99 
230* 24X00 
21* 22* 


Acer 
Adv.Sronl 
Asurtci Ccssp. 
Cp8wf Ute In. 
Chong HwnBk 
Cbtoo Devriprat 
Chino Steel 
RmComre-Bk 
Formosa Ptasfic 
Hon Ha Proc. 
Hue Nan Bk 
li81Canim.Bli 
Nan Yb Plastics 
Shin Kang Lite 
Iowan Setri 
UMMaoBoc. 
vwHWdCWrL 


3X60 

67* 

298* 

103* 

59* 

65* 

KUO 

59* 

4170 

170* 

59* 

3(90 

3X90 

64* 

77* 


33* 


37* 
64* 
27X00 
102* 
57* 
Aim 
20 * 
57* 
42.10 
164* 
57* 
3(20 
37* 
61* 
76* 
4X10 
334 0 


37* 38* 
65* 67* 
280* 2»9* 
102* 107* 
57* 59* 
62* 65* 
3X00 7X10 
57* 58* 
4230 43* 
167* 171* 
57* 59* 
3630 36* 
37.00 3X50 
61* 6450 
76* 77* 
4X58 40* 
3330 33* 


East Japan Ry 
Earn 
Fanuc 
Fun Bonk 
Fua Photo 

FwivNero* 

HoctV)uni Bk 
Hitachi 
Honda Motor 
1BJ 

tto- Vcfcnda 
JAL 

iwon Tobacco 
Jusca 

KansalEteC 

Kao 

Kawa Steel 

Kerence 

KtaUNkrpRr 

Klrtei Brewery 

Komatsu 

Kyocera 

Kyushu Etec 

LTCB 

Marui 

MTOmComm 

Matsu Elected 

Matsu Etec Wk 

Matsu-kifttouki 

Mlnebea 

Mflsubtehl 

MBsuHshiEI 

MibutesN Ed 

MBsubbbiHvy 

MtaubfahlTr 

MRiul 

Mitsui Miaine 

MitsUFwtosn 

MuratoMfg 

NEC 

NIChMi 

NikkoSec 

Nmfendo 

N N®r 

Nippon Paper 
Tarpon Sled 
Nissan Motor 
Nomura Sec 
NTT 

NTT Dale 
OfTfon 

Orieirod Land 

Ortx 

Osaka Gas 

Promise 

Ricoh 

Rabat 

SakuroBk 

Sankyo 

SrswoBank 

SonyoElK 

Seoom 

SabuRwy 

Sddsrri House 

Seven- Eleven 

Sharp 

Shin-etsuCh 

Steserdo 

Shbuoka Bk 

SMC 

Soeiwnk 

Sony 

Sony Music Ert 
Sumdrono 
Sumitomo Bk 
Sumtt Orem 
SuirotElec 
Sumit 'tonne 
SumH » -Vol 
5umfe* JSt 
Simjlv alar 
TahtrOfrirami 
TokedoChem 
Taketvp 
TDK 

TohokuEJPwr 
Tokal Bank 
Tokto Marine 
Tokyo El Put 
T okyo Eiecton 
Tokyo Gas 
T okyo C orp. 

Tap pan Print 
Toravlnd 
TodAa 
ToynTrufl 
Toyodo Loom 
Toyota Mater 
West Japan Ry 


_ 2205 

<820a 6700a 
1S22 1795 

4990 48* 

464 451 

5100 5*0 

11* 1143 

834 R24 

5131 5080 
6 * 666 
6650 6570 

378 361 

9640a 9990a 
2415 2380 

21* 2300 

2370 2350 

236 2Z2 

15820 157* 
62V 615 

1264 1228 
479 662 

6910 46* 
2190 21* 
48 43 

2115 2070 
5000 4830 

2110 7075 
1187 1154 


36* 

1555 

875 

289 

1160 

530 

Ml 

813 

684 

I0» 


1203 

10200 

539 

14200 

751 

410 
571 
253 
491 

1601 

1210 b 

5720a 

598 

7105 

55* 

’OSD 

332 

6650 

15B1 

15230 

307 

3260 

1055 

398 

8330 

41* 

1102 

8620 

1046 

2365 

1570 

1415 

10240 

7100 

120* 

59* 

736 

1*1 

411 
1389 

817 

207 

470 

13* 


YwnatoTransp. 

YwudaHie 


3640 

ISIS 

860 

276 

1129 

520 

872 

795 

666 

1000 

4830 

1104 

10am 

516 

139* 

740 

395 

565 

249 

4* 

1571 

119* 

5660a 

5B3 

2060 

5460 

99* 

329 

6430 

1560 

15200 

290 

3220 

10* 

376 

0170 

3950 

1090 

8550 

1026 

73* 

1545 

1386 

10120 

69* 

11730 

5640 

706 

1152 

398 

1356 

810 

204 

442 

1245 

2860 

3630 

6900 

102 * 

1999 

624 

1395 

3640 

40* 

295 

383 

1535 

627 

575 

540 

2405 

34* 

5100a 

29* 

1530 

640 


2230 2240 

6* 6* 
1205 1195 
593 62S 

4260a 4500a 
2230 2305 

6750a 67O0a 
1795 1822 

4980 4970 

451 469 

50* 5050 

5650a 5730a 
1498 1506 

1145 1163 
834 845 

Si 30 5130 
669 698 

6590 6660 
361 371 

9610D 9590a 
2385 2440 

2330 2340 

2350 2375 

222 238 

157* 15820 

625 625 

1235 1268 
668 679 

67* 693) 

21 ® 2200 
43 49 

2070 2110 
4990 4990 
21* 7125 
1154 1186 

3640 36* 

1525 1556 

868 860 
276 289 

11* 1150 
522 534 

900 951 

8* 811 
666 679 

1006 7040 

«70 4870 

1190 12* 

10190 100* 
516 542 

141* 141* 
744 764 

398 415 

571 576 

25U 257 

4* 481 

1575 1611 

1200 b 1210b 
5700a 5730o 
593 603 

2060 21® 
5470 5450 

10050 10240 
330 326 

6510 6470 

1561 1590 

15200 15530 
298 310 

3240 33* 

loop 1070 
383 4* 

8260 B3« 

4120 4130 

1093 ms 
8560 87* 

1032 1035 

2325 2310 

1560 1545 

U00 1423 

101* 10270 
70* 7110 
120* 11710 
5660 5X10 

706 726 

1162 1224 

410 *9 

1356 1390 

812 815 

204 208 

450 488 

1275 1320 

7860 28* 

3670 36* 

7050 7050 

103* 10320 
2000 20* 

626 670 

14* 1418 

2670 3690 

40* 4220 

297 299 

383 386 

1537 1576 

629 640 

577 SM 
549 556 

2425 2410 

3460 340 

5100a 5200a 
2965 2995 
1547 1559 

648 658 


Barrie* Gold 
BCE 

BCTeteooaRD 
Bombardier B 
CISC 

CdnNott RaS 

CdnNatRes 

CdnOcddPet 

Cdn Pacific 

DuPomcdaA 

EdperBimam 

FatrkniRnl 

FTOconbridge 


Geoc Computer 
■nroai 


Impend 
Inco 
I PL Energy 
LoUtow 
Magna lad A 
Newbridge Nal 
Newcourt Credit 
Noranda Inc 
Ntiem Tetecron 


25.15 
6X40 
<2J0 
2X05 
37 JO 
81 JO 
21 J5 
2(65 
35* 
4240 
2230 
54540 
17* 
3595 
3(30 
1(65 
6(50 
1(55 
103 JO 
31* 
6X20 
22.90 


Pviate Pete 

PetroCda 

Placer Dome 

Potash Sask 

Renassonw 

Royal BkCda 

Royal Grp Tech 

SeagrronCo 

SheflCdaA 

Suncor 

Tafisman Eny 

Tetegtabe 

Tetos 

Thomson 

TarDom Bank 

Torstar 

TnveuBd 

TronsOtaPtpe 
TriiecHahn 
Westcnast Eny 
Weston 


2290 

15X5 
109 JO 
1X45 
77.00 
37.* 
5190 
2(05 
49 J5 
37* 
4X70 
3340 

41* 

5190 

19.75 

21* 

23* 

32* 

29.QS 

49* 


2(60 
59* 
41* 
19 J5 
3640 
8X25 
21J5 
26* 
3440 
4030 
22-10 
540* 
1625 
34* 
23J0 
1585 
63* 
1(20 
101 JO 
29* 
67 J5 
2225 
8190 
22JX 
2075 
19X5 
1545 
10X70 
17.90 
7(50 
3575 
5145 
2560 
48* 
3560 
3960 
3145 
39* 
51* 
19J5 
21* 
22* 
3140 
7X75 
47* 


25* 2510 
59* 6060 
41* 42* 
1995 3X00 
3(60 37.15 
8X30 81* 
2135 3L75 
2(35 26* 
34* 3545 
42* 41* 
22.15 22* 
540* 547* 
1640 16* 
3(25 35* 
21X5 2(50 
1595 1(45 
64* U05 
1(30 1(35 
103* 103-25 
31* 29* 
67J5 6X00 
2270 22.90 
8270 8110 
22* 2110 
21* 21-25 

2020 2045 
1575 15J5 • 
109* 10X20 
18* 1X75 
7(60 74* 
3575 3575 
5145 51-90 
2560 2(10 
4X65 4935 
3(30 3(90 
40J0 40* 
33* 3X70 
3990 4X75 
51 JO 5270 
19.55 19* 
21* 2165 
2330 2275 
3140 3200 
2945 2X95 
47JB 4X35 


Late hating 


Vienna 

■ww nftogiaf 


ATX index: 142(69 
Pnvtow: 142138 


Bonk Austria 
Bund iters. 
CroaansJ 
EisteBarft 
EVN 

C«netaaHdg 

OMV 

OestEtektriz 
V A Tech 
Wtenerberg Bon 


»17 1001 10111012* 
879* 879* 879* aS205 
1340 1310 13* 1349 

755 73(55 744 729 

1930 1845188(10 1919 

3065 2955 3064 29* 

1490143X95 1475 1478 

2075 2005 2065 2077 

1601 1571 1588 1598 

27(5 266X5 2723 2745 


Wellington 


mm-ntseauu 


AirN ZeoidB 
Brierty Irrvt 
Carter Hoflord 
FteWidiBldg 
FletdiCh Eny 
Fietafr Or Paper 
Irtdep. News 
Lion Nathan 


SkyNetwaft 
Telecom NZ 


MZ5E-48 tries M0898 
Pteteowt2B3i.il 

247 

241 

202 

747 

0,09 

ox; 

X87 

0X9 

2* 

191 

193 . 

2* 

240 

260 

270 

2* 

(Ml 

(48 

(50 

(62 

701 

7.93 

1.95 

2* 

6JS 

(JO 

6* 

(30 

447 

(45 

445 

4* 

243 

2,3V 

240 

24» 

BJ0 

645 

L15 

X27 


Zurich 

MMKAnvseGt 


SPlMneOKM 

Piavtooc4971.il 


ABB B 
ABB R 
Adecco 
AhisukaeR 
Arcs-SeroooB 


BaaHdaB 
taertdg 


Tel Aviv 


x-r UXk X* IM0 


Tel AVIV 25 WHO 34(09 
; 343J2 


LatetnuSng 


Medbbna 

AtoaMson 

CBvdtl 

Panwtot 

P«* 

RAS 

Rato Brora 


Seoul 

mmubearir 


CorogasMe hide® 311* 
Preview: 71(31 


Montreal 

■mua&op 


loOBtenhtoCn: 3815.42 
Protean: 384141 


BCE Mob Cora 

Blochem Ptam 
UnUflA 
anmsw 
GLWest LXecs 


Investors Grp 
LflbtawCos 
Nan Bk Canada 


Power On 
rFW 


Power f 


(0* ».10 
3348 33* 
4120 42.90 
50* 50* 
52* 5020 
2X20 2X05 
2(55 24* 
33.75 3275 
2(10 2165 
32* 32* 
32Z 3145 


40* 39J5 
31X5 3190 
43.10 4130 
50* ** 
5QJ0 50X5 
2X20 2865 
2(55 2(90 
32.75 31* 
2365 2(05 
3125 32* 
31.90 32J0 


Doeeno Heavy 
HyunddElec 
Kadmin&aft 
KowEIPw 
LG Electronics 
LG Seriate 
Pahang iron 54 
SomsangDblay 
Samsung Etec 
SmmteoFlre 
ShinbanBank 
SKTetacsai 


4950 471S 4805 4900 
28400 20050 28050 yam 
5400 4950 5150 5100 
16600 163* 16450 163* 
11500 no* 11050 112* 
10I5D Asia 9820 10*0 
465* 453* 455* 463* 
367* 355* 355* 362* 
445* 43150 4315D 441* 
2570* 2500* 2530* 2508* 
4350 3960 4120 4110 
4700* 4400* 4700* 4650* 


BkHopooin 
Bk Let»l 
BengbrTfil 
IDBDpr. 
teraei Chen. 
krDbcoitetBk 
Koor industries 
6LA. Industries 
TmPtiina. 


11.13 1X95 1141 1145 
7J5 7J4 7J5 7.23 

13.11 12£ 1345 1295 
104* 101* 10290 10360 
(80 (70 (72 (XI 

(X7 (74 (76 (87 

436* 427* 435* 430* 
11* 11*5 1L46 1U3 
133* 135* 13760 13670 


Toronto 

nwwJsexoni 


T5Elatonlrinb: 655744 
Preview. 444149 


AfaflftCHB. 
ABwrta Energy 
Alcan Ahan 
BallanlPwrSys 
Bk Montreal 
Bk Nova Scoha 


17* 17.15 (7* 17.75 
31.95 3160 3145 3140 
3X00 37 J5 37* 38* 
37* 3(50 35.15 3(50 
0945 67* 67* 68.90 
37.75 31* 3205 3240 


BatotaeHdgR 
BK Vtatan 
Qt» Spec Own 
OcranlR 
CidSutsseGpR 
Ens-Qiemle 

I liiOilaeliwnL D 

noioefDanK d 

UscMenst LB B 
NesBe R 
Novarits B 
Novartis R 
OerUkn Bueh R 
PhamiVhnB 
PbeMR 
RJctemonl A 
RtetarHdw 
Roche Hdg PC 
SAir Group H 
Sourer R 
SdnndtorPC 
SGSB 
SutzerR 
Sober Medic R 
Swrtdi Group B 
Swddt Group R 
Swiss Lite B 
SwuRetesP. 
VB5H 
UBS SIMA 
ZundiAssurR 


Tokyo 

•mrtSOMJp 


HVuir&tSQVa 

! erioui: 15829.17 


Awm 
Ad*ante5t 


Ataamota 

AJNknxmAOr 


Shenzhen 


BibareiiadHe5S4t 
PlBViBVTl 57 J7 


AJNkmane 
isettaa^r. 
AaahiBrew 

Awma™ 

AsaW Glass 
Bk Tokyo Mtsu 


Chtea 


Stool 


iBUtmSng 


Kadn 


SPwr 


a* 

0X5 

0X5 

0X9 

290 

271 

289 

285 

211 

1* 

2 DO 

206 

(20 

(30 

(20 

433 


CenLJwanRy 
Onteu Eli 
Cjjugoku Etec 


7620 

7710 

1170 

459 

490 

18* 

514 

743 

1255 

3320 

3390 

54DQB 

2115 

2115 


7440 

7780 

n* 

437 

475 

1782 

505 

729 

1203 

3240 

3340 

5350a 

2065 

2075 


7440 7420 
7790 76* 

1154 1165 
440 455 

m 491 

1793 18* 

508 508 

722 735 

1225 1270 

3280 3320 
3340 

S360D 5410a 
2075 2120 

2105 21* 


Education 

Appears every Monday in The InlennaifeeL 
To advertise con Lad Sarah Werehof in our London office 
Tel.: + 44 1 71 420 0326 / Fax: + 44 1 71 420 0338 
or your nearest IHT office or representative. 

7* IV i'tomtwu] w .i 

Iftcral o^^ fcnbunf 


, the wMurs uuu Mi«*nru , 


1 


d 


7 

ia 


M 

48 


4e* 

ift 


16- 


<y 


w 




2086 

2010 

2020 

2090 


432 

418* 418* 

436 


750 

716 

728 

745 


1754 

1717 

1719 

1758 


2010 

19* 

20* 

2039 

i 

0141 

4960 

4999 


1420 

1330 

1395 

1420 


425 

404 

410 

425 

■till 

173 

162 

16575 

17175 

867 

817 

823 

060 


354 

340 

341 

354 

it 

8720 

8600 

B650 

67* 

1871 

1631 

1831 

1655 

Ol 

935 

915 

920 

932 

3038 

2976 

2990 

3043 


2455 

2403 

2403 

2460 


2456 

24* 

2401 

2457 


267 

259 

wi* 

t«qi 


933 

914 

930 

935 

l : 

370* 

360 

370 

370 

2054 

3001 

2036 

1984 


1070 

1020 

1035 

1070 

i.h 

15900 

15550 

15570 

15830 

445 

437 

438 

445* 


1475 

14* 

14* 

1470 


22* 

2160 

2190 

2302 


2195 

1983 

1988 

2180 


1063 

1022 

10* 

1073 


361* 

349 

352 

363 


1079 

105B 

1068 

1092 


254 

MS W7.75 

254 


ion 

TO* 

1015 

11* 


3874 

3773 

37* 

3879 


611 

587 

5 88 

614 


262 

259 

261* 

262 

MB 

1190 

1060 

1060 

1119 


fits i 
n* 
fen 
a3 
'13 


flat 

tie 

0)14 


>* 


r .x*.'i)r. ‘ ^ ■ 

























































































INTERNATIONAL HERALD TRIBUNE, TUESDAY, AUGUST 11, 1998 


PAGE 13 


* Indonesia 


ASIA/PACIFIC 



. 



* 


\tlar; 


of 

Some Firms 


Bloomberg Newt 

J AKA RTA — Indonesia will give up 
.majority control of some companies 

sncbas PT Semen Gresik, m odE* to 
Afetch the highest possible price in its 
sale of state assets, an official at the 
Stale Enterprises Ministry said Mon- 
day. 

“If we sold only 49 percent of a 
company and the management is still 
tun by the government, foreign in- 
vestors aren’t going to trust it,” said 
So tyan Djalil, a spokesman for State 
Enterprises Minister Tanri Abeng. "If 
-we insist on selling 49 percent or less 
perhaps investors will pay only $1 a 
share. But by just giving up 2 percent 
roorewe can get them to pay somethin* 
like $2 a share." . 

The sale of more than half of Gresik, 
* cement company that has already been 
partially privatized, will mark the first 
time the government has given up con- 
trol of a stab asset, a move that Mr. 
Sofyan acknowledged has sparked op- 
position. 

In recent weeks, employees at some 
of Gresik’s plants have protested the 
.move amid fears of job losses whoa a 
foreign company moves in. Two units, 
•PT Semen Padang and PT Semen 
Tonasa, have rejected the government’s 
choice of Cemex SA of Mexico as a 
possible buyer. 

Cemex has offered $4182 million for 
31 percent of Gresik, and the govern- 
ment has said the bid is satisfactory. 
Cemex intends to boy 35 percent of the 
shares from the government, and the 
remainder from minority shareholders. 
.t)ther companies have until Aug. 19 to 
top Cemex's bid. 

■; The International Monetary Fund has 
made privatizations one of the condi- 
■dons of die $49 billion international aid 
'package for Indonesia, and die gov- 
ernment hopes sales of stakes in 12 
government companies will raise $2.5 
‘billion in coining years. 

Gresik’s shares fell 250 rupiah to 
10,225 (79 cents) Monday. 

Separately, Indonesia said it had 
delayed a plan to sell more shares in PT 
* Telkom and PT Indosal because of die 
,weak stock market 

‘ ‘They've only been withdrawn from 
the queue,” the state enterprises min- 
is ters spokesman said. “We’ll sell 
diem eventually,” after the market im- 
proves. 

In dollar terms, the benchmark 
'Jakarta composite index has tost 56 per- 
‘cenf of its value this year. * -f 



— . AdAcm- Wong/Rcutm 

CHINA PROTEST — Two women being questioned by the police outside Co mmunis t Party 
headquarters in Beijing during a demonstration Monday by dozens of investors charging 
that a m ilitary -affiliated futures firm defrauded them of up to 1 billion yuan ($120 million). 


BOOKS: Paycheck May Be All That Glitters at Publisher 


Continued from Page 9 

publishing, a business that views 
books not as literary properties but 
as low-margin consumer products. 
Upstart rivals like Landoll’s Inc. 
were gaining market share by 
_. prices so low that Golden, 
could not raise its own. 

“I had to learn a totally new craft, 
and I think many of ns did,” Mr. 
Snyder said. “I think that caused 
the turnaround to be delayed.” 

But Mr. Snyder said he thought 
then, and still does, that the brand 
awareness of Golden Books set it 
apart from the competition. 

In initial efforts to revive die 
company, Mr. Snyder spent ag- 
gressively. His competitors were 
stnnned, for example, when he paid 
$47.5 milli on last year for a new 
five-year license with Walt Disney 
Co., on whose characters and films 
Golden Books has been basing 
books since 1932. Not only was the 
price more than any company had 
previously paid for a licensing 
deal, but it came as the popularity 
of Disney children’s films like 
"Pocahontas” was falling short of 
previous hits. 

But Mr. Snyder defended the ar- 
rangement, saying the company had 
never lost money on a Disney 
deal. 

Mr. Snyder has also been crit- 
icized for bringing in top exec- 
utives arsalaties two to three times 
the-average in 4be : children ’sbook- 


industry, which he said was nec- 
essary to attract talented employ- 
ees from more stable companies — 
even if they had no experience in 
Golden Bodes’ end of the market. 
From Simon & Schuster, for ex- 
ample, he hired Willa Perlman, 
head of the children's division, to 
become his children's publisher at 
a salary that grew to $400,000, plus 
bonus and options. 

He also hired Robert Asahina, a 
Simon & Schuster editor, to head a 
new adult imprint that specializes 
in family and motherhood topics. 
Mr. Asahina was given a base sal- 
ary of $200,000 and the potential 
for an unusually high annual bonus 
'of 200 percent of his salary. 

So far, though, the adult imprint 
has stumbled. In one case, the au- 
thor Judith Resnick was paid 
$750,000 for a financial advice 
book for women titled “I’ve Been 
Rich and I’ve Been Poor and Rich is 
Better.” But because of distribution 
delays, the book was not yet in the 
stores when Ms. Resnick went on 
tour, and Mr. Snyder now describes 
the entire deal as “a mistake.” 

But none of Mr. Snyder's 
lems discouraged the Golden 
board, which voted last September 
— with the company's stock 
already down 21 percent since his 
arrival and heading further south — 
to double his salary, to $937,885. 

Among other provisions in the 
pay raise; he also got^ a $500,000 
signing agreeing to qa 


tend a five-year contract to seven 
years.. This, on top of an earlier 
guarantee of a pension of $250,000 
a year, payable even if he was dis- 
missed. And Mr. Snyder had also 
received a generous stock option 
plan upon joining the company. 

H. Brian Thompson, vice chair- 
man of Qwest Communications In- 
ternational, who is a member of the 
Golden Books compensation com- 
mittee, defended the pay package by 
saying Mr. Snyder had “performed 
stunningly to take a difficult situ- 
ation and get things under way.” 

Explaining Mr. Snyder's pay 
package in the proxy statement, the 
compensation panel said he had 
“recruited an outstanding new se- 
nior management team.” But, in 
effect, Mr. Snyder has been rewar- 
ded for revamping a management 
structure that he had fashioned. 

Since last year, more than 30 
executives and managers have 
been laid off or left the company — 
many of them people Mr. Snyder 
had hired, including Ms. Perlman. 
They have been replaced by a new 
core of executives with a very dif- 
ferent view of its segment of the 
book business. 

Mr. Snyder says his company's 
losses are not a reflection of high 
salaries or overhead costs. “The 
lack of the success of this company 
is due strictly to the lack of sales," 
he said, predicting that they would 
begin to improve in the second half 
of the year. 


Yen 9 s Slump 
Makes It Even 
More Popular 
Than Before 


Bloomberg Newt 

LONDON — The yen’s slump to 
an eight-year low in recent weeks is 

popular than ever wifrTtraders, as 
Japan’s economic and political gyr- 
ations make for high-stakes trading. 
As a result, trading in do liar-yen is 
catching up with dollar-Deutscbe 
mark, typically the world’s hottest 
currency pair in the $1.5 trilliou-a- 
day currency market. 

The international currency 
brokerage company EBS, whose 
trading system is used by about 750 
banks, said more than $40 billion 
was traded in dollar-yen in June, 
almost double the $22.5 billion 
traded in May. Dollar- mark trading 
was little changed at $42.2 billion 
in Jane. 

“Our clients are jumping onto 
this roller coaster in dollar-yen,” 
said Roger Hynes, the marketing 
manager at the currency trading 
company Currency Management 
Corp. “They think there must be 
some mileage in it for them — some 
prospect of making money.” 

Dollar-yen sales at the company, 
whose clients are mainl y retired 
traders or traders betting their own 
money, have risen 40 percent since 
May and now exceed do liar-mark 
sales, Mr. Hynes said. 

The world's biggest banks are 
also profiting from the rising en- 
thusiasm for dollar-yen. Citicorp 
said last month currency trading 
revenue rose 50 percent in the 
second quarter, and first-half earn- 
ings reports from Deutsche Bank 
AG and National Westminster 
PLC showed their trading profits 
soared by nearly as much. 

Japan’s economic collapse has 
hammered the yen. The dollar rose 
to 146.30 Monday afternoon in 
New Yak, edging close to the 
eight-year high of 146.78 yen that 
it reached June 16. 

Prime Minister Ryu taro Hashi- 
moto’s failure to lead the economy 
out of recession prompted his resig- 
nation last month, after his ruling 
Liberal Democratic Party took a 
beating in an election. The party 
officials who have replaced his 
team, however, have not come up 
with any new ideas to revive 
growth. And Moody’s Investors 
Service Inc. is threatening to cut 
Japan's Aaa credit rating as Jap- 
anese banks struggle to cope with an 
estimated $1 trillion in bad loans. 


Investor’s Asia 



Source; Tetekurs 
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Very briefly! 


• Mita Industrial Co, a makes' of photocopiers, fox machines 
and laser printers, filed for protection under Japan’s bankruptcy 
law with approximately 200 billion yen (5138 billion) in debt. 

• Taiwan’s overseas shipments tumbled 163 percent, to 
58.96 billion, in July from a year earlier, as Asian sales slid and 
regional competitors used weaker currencies to undercut the 
country’s exporters. From June, exports fell 1.9 percent, 
unadjusted for seasonal variations. 

• Telekom Malaysia BhrL’s first-half profit foil 17 percent, to 
736.9 milKonringgittf 176.5 million), from a year earner, worse 
tban expected, as borrowing costs surged because of the decline 
in the ringgit. Sales rose 18 percent, to 4.03 billion ringgit. 

• Mercedes-Benz Group Indonesia has asked for a capital 
injection of $1 5 million to $30 million from its German parent 
company to keep operating amid the country’s economic 
slump, tiie daily Bisnis Indonesia reported. 

• Hong Kong’s office vacancy rates are at their highest levels 
since the early 1980s and could hit a record high in the next 18 
months, the South C hina Morning Post reported. Analysts 
expect vacancy rates to reach 20 percent by the end of 1999 , 
just short of the 20.6 percent hit in the 1980s, as more 
properties come on to the market amid slumping demand. 

• Vietnam is expected to award a deal worth $207 million to 
Cable & Wireless PLC of Britain this week, sources close to 
the deal said. A license allowing Cable & Wireless to install 
250,000 telephone lines in Hanoi had been approved by the 
government, a British Embassy source said. 

• Daiwa Bank Ltd. plans to sell off 100 billion yen in bad 
loans to foreign securities companies by the end of Septem- 
ber. 

• Am Tec Inc., a telecommunications company focused on 
China, and United International Holdings Inc, a provider of 
multichannel television and related businesses, have agreed to 
combine their telecommunications business in China. 

• Lucent Technologies Inc. has signed a deal with United 

Telecommunications Corp. of China to provide,$27 million 
worth of equipment for a mobile telephone network in north- 
east China. AFP, Bloomberg. Reuters 


BULGARIA: Privatization Plan Aims at Selling Nation’s Weapons Factories 


Continued from Page 9 Communists, 


Even without the competition, 
.there is unlikely to be much of a 
-market for NATO-calibex Kalash- 
nikovs, some say. Over 50 million 
' AK-47s have been made in the past 
50 years, and the greatly reduced 
armies of Eastern Europe are swim- 
l.ming in leftover hardware. Even 
• worse, in February, Russia’s 
Izhevsk Machine Works, the orig- 
inal Kalashnikov maker, won an in- 
ternational patent for the weapon, so 
Arsenal may now have to pay li- 
cense fees. 

Despite such obstacles for 
. companies like Arsenal, Bulgaria 
has come far in reforming its overall 
economy. A year and a half ago, 
street protests forced out the former 


Communists, sweating President 
Petar Stoyanov’s Union of Demo- 
cratic Forces to power, with a ma- 
jority government. 

Facing 479 percent inflation and 
an economy shrinking al6-9 percent,. 
Prime Minister Ivan Rostov chose 
stone-heaited austerity. He pegged 
the Bulgarian lev to the Deutsche 
marie, and stopped printing money. 
That cut inflation to 18.9 percent by 
June and boosted hopes of 43 per- 
cent economic growth this year. 

Already, several industrial be- 
hemoths have been sold, some in- 
solvent banks have been shut or 
sold, the stock market has been giv- 
en new regulations and tax collec- 
tion is up. 

Privatization is moving on a 
three-track process: Some compa- 


nies will be sold in a voucher plan 
linked to pension funds, some will 
be sold directly by the government, 
and a third group will be sold by 
outside advisers. 

The moves have won grudging 
support from the International Mon- 
etary Fund, which last month re- 
leased a viral 5500 million to help 
pay Bulgaria’s external debt while 
economic growth catches up. 

The government wants to privat- 
ize 1300 small and medium-sized 
enterprises by the end of 1999. and 
giants bifp. the telecommunications 
companies and oil refineries by the 
end of 2001. 

Last week the government said it 
would sell its 7833 percent stake in 
the postal savings bank to American 
International (Soup Inc. and Con- 


solidated Eurofinance Holdings, a 
Greek firm, for $38 million, and the 
Rousse shipyards were sold to a 
Slovak boatbuilder for $23 million. 

But many other companies have 
lost their luster. 

Kras sen Stanchev, director of the 
Institute fa Market Economics, 
says the government must avoid 
highly leveraged management buy- 
outs funded by local banks and 
speed up the sales and loosen its grip 
on the process. 

Others say there is no need to 
tic. “It’s been fashionable to say 
t Bulgaria is falling back to its old 
ways,” said a financier who did not 
want to be named. “People simply 
have to face the fact that Bui; 
five years behind most of 1 
and Eastern Europe." 
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Sony Life to Enter Philippines 


Bloomberg News 

TOKYO — Sony Life In- 
surance Co., a wholly owned 
subsidiary of Sony Cap., said 
Monday it would sell insur- 
ance in the Philippines, mak- 
ing it the first Japanese insurer 
to compete elsewhere in Asia. 

Sony Life will establish Sony 
life Insurance (Philippine) 
Carp, in September and begin 
operations in 1999, targeting 
wealthy clients in that country. 

Sony chose the Philippines 
as its first market in Asia be- 
cause the country has few reg- 
ulations prohibiting foreign 
companies from entering the 
$12.9 billion insurance market. 

"Ii’s a chance tor us to go into 


a market where oaly 10 percent 
of people have life insurance," 
said Shigeru Nobeta, a Sony 
Life Insurance spokesman. 

The move is another sign 
that cash-rich Sony is not 
hampered by the bad loans and 
falling yields that plague other 
life insurers, analysts said. 

Many of Japan's top life in- 
surers have watched their cred- 
it ratings plummet because of 
the seven-year decline in prop- 
erty and stock prices. 

“Sony Life is the only Jap- 
anese insurer that has enough 
money and energy to invest 
overseas now,” said Nobuya&u 
Uemura of the Japan Rating and 
Investment Information Inc. 
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BELGRAVIA 

ORCHIDS 

LONDON - EUROPE 
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Executive Service Wofkhnide 
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Scptastisaied, neftgsn, Suring 
Lades 

Establshed to Germany, Brussels, Paris, 
Cote D'Azv, USA 

View Oar Rne Itaes to Model Galery 
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of Scandinavia 

Escort Agency 
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CtELSEA ESCORT SBMCE 
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HIQ1 SOCIETY HOSTESS Escort 
Service. Welcomes Uatura Gentfemen 
Viators to London. For Any Occasion 
Phone Harriet 0411 493717 

Private Escort Savica 

Lonta 0171 584 9977 _ 
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A YOUNG BRAZILIAN BEAUTY 
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SELINA Beaudhri Australian Bond ' ' J 

Friendljf Private Escort Service. 

Kensngpn Tat 0468 153 923 

ARP0RT-FR A N XFURT-IIAKZ 
“CHARLEY'S ESCORT AGENCY" 
KO0LE PHONE 0177 1 55 88 999 
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tintorc 0403 569 772 ' — 

AMSTERDAM * DREAMS ' ESCORTS 
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World Roundup 


Tests Find Drugs 
In TVM Team Haul 

cycling Tests on the substances 
seized from die TVM team daring 
the Tour de France have confirmed 
the presence of illegal drags, a 
French prosecutor said Monday. 

French police swooped on the 
TVM team's vans and hotel at Pain- 
ters on July 23, confiscating vari- 
ous substances. 

“There was caffeine found but 
als o doping products,” said Phil- 
ippe Laumosne, the deputy public 
prosecutor in Reims. (AFP) 

Lithuania Coach Quits 

basketball Jonas Kazlanskas 
resigned as coach of Lithuania's 
national team on Monday after the 
Olympic bronze medalists failed to 
maifft the final four at the world 
championships last week. 

Lithuania, which has taken 
bronze in the last two Olympic 
Games, was eliminated from the 
championships in Athens by Russia 
in the quarterfinals. 

• In Belgrade, police reported 
that some 20 people were slightly 
injured and several shop windows 
and kiosks damaged during all- 
night celebrations after Yugoslavia 
beat Russia, 64-62, Sunday to win 
the world championships. Tens of 
thousands of fans fired their guns in 
the air, threw firecrackers, sang and 
danced or even played basketball 
late into the night in Belgrade. 

Similar celebrations were report- 
ed all over the country. In Kosovo, 
die ethnic Albanian Kosovo Infor- 
mation Cotter reported that a 7- 
y ear-old child was injured, appar- 
ently by celebratory foe. (AP) 

United Takes Aerial Route 

soccer Manchester United of 
the English Premier League un- 
veiled MUTV, its own television 
station on Monday. MUTV will go 
on the air begriming Sept. 1 on Sky, 
a British satellite network owned 
by Rupert Murdoch, for a monthly 
subscription of about £5 (S8J20). 

The channel will broadcast six 
hours, every day from 6 P-M. local 
time to midnight. Progra mmin g 
will include live youth and reserve 
matches, features and news — but 
will not include live Premier 
Leagnematches. A staff of about50 
has been recruited to work on the 
station. (AP) 

Mayfair Wins Buick Open 

golf Billy Mayfair shot a final- 
round 5- under-par 67 to finish at 
17-under 271 and win the Buick 
Open in Grand Blanc, Michigan, by 
two strokes. 

Scott Verplank shot a 64 to finish 
second at 273. Andrew Magee (64) 

- was next at 274, Tiger Woods shot a 
68 for 275, tied with former club 
pro Eric Booker (66), who got into 
the tournament on a sponsor's ex- 
emption. (AP) 

Bronco Out to Pasture 

football Despite a personal 
plea from John El way, the Denver 
Broncos quarterback, at a motor- 
cycle rally in South Dakota last 
week, Gary Zimmerman, an offen- 
sive lineman, said he was sticking 1 
with his retirement plan. 

“I'm not coming back,” Zim- 
merman said. “I was serious this 
year. Nobody needs an old codger 
like me out there. I'd like to come 
back and help them out, but I just 
know it's not the best thing.” 

Z imm e r m an, 36, said he told 
Broncos coach Mike Shanahan of 
his decision Sunday night 

Zimmer man came ont of retire- 
ment last season and went on to , 
play on the winning Soper Bowl 
team- He said he wanted to spend 
more time with his family. (AP) 
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12-Year Wait 
Finally Over 
As England 
Wins Series 


Cmp&d by Oar SaffFm DaptMcka 

I JEE PS, England — England scored 
its first five-test series victory since 
1986, bowling out South Africa to win 
the fifth and deciding test by 23 runs at 
Headingley on Monday. 

South Africa, which needed to score 
219 runs in its second innings to win the 
match, started the final day 38 runs short 
with two wickets remaining, but was 
dismissed for 195 in just 30 minutes 
Monday. 

Darren Gough, playing on his home 
ground, took the last South African 
wicket to secure victory for England 
after seven overs of play. It gave Gough 
his best Test match figures of six wick- 
eies for 42. Angus Fraser took three for 
50. 

The estimated 6,000 spectators 
swarmed around the players to celebrate 
England’s first home five-test series win 
since defeating Australia in 1985. 

England came back from 0- 1 down in 
the series after losing the second test at 
Lord's by 10 wickets to win the fourth 
and fifth tests and claim the series, 2-1. 

It was the first time an England side 
hnH come from behind to take a series 
since David Gower’s side won, 2-1, in 
India in 1984-85. 

Sooth Africa resumed at 185 for eight 
and added nine to its total in five overs 
before Allan Donald edged a slower ball 
from Fraser to the wicketkeeper and 
captain, Alec Stewart. 

Gough ended the series when he dis- 
missed the No. 1 1 South Africa bats- 
man, Makhaya Ntini, trapping him leg 
before wicket 

Shaun Pollock, who had carried 
South Africa’s hopes into the last day, 
was left unbeaten on 28. 

It was Stewart's first series as captain 
since taking over from Mike Atherton at 
the start of the summer. 

“South Africa are in the top three sides 
in die world and we weren't in that top 
three, and that made die victory all the 
more sweet,” Stewart said. “We have 
shown in this series that we can compete 
with top sides like South Africa.” He 
said England was now looking forward to 
the Ashes series in Australia this year. 

The South African skipper, Hansie 
Cronje, said his side was on track to win 
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Roma Coach Can Air 

Doping Allegations 

Prosecutor Wants to Hear Views of lemon 




MuCln/AparFouc-Aw 

England’s Angus Fraser taking the wicket of South Africa’s Allan Donald. 

the series until the fourth day at Old and put England under pressure.” • 
Trafford. Cronje paid tribute to Donald after 

“The pendulum swung their way and what will probably be the paceman ’s 
toe* a definite win away from us,” he last test match in England. “Allan jratin 
said. "We had high hopes after winning a superhuman effort. Despite being in 
the second Test at Lord’s and did our considerable pain at times with his 
bestatOldTraffordbut wedidn’tgetthe ankle, he just kept r unning in and taking 
wickets. Then things started to go wrong wickets when we needed them.” 
f OT us." * Donald, with 33 wickets (average 

“The Old Trafford Test was an op- 19.78), was South Africa’s man-of-tfae 
portunity for us to go 2-0 in front,” he series, while Atherton, with 493 runs 
added, “and we had another oppor- (average 54.77), won the honors for 
nmity at Trent Bridge to geta bifrscqi e England. ••• (AP.AFP)^ 


An Tt»iign prosecutor has summoned 
the coach of AS Roma, Zdenek Zeman, 
to hear his allege** 0 ™ that players m the 
top Italian soccer league use perfor- 
mance-enhancing drugs. 

7pm an, a Czech, will meet Wednes- 
day with the prosecutor Raffaele Guar- 
iniello in Turin, a day after questioning 
in Rome by officials of the Italian 
Olympic Committee. 

Guariniello has been investigating 
doping in sports for several years. 

‘Tm at everyone’s disposal for the 
good of soccer,” Zeman was quoted 

WQBLPSoCCBBaOBMPMF 

Monday as saying in Gazzetta dello 
Sport, the Italian sports daily. 

In interviews over the past days, Ze- 
man said he was amazed by the quick 
mnsnilar development of some play- 
ers. 

Zpmfln never mentioned doping sub- 
stances openly. He always referred to 
medicines. 

Gianlncca Vialli, an Italian who is 
curre ntly player-coach at Chelsea in the 
English Premier League, said Zem an is 

a ‘‘terrorist trying to destabilize the soc- 
cer world.” 

HONG KONG The Asian Football 
Confederation on Monday welcomed 
the life ban against a Hong Kong soccer 
player for conspiring to fix a World Cup 
qualifying match last year. 

Chan Tsz-kong pleaded guilty and 
was sentenced last month to one year in 
prison. The 26-year-old striker admitted 
to conspiring with teammates to give up 
two goals in a World Cup qualifying 
match between Hong Kang and Thai- 
land last March in Bangkok. Hong Kong 
lost the game, 2-0. 

Of a total 200,000 Hong Kong dollars 
($25,800) received from a bookmaker, 
radio reported that Chan kept 80,000 
Hong Kong dollars and gave the rest to 
his co-conspirators. 

YUGOSLAVIA Obilic Belgrade, the 
Yugoslav champion, fired its coach 
ahead of its European Cup second qual- 
ifying round match with Bayern Munich 

on Wednesday. 

Dragan Ofcuka, who last season toe* 
Obilic to the title in its firet season in foe 
first division, was food following the 
, ,; Openingv round of die 


division dining the wedswj . 

Zeliko Raznatovic. the Obilic owner* 
said Qkuka was food for refusing to 
play a weakened side and rest key play- 
ers for the game in Munich. ' 

Three Obilic players. NeoadGrozdm, 
Zivojin Jnsldc and Kuzman Babeu, 
were mjured in tiwgt^ess foaww^ 
Miuliciooar and wifi miss the Bayern 

cla sh — 

Obilic has appointed Mioljub Ostojic 
as Okuka’s replacement. 

“Okuka is no longer the coach be- 
cause he would not accept advice to 
field the ‘B’ team,” RaanaiovrcsaKt 
Raznatovic, also known bybis nick- 
name “Arkan,” was a Serbian para- 
military leader in the wars m Croatia 

and Bosnia-Herzegovina. : . 

Argentina Boca Juniors, Argen- 
tina's biggest club, began its quest for a 
first title in six years with a 4-2 victory 
away to Ferro Cam! OesteOT the first 
weekend of the Aperture (Opeaiiu), foe , 
first of two championships played in the ^ 
Argentine season. ■ _ 

River Plate and Velez Sarsfidd, the 
two champions from last season, drew 
1-1. Velez; reduced to 10 men when 
defender Raul Cardoso was sent off, 

(hmnah Pkt M-jn fsrnns in the 


last minute alter Jose urns uwaven, me 
Para guay an World Qq> goalkeeper, had 
nmte several stunning saves to prevent 
River increasing its lead. 

: Brazil Mazxxfinbo Carioca, a player 
consistently overlooked by Brazil, took 
his Brazilian championship tally to six 
goals in four games by scoring twice as 
Corinthians wot, 5-1, at Atletico 
Mxneiro. 


relegation last year, has wot all xbdr 
games so far. Santos moved into second 
place with a 3-1 victory at Vitoria, 
where former Brazil and Valencia 
striker Viola scored twice. 

Germany ffahn in the Bundesliga, 
Germany’s top division, have already 
broken records for foe coming season, j 1 

Over 284,000 season tickets — ' 
31,000 more than last season’s record 
— have been sold by the 18 chibs. 

Last season foe league drew mote 
than 10 ntiftion speczatora for foe &&t 
time since it scaled m 1963. Th e av- 
erage per m”*** was 32375, up from 
30367 the previous season. 

— - (AP, Reusers. AFP) 


Chasin g the No. 1 Rank, 
Davenport Beats Pierce 


The Associated Press 

CARLSBAD, California — Lindsay 
Davenport continued her quiet climb 
toward foe No. 1 ranking in women’s 
te nnis when she routed Mary Pierce, 6- 
3, 6-1, in the final of foe $450,000 
Toshiba Classic. 

It was Davenport's second consec- 
utive tournament victory. Combined 
with Pierce’s three-set victory over 
Martina Hingis, ranked No. I in the 
world, in foe semifinals on Saturday, it 
pushed Davenport closer to the top 
spot. 

Davenport gained 70 points on Hin- 
gis in foe rankings, but still trails foe 
Swiss teenager by 517 points. Hingis 
has 5,218 points, Davenport 4,724. Jana 
Novotna is third with 4,615. 

“I really haven’t thought about it 
because she’s been so far ahead of 
everybody for a number of months,” 
said Davenport, who trailed Hingis by 
nearly 3,000 points earlier this year. 

Davenport, 22, won the Bank of the 
West Classic a week earlier, beating 

Vanns W illiams in foe final. W illiams 
was suffering with a leg injury in that 
match, just as Pierce was Sunday. 

Pierce, who suffered a strained right 
thigh during a practice session before 
the final on Sunday, was no match for 


CROSSWORD 


Davenport, who played a steady 
baseline game and won in 52 minutes. 

“I knew it was going to be difficult 
from the beginning,” Pierce said. "1 
tried to see what I could do with it, make 
foe best out of iL” 

The unseeded Pierce played with a 
bandage around her thigh. She started 
well, but with the score at 4-3 in the first 
set, play was stopped for 18 minutes as a 
light rain fell. Pierce received treatment 
during foe break, but after the resump- 
tion of play she struggled and won only 
one more game. 

“The first couple games I didn't 
think anything was wrong because she 
was serving well,” Davenport said. 
“But as foe match went on, you could 
definitely tell that some part of her leg 
was bothering her and she wasn’t really 
r unning for balls. It’s unfortunate.” 

To overtake Hingis, Davenport must 
improve on her Grand Slam showings. 
She is still looking for her first major 
title after losing in the semifinals in 
three of the last four Grand Slams. 

Davenport, who won $79,000 for her 
singles title, also teamed with Natasha 
Zvereva of Belarus to win the doubles 
title, beating Natalie Tauziat and Al- 
exandra Fasai of France, 6-2, 6-1, in foe 
final. 



VIKING RAID — Ramos McDonald, 34, of the Minnesota Vikings, tackling Derrick Cullors, a New England 
pant returner, on Sunday. Tire visiting Vikings blanked the Patriots, 28-0, in an NFL preseason gam^£ 
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New York Times Service 

SEATTLE — He has been around the 
game all his life, and he has heard the 
stories aboat foe biting and foe gouging 
and tire blustering that can take place in 
the middle of foe scrum. 

To Peyton Manning’s surprise, he 
was greeted more civilly than that. 

“I had Sam Adams telling me his dad 
said to say hello,” Manning recalled after 
his first engagement in the National Foot- 
ball League. The sot of a former New 
Orleans lineman, Sam Adams Sr., was 
chatting with foe son of the former New 
Orleans quarterback Archie Manning. 

“Cortez Kennedy and I have a mu- 1 
tual friend, and we were discussing 
that,” Manning continued. ‘"Better than 
it could have been. I’m sure that’s be- 
cause it was a preseason game.” 

He was right about that. The two 
grilled Seattle defensive tackles could 
have threatened him with what ft ey 
would do to him when they got their 
hands on him. 

They did not need to issue any warn- 
ings. Peyton Maiming knows. He 
watched his dad get tossed around foe 
fields, real and ersatz, during his long 
and frustrating career, and now foe son is 

a IS O a professional, with the I ndiarm pnl ” 1 
Colts. Peyton Manning made his debut 
Saturday night in foe test-tube atmo- 
sphere of an exhibition loss, 24-21. 

His first pass went for a 48-yard 
touchdown to Marvin Harrison, but 
Manning knew there would be tough 
times ahead, and they arrived almost 
immediately. He let a ball slither out of 


Vantage Point / GiorbiVicsit 


his fingers for a fumble, he tossed an 
interception in traffic and he never pro- 
duced another score. 

Asked to grade his own performance. 
Manning smiled and said: “I never do 
that I’m sure you guys will do that.” 
Not this time. This was a workout, a 
trial test, no grades necessary. But Man- 
ning proved he had foe arm, the He ad 
and foe poise of a professional quar- 
terback, to go with tire pedigree and the 
$48 million contract for six years. 

He carries so many labels. In college 
he was known for his inquisitive mind, 
his long hours in foe film room. He then 
became known as the strange dude who 
passed op a huge contract after his ju- 
nior season at foe University of Ten- 
nessee. 

"His senior season, all he could do 
was fafl,” said his new coach, Jim 
Mora, with an ironic tone. “But he 
handled that welL . Being a rookie pro 
quarterback is never easy, but he’ll 
handle foat weD, too.” 

Manning knows people will be 
watching mm— and nobody mere than 
foe other Cote-in foe huddle. 

“He’s very poised,” said Jay Lee* 
mvenburg, (me of those relatively stable, 
shaven-headed, 290-pound fames that 
reside on every offensive tine. “You 
need foat in a' quarterback.” 

Manning’s first four plays were 
straight handoffs to Ma rshall Faulk. 
Then he flicked a short line drive on foe 


rigfrt side to Harrison, who burst past 
Shawn Springs, "the comerback. 

“They were in a zone blitz,” Man- 
ning said. “Springs was trying to be 
aggressive* and Marvin put a good move 
on him. ** • 

Fred Thomas, foe Seahawk defender, 
said there was more to it than that. He 
saw Manning pick op the blitz in aa, 
instmit and react with the correct passi- 
on his fifth professional play. • i 

“He read the defense perfectly, 1 ” 
Thomas said. 

It went dow nhill from there, by all 
accounts. Manning said i» m«te» foe 
right read on an interception but threw 
foe ball badly. He said the fumble was 
‘a freak thing” — fop baU just slipped 
but of his fingers as . he west back to 
pass. The stafistics were all right- — 8 .of 
15, 1 13 yards — but Mora saadthe first 
half ‘Svas pretty ugly out there,” and 
Maiming agreed. 

. “I expected that,” Manning said. *1 
know pro ball is faster, -more complex, 
better athletes, big-time players, by* rfr 
not m awe of iL That just makes yefe 
better.” 

ofogplayerg famw 

n ot t o say there will not be painful 
foments m foe middle of a y^itrn,~hntja 
his firstm, game* there was thedefinite 
sense of watching the" first step in what 
cotild be called a career. 
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Another Yankee Comeback 



- The Associated Frtn ■ 

& only seems like die New York Yankees 
pound evoyone into submission. 

.• Actually, they (figmanflc opponents piece by- 


On Sunday y Benue Williams capped a sixth- 
im^ c<MiKbacitwilb a ganredying sacrifice fly, 
tben singled borne the go-ahead nm in tiweighth 

: . ALtoBNDPf ~ 

*e Yankees beat Kansas City, 5-4, com- 


Cubs. They are 42-8 at borne. 

Mariner* 6, TIflwra 3 Alex Rodriguez hit his 
35th homer, a tie-breaking three-run shot in the 
seventh, as Seattle finished its first-ever four- 
game sweep of Detroit 
Ken G^fey, the AL home run leader with 41, 
failed to homer for die ninth straight game as be 
went l-for-5 with three strikeouts. But be made a 
roecracnlar leaping catch in center to rob Lids 
Gonzalez of a two-nm homer. 

fted Sox 14, Iteimerw • Mo Vangboa hit his 30th 
and 31 st homers and drove in fournms as Boston 


It was tile Yankees’ 40th comc-from-behmd 
victory tins season, their seventh when trailing 
■by three or more runs. 

“You wait for something magical to happen, 
-and when it happens, it doesn’t surprise yon,” 
-said the manager, Joe Tone. 

The Yankees outscoredtheRoyals 41-9 in the 

’Series, completing a week in which New York 
won seven of eight 

“All of onr pitchers, all of th em, were in- 
timidated,” said the Kansas City manager . Tony 
Muser. “They didn't want to throw the ball 
down the m i dd le of the plate no matte r what the 
situation.” 

si The Yankees (84-29) are 55 games over -500 
for the first time since they fini fbed the 1961 
season at 109-53 and are on pace to break the 
record of 116 victories set by the 1906 Chicago 


Vaughn had a solo homer in the fourth and a 
three-nm shot in Boston’s six-run fifth. : 

twins s, Ori u lss 4 P&t Means went 3-for-4 
with two runs batted in as Minnesota beat Bal- 
timore for its first victory in eight games in 
August. 

Ansa!* a, White Sox o Chuck Finley won for 
the first time since June 30, allowing only three 
hits in seven mirings at Chicago. 

Tim Salmon was 3-for-5 with three runs bat- 
ted in for Anaheim. 

Da*n Raya 2, Indians 1 John Flaherty’s ninth- 
inning double drove in Quinton McCracken 
from first base as Tampa Bay beat visiting 
Cleveland. 

no* .toy* 4, Adriatic* a Jose Cruz hit a two-nm 
homer off in the eighth as Toronto rallied at 
home to beat Oakland. 
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Olerud Aims to Add 


NL Batting Title to AL 

He’d Be the Second to Lead Both Leagues 

sssESr 


DENVER — John Olerud had never 
heard of Ed Delahanty. Neither, for that 
inaaer, had the Mets manager, Bobby 
Valentine. 

For good reason. Delahanty con- 
cluded his major league career in 1903. 
Bat should Olerud win the National 
League batting title this season, he would 
join Delahanty in an exclusive club. 

According to the EKas Sports Bureau, 
Delahanty, who led the National League 
In hitting with Philadelphia in 1899 
(.410) and the American League with 
Washington in 1902 (376), is the only 
person to win batting crowns in both 


ing down the early success. 

In a May 17, 1997, article in The 
Toronto Star, Ash was quoted as saying: 
“‘People in this league know bow to 
work him. They're not at that point in 
the National League.” 

As the summer went along. Ash ap- 
peared to be correct. Olerud slumped in 
late June, hit just . 1 98 in July and did not 
fully recover until September, when he 
finished off strong to hit .294 for the 
year. 

It appeared Olerud was in for a repeal 
performance this season. On June 5. he 
led the National League with a .372 
average. 

By June 30, Olerud was hitting .319 
and had fallen out of the league’s top 10. 
Ever since, however, Olerud 's swing 
has evoked memories of the summer of 
1993, when he could do no wrong. 

Since July 1. Olerud has bit .411. In 
working with the Mets’ hitting coach, 
Tom Robson, to refine his swing, Olerud 
has found die power that had eluded him 
earlier in the year, especially in the way 
be has been able to turn on inside fast- 
balls, while not sacrificing his ability to 
hit balls where they are pitched 

Olenid’s current 23-game hitting 
streak ties him for second on the Mets’ 
career list with Cleon Jones and Mike 
VaB, and is one off Hubie Brooks's 
team record, set in 1984. 

Olerud is doing everything right. Not 
that he blames Ash for trading him. 

*T don’t think it proves anybody 
wrong," Olerud said. ”1 didn’t have real 
good years the last few years in Toronto. 
I understand why they were frustrated 
with the way I was playing.” 

Why, he was asked, has he all of a 
sudden found it again? 

“I have no idesu” Olerud said. “In 
'93. 1 thought I had things all figured 
oul The next year. I didn't have a bad 
year. But in '<o, 1 really struggled, and 
in *96, 1 struggled again. So, no matter 
how well I'm doing. I’m not going to say 
I've figured it out. It comes and goes." 

Robson added: “He’s going to have 
another dip. It just depends when and 
how long. Hopefully it will be right after 
tiK. playoffs.” 
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Giants’ Burks jumping in vain for Galarraga’s homer. 


> Houston V Wagner Conies Back to Beat Philadelphia 


The Associated Press 

Billy Wagner pitched, for the Astros 


foT the first time since being struck in the 
.head by a line drive, and Houston beat 
-Philadelphia, 11-2, to complete athree- 
‘game sweep. 

The incident on July 15 at Arizona, 
left Wagner with a concussion and a cut 
ear. Bat after making two minor league 
'appearances, the left-hander was ready 
•to rejoin the Astros, and they were only • 
’too glad to have him back. 

- Wagner’s return Sunday capped a 
three-game set that began with Randy 
‘Johnson pitching a five-hit shutout in 
.his home debut at the Astrodome for 
'Houston on Friday. 

• Moises Alon drove in four rims Snn- 
. day for the Astros with a two-ran bomer 
and a two-run doable, giving him 30 
homers and 101 RBIs in tins season. 

** Cardinal* 2, Ciriwl In St. Louis, Marie 


McGwire and' Sammy Sosa were both 
kept in the ballpark, and John Mabry's 
pinch-hit homer helped the Cardinals 
sweep tire three-game series. 

Neither McGwire nor Sosa, who each 
homered on Saturday in SL Louis’s 9-8 
victory in 13 innings, got many pitches 
to hit. Sosa tingled, walked three times 


a four-game losing streak by winning in 
Los Angeles. 

The loss snapped an 11-game win- 
ning streak for rftan Ho Park (10-6) at 
Dodger Stadium, one short of the fran- 
chise record of 12 set by Orel Hex- 
shiser. 

Bomt 7, aunts 5 Atlanta’s Dennis 


and struck out to end the game with a. Martinez became the winningest Latin 


runner at first He tied Saturday’s game 
with a two-ran bomer in the ninth. 

McGwire . struck out twice and 
walked twice, giving him 121 this sea- 
son. He has 46 homers and Sosa 44 as 
they chase Roger Mans’s single-season 
recordof61.. 

Malay pinch-hit for starting pitcher 
Darren Oliver in the sixth arid homered 
off Don Wengert. 

Pirates 2. Dodgara 1 Chris Peters 
pitched seven strong innings and Jason 
Kendall homered as Pittsburgh snapped 


pitcher in baseball history when Chipper 
Jones hit a tie-breaking, two-nm single 
in the ninth hmmg at San Francisco. 

Martinez (3-4) pitched a perfect 
eighth to break Juan Marichal’s record 
of 243 wins at the same park where 
Marichal starred for the Giants. 

Padra* 6. Martins In San Diego, Ken 
Camfoiti hit a two-nm homer in the 
fourth inning to let pitcher Sterling 
Hitchcock off the hook. 

The shot bailed out Hitchcock, who 
allowed three homers* in the first three 


innings. Trevor Hoffman got his major- 
league-leading 38th save. 

Rockias 11, Mate 4 Dante Bichette 
went 4-for-5 and Darryl Kile (8- 14) won 
in Denver for just me third time this 
season. 

Kile allowed 10 hits. He was coming 
off the shortest outing of his career, 1% 
innings at Pittsburgh. 

John Olerud went 4-for-5 and ex- 
tended his hitting streak to 23 games for 
New York. 

Expo* B, Diamondbacks 2 Bob Hen- 
ley’S two-nm double keyed a five-run, 
two-out rally in the seventh as host 
Montreal won for die sixth time in seven 
games. 

Bra war* 4, Rads 3 Leadoff hitter 

Fernando Vina revived Milwaukee’s of- 
fense with a pair of hits and steals as the 
Brewers rebounded from consecutive 
174) arid 4-0 shutouts in Cincinnati. 


“I could be a household name like 
his.’ ’ Olerud, who is known for having a 
dry sense of humor, joked after going 4 
for 5 against the Colorado Rockies on 
Sunday. 

When told that Delahanty had been 
elected to baseball’s Hall of Fame (in 
1945), Olerud said, “Well, that’s 
good.” 

Even though Olerud increased his 
batting average to 352 Sunday after- 
noon and extended his hitting streak to 
23 games, best in the National League 
this season, he said he did not dunk 
about batting championships, Joe 
DiMaggio’s record 56-game streak or 
even the Hall of Fame. 

The quiet first baseman comes into 
every season with jnst one goal: hitting 
300. And, despite a lifetime 393 bat- 
ting average coming into this year, 
Olerud has accomplished this goal only 
once in his 10-year major league ca- 
reer. 

That was in 1993, when Olerud, play- 
ing for the Toronto Blue Jays, flirted with 
the .400 mark into August, before settling 
for a 363 average to lead the American 
League. The next three seasons, Olerud 
slipped to 397, 391 and .274, as the Bine 
Jays tinkered with his swing in an attempt 
to get Olerud to pull the ball more. 

“I was a mess,” Olerud said. 

So much so that the Blue Jays shipped 
Olerud to the Mets after the 1996 season 
for pitcher Robert Person. Last year, 
Oletud started off strong, batting 356 in 
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KraPcek (49, Netliertanctt. 74 (7-3), 64. 


BuickOpen 


SUMM2 M CARUSAO, CA 


iantanallnal same Sunday team the $1J 
mOon Buick Open an tho 7,101 -ywd, pen?2 
Utewtak Hte Goff A Caunky Club cam In 
(kond Blanc, H 

Bfity Mayfair 70494547-271 


Lindsay Davenport (2X, United States, deC. 
Mmy Pierce, Franca 6-3, 6-1, 


1. Mamta Was. Cbte 1719 pofcte 
2 PeteSampraa U5. 2421 . 


TRANSITIONS 


AIIEraCAN LEAGUE 

anaheim — P ut INF Dave Hollins and INF 
Norberto Martin on 15-day disabled fct. 

DETI0IT— Put RHP Doug Brocafl an 15- 
day disabled ust Recalled RHP AJ. Sager 
fromTaleda IL 

TEXAS— Sent OF Mark UHte ta St Louis to 
cam pitae eater trade Signed OF Wes Cham- 
bertain and aseteied him to OUahama PCL 
Acquired OF Jodi Voigt ftwn DtaJand torptayer 
to be named «md resigned him to OUohoma. 

NATIONAL LEAGUE 

ARIZONA— Adivaled 1 B Travis Lee liotn 15- 
day disabled Sst Recalled RHP Bob Walcott 
from Tucson. PCL, 

Optioned INF Danny Klassen to Tucson. 
Sen] RHP Barry Manuel cutriglrito Tucson. 

cmcjhnati— O ptioned RHP Todd Witt- 
amsto Indionapolh. il_ 

HOUSTON — Optioned LHPCJ. NltkowsAI to 
New Orleans. PCL. Bought contract of OF 
Pete Incovtglla from Now Orleans. 

ST. Louis- Promoted OF JJ5. Drew lo 
Memphis. PCL Promoted RHP Chad 
Hutchinson to Prince Wiliam, CL 


NATIONAL FOOTBALL LEAGUE 
san diego -Agreed to terms with WR Mi- 
chael Haynes an r -year contract. 

HOCKEY 

NATIONAL MOCICEV LEAGUE 
Edmonton— R e-signed LW Todd Mar- 
chant to 2 -year contract. 
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ART BUCHWALD 


The $50 Million Wish 


M ARTHA'S VINE- 
YARD. Massachusetts 
— It is now estimated that the 
Starr investigation has cost 
taxpayers $S0 million. My 
friend Volani says that is not 
chopped liver. 

Volani said that there were 
so many things you could buy 
for $50 million 
— rather than 
spend it feed- 
ing a half- 
dozen grand 
jury rooms. A 
group of us 
were out fish- 
ing for smoked 

Mln “2-“ d , we Buchwald 
pressed Volani 

as to what he would rather 
spend $50 million on. 

He said, “Two tickets to a 
Celtics basketball game." 

Torgenson said. “I'd 
rather use the money to have 
lunch at the Four Seasons res- 
taurant in New York." 

Bergstrom was more prac- 
tical. “You can still get an 
Armani suit for $S0 million 
and have money left over for a 
pair of Bally shoes.” 

I said, “If I had $50 million 
I would fly first class on Con- 



tinental Airlines, something I 
could never afford before.” 

Zion, who is the jokester of 
the group, said, “I’d buy $50 
million worth of Powerball 
lottery tickets." 

Stone said, “I’d use the 
money to hire a lawyer to 
defend myself against Linda 
Tripp." 

Tirebiter, who was at the 
helm of the boat said, “If I 
had $50 million, I would give 
it to my wife so she could 
afford to divorce me.” 

□ 

The consensus on the boat 
was that Starr required too 
much money to bring the 
country to its knees. Even 
when he got Monica Lew- 
insky to sing, the taxpayers 
didn’t see that they were get- 
ting their money’s worth. If 
Starr had gotten the goods on 
Clinton for a land deal in 
Whitewater, no one would 
complain about the bills. 

But trying to pin a crime on 
the president for what he did 
behind closed doors of the 
White House is not worth 
more to the taxpayers than 
$12 JO, 


On the Fringe in Edinburgh 

C0Of*fai by O* Staff Frcm Oapaxha 

E DINBURGH — The 1998 Edinburgh Fringe, the al- 
ternative to the annual Edinburgh Festival, retained its 
Guinness Book of World Records status as die largest festival 
of arts when it opened Sunday for its 5lst season. 

With 16,141 performances of 1,309 shows by 9,810 artists, 
the Fringe is a cornucopia of arts both traditional and not so. 
Falling in the former category are the European premiere of 
Sara Shepard's play “Shaved Splits" and a tribute to the 
French 1960s balladeer Serge Gains bomg by '90s rockers like 
PJ. Harvey. 

Then there's the “mad musical mayhem" of “The Jolly 
Folly of Polly the Scottish Trolley Dolly." Just don *t ask what 
it’s about The festival's organizers aren't sure themselves, 
though a spokesman said it had nothing to do with cloning. 

The Fringe kicked off a week ahead of the S2d mainstream 
festival, which offers more traditional classical dance, opera, 
theater and music. (NYT. AFP) 


Calder Estate Rejects the Flattery of Imitation 


By Winnie Hu 

New York Times Service 




N EW YORK — As an international relations student at 
Stanford University in 1982, Brad Howe often trolled 
the library stacks for the idle book that would catch his 
interest. One day, he found a book that changed his future. 

It was about Alexander Calder’s mobiles and, as he tells it, 
it inspired him to become a sculptor. 

“They spoke so clearly to me that it made me want to 
respond,” Howe said of (he book’s illustrations. “1 wanted 
to drop everything and start malting mobiles. Fra inspired by 
many artists today, bnt the door to the an world was opened 
by Alexander Calder." 

Today, though. Howe and other mobile sculptors find 
themselves in the odd position of having their works chal- 
lenged by Calder’s estate. At its request, the San Francisco 
Museum of Modern Art plans to remove their mobiles from 
its gift shop during the major Calder exhibition to be held 
there from Sept 4 through Dec. J. 

Two other museums, the Whitney Museum of American 
Art in New York and the Phillips Collection in Washington, 
have yanked mobiles from their shops permanently, out of 
awareness of the estate's concern that the public would not 
differentiate the objects from Calder’s work. The Whitney 
opened its new Calder gallery, which features his famous 
“Circus,” in March, and the Phillips currently has two 
Calder stabiles on loan from the artist's family. 

“I find it offensive that the family of an artist would try to 
prevent other artists from having access to the public," 
Howe said. 

Ralph Lerner. the lawyer for the estate, sees things dif- 
ferently. “These artists can go anywhere else," he said. 
“During the period of the show, they’d be trading on the 
reputation of Alexander Calder." 

More fundamentally, though, the dispute raises the ques- 
tion of whether the sculptural form shaped by Calder has 
been so identified with him that those creating in his wake 
will forever be in the position of having their originality 
questioned. It also cuts in complicated ways at another issue: 
when a piece is so similar to those of another artist that it 
infringes on a copyright. 

While Howe and other artists freely acknowledge they 
have drawn from Calder’s art. they say the end product is 
their own. Howe’s mobiles, for instance, use lime-green and 
pink — shades not usually associated with Calder's use of 
colors like red, black and blue. 

“Calder created a vocabulary in kinetic sculpture," said 
Howe, who lives in Los Angeles. “My goal is not to create 
Calder. My goal is to create kinetic sculpture that inspires." 

The sentiment is one that gains a certain sympathy even at 
the museums that have sided with the Calder estate. “We are 
sympathetic to the artist who feels his work is being dis- 
placed." said Lori Fogarty, the San Francisco museum’s 
deputy director for curatorial affairs. “But ultimately we 
were more sympathetic to the Calder family. When we are 
going to an artisr's estate and asking to borrow 100 works 
and relying on their generosity, we feel very sympathetic." 


Willard Holmes, the Whitney’s acting 

■ . . A- concern they would cause confusion in the visitor s mind, 

j Some museum officials say mobile must meet certain 
• • * • aesthetic standards to be sold in their gift show. “There sa 

fine line between fine arts and design objects, f^artysmd 
“For the most part, our objects are very carefully selected. 
We don’t sell just any kind of design object.” 

Behind the aesthetic questions are legal ones, tnrecent 
years dozens of artists and their estates have sued, charging 
copyright infringement, to protect works from being re- 
produced on coffee cups, beach towels and the like, and from 
being appropriated by other artists. ... 

“If they don’t protect the integrity.of the work, « loses its 
value,” said Theodore Feder, president of the Artists Rights 
Society, a for-profit organization tteti represents artiste’ 
estates and authorizes reproductions of works by Calder, 
Picasso, Matisse, Pollock, Warhol and others. “Anybody 
could i roitntie and sell it on die marketplace. If you couidn t 
distinguish one from another, it would be worth what the 
cheapest one is worth.” 

Unlike other artists, though. Calder not only created 
singular wotks but also was the best-known innovator of the 
mobile as an art form. Lawyers, art experts and artists 
disagree over wbat elements of mobile an are so identified 
with Calder that they cannot be used without violating 

rc^ Cgt der basically created a medium,” said Regina Stew- 
art, executive director of. the New York Artists Equity 
Association, a nonprofit advocacy organization for visual 
artists. But, referring to tire estate, she added, “It’s also like 
they’re saying, ‘Don’t use acrylic paint because I’m the first 
artist to use it.* " 

In die case of the mobiles, however. Amy Schwartzman. 
executive director of Volunteer Lawyers for die Arts in New 
York, said there might be a copyright issue if die courts 
found the works to be “substantially similar” to Calder's 
and the artist had sees Calder's work, even if the artist had 
not consciously copied it. 

“You can absolutely draw on something as inspiration, 
but you cannot copy t tie image,” she said. 

Alexander Rower, Calder’s grandson, who helped or- 
ganize the Calder retrospective, said be did not know about 
the specific request made to the San Francisco museum. But 
he said the family had been concerned for years about the 
sale of Calder-esque mobiles. “I find diem upsetting," he 
said. “My grandfather, when he made the work, be never 
wanted it reproduced.” 

Howe’s mobiles and sculptures, meanwhile, are featured 
in a 200-page book about his work, “Serious Exuberance,” 
with as introduction by Peter Rank, an art critic in Los 
Angeles, to be released in December. Next month, 20 of his 





Msmo AlaodWlbe Nr» YstTkna 

Brad Howe, with some of his Calder-inspired work. 

The 270- work Calder retrospective, the first major show- 
ing of his work since 1976, moves to the San Francisco 
m useum after its debut at the National Gallery of Art in 
Washington. More than 288,700 people attended the ex- 
hibition from March 29 to July 12, said Deborah Ziska, a 
spokeswoman for the National Gallery. 

Fogarty said the Calder family’s request to remove the 
mobiles was included earlier this year with loan papers for 
the show. 

Loner said the sale of mobiles resembling Calder’s 
during the show would only confuse the public. Some 
visiters, he said, would assume that die mobiles were re- 
productions licensed or endorsed by the estate of Calder, 
who died in 1976. The estate does not usually permit 
reproductions of Calder’s mobiles. 

Lerner said the estate did not intend co sue the mobile 
artists, attempt to confiscate their works or prevent them 
from selling elsewhere. “We are bending over backward to 
be reasonable to everybody,’ ’ be said- 


pieces will be displayed in a show at the Jemigan Wicker 
Fine Arts gallery in San Francisco. . 

“He’s certainly not an arfs-aad-crafts guy; he is a well- 
established artist,” said Cbeiyle Wicker, die gallery owner. 
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PEOPLE 


T HE talk show host Jay Leno took a turn as a pro wrestler 
in an outdoor tag-team match staged at the Sturgis (South 
Dakota) Mororcyle Classic, where thousands of bikers on 


Harleys revved their engines to rally the big-chinned comedi- 
an. In a “sport” where competitors wear Day-Glo spandex. 
the “Tonight Show” host opted for a baggy T-shirt and 
sweatpants. He teamed up with Diamond Dallas Page 
against Hulk Hogan and Eric Bischoff in a pav-per-view 
event Leno dropped Hogan early on. Clouds of motorcycle 
exhaust filled the air as fans goosed their throttles to applaud 
Leno, who went on to stun Bischoff with a low blow before 
repeatedly ramming the wrestler's head into the ring’s comer 
post as the crowd loudly counted each impact. Leno and Page 
“won” thanks to the “Tonight Show” band leader. Kevin 
Eubanks, who was Leno’s manager for the bout He stepped 
in and used Page's trademark move, the Diamond Cutter, to 
immobilize Bischoff so the comic could pin him. 

□ 

After playing one on television, the actress Candice Ber- 
gen may land a job as a real-life journalist on “60 Minutes,” 
the CBS news program. Bergen ’s experience as a reporter For 
the fictitious “FYI” on the network’s “Murphy Brown” may 
lead to a stint on CBS's actual award-winning show, ac- 
cording to Don Hewitt, executive producer of “60 Minutes. ’ ’ 
“Now that she is no longer doing ’Murphy Brown’ it dawned 
on me that she may want to do a story or two for us." Hewitt 
said. “Once we make the determination that there is a story 


worth her doing, we'll give her a chance to do it and we'U see 
how she does.” 

□ 

Prince Charles has summoned Tiggy Legge-Bourke, the 


Miramax Magazine Names Editor 

AVu- York Tunes Senice 

N EW YORK — Tina Brown, who recently resigned as 
editor of The New Yorker, has chosen a longtime 
colleague to be executive editor of her monthly magazine 
at Miramax, which is due out in September 1999. 

David Kuhn, 38. the features and special issues editor 
at The New' Yorker, was appointed Friday as executive 
editor and vice president of the new magazine. He will 
also be vice president of Brown's and Ronald Galotti’s 
new multimedia division within Miramax, which will 
include the magazine unit and units for books, television 
specials and feature films. 

Before going to The New Yorker in June 1994, Kuhn 
spent two years developing film material as a production 
executive at Longview Entertainment, a company affiliated 
with Universal/MCA. Before Chat, he spent seven years as 
an editor at Vanity Fair, under Brown’s leadership there. 



former-nanny of «his two sons, to explain why Prince Harry 
was allowed to scale a dam headfirst without a helmet or other 
safety equipment, a London newspaper reported. The Daily 
Mail reported that Charles was “livid” after seeing a pho- 
tograph in the News of the World tabloid that showed the 13- 
year-old prince being eased down die incline of a 160-foot 
dam without a helmet, mountaineering boots or backup safety 
rope. “He has lost trade of the times he has made clear that 
william and Harry can’t do whatever they want to do because 
they are not ordinary children,” the Mail quoted an uniden- 
tified “dose friend” of Prince Charles as saying. Prince 
William. 16, was also reported by the tabloid as having 
descended the wall without safety equipment The Mirror 
observed: “People who endangered royal lives used to be 
hauled off to the Tower of London, via Traitor’s Gate, 
pending a short walk to the executioner’s block. Let’s see 
some heads roll again.” 

□ 

Angela Bassett showed “How Stella Got Her Groove 
Back” without showing all. Playing an unhappy 40-year-oki 
who hooks up with a 20-year-old hunk in a Caribbean 
paradise, Bassett refused to do any nude scenes in the new 
movie. “It’s always the girl who takes ber clothes off,” 

Bassett says in Sunday’s Daily News. “We’re (be objects. It’s 

just not necessary. v Bassett was nominated for an Academy . 

Award for “What’s Love Got to Do With It,” playing the RAVE-ON — A participant in tire annual Rave StreetS>/is : 
singer Tina Turner. Parade in Zurich, the “biggest party in Switzerland.” 



and use AT&T Direct Service, With the world's most powerful network you get fast clear, reliable connections from anywhere. Plus you'll always have the option of an operator who , 

All it takes is your AT&T Calling Card or credit card, and you're well on your way. So you can give everyone back home a nng. o speaks your language. 






3 - 


For easy caHing worldwide: 

1. Just dial die AT&T Accms Number for the country 
you are calling from. 

2. Dial die phone number you're ca/Bng. 

3. Dial your card number. 


"Ea® 

-flavor . / : : 

* ' 



AaaAO. — — —022-MMI ) 

Beaune „ 0-800-100-10 

Czarfi RepufaSc* 00-42-000-101 

Egn**(Calro)’ 510-0200 

Frwee 8 8009 9 -0011 

Germany 013*0010 


KTMiT Access Numbers 


Greece*. 


ImhnHO. 

brad_~. 
Italy* 


. 00600 . 131 1 
1 - 800-550 000 Sputa.. 

Sundae , 


I-0004f-M44t 

172-1011 


0800-0224111 

75 V 5042 


- i-aeo^o 

900 - 9000-11 

.02O-79&4II 


United Kingdom A +080069601 1 
Untad Kingdom a + 0800606011 



Por access numbers noc feted above, ask aiy operat or fo r ATKT Direct Service, or vtofc our VVfebsfMac- 


AT&T 

It’s all within your reach. 


¥’ i 









